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Uxsirorst Covexaxts. Birtower and Lender covenant ard agree as follows:

1. Pavsiext oF Principar axp Inteeest. Borrower shall prompaly pay wken due the prircipal of and interest n the in-

debtedness evidenced by the Note, prepayment and lite charges as provided in the Note, and the principal of and interest «n any
Future Advances secured by this Morgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject 1o applicable Liw cr 1o a writen waiver by Lender, Borrower shall pay w©
Lender cn the day monthly installments of principal and interest are payable under the Ncte, until the Nete is puid in full, 2 sum
{herein “Funds™) equal to cnetwelfth of (ke yearly 1axes and assessments which may atrain priority over this Martgage, and ground
rents on the Propeny, if any, plus oe~twelfth of yearly premium installments for hazrd insurance, plus cnetwelfth of yearly pre
mium installments for mongage insurance, if any, all as reaonably estimated initially and from time to time by Lender ¢n the basis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an instituticn the depusits o 2ccounts of which are insured cr guarantced by 3 Federal or sute
agency (including Lender if Lender is such an instinmion). Lender shall apply the funds 1o pay said taxes, assessments, insurance
premivms and ground rents. Lender may not charge for so holding and apphying the Funds, amalyzing said 2coount, cr verifying and
compiling s23d ascessments and bills, unless Lender purs Borrower ineret ¢ the Funds and applicable Liw permits Lender © make
such a charge. Berrower 2nd lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made ¢r applicable Law requires such inerest to be puid, Lender shall not be required
to pay Berrower 2ny interest of earnings on the Funds. Lender shall give 1o Borrower, without charge, an annwal acccunting of the
Funds showing credits and debits 1o the Funds and the purpise for which each debit w the Furds was made. The Furds are pledged
as additknal security i the sums secured by this Morrgage.

If the amount of the Funds held by Lender, wgether with the future menthly installments ¢f Funds payable pria to the
due dates of taxes, aseessments, insurance premiums and greurd rents, shall exceed the amcunt required to pay said taxes, asess-
ents, insurance premiums 2nd ground rents as they fall due, such excess shall be, at Borrower's option, either prompy repad to
Botrower or credited 1y Borrewer on monthly installments of Fueds. If the amount of the Funds keld by Lender shali not be
sufficient to pay taxes, assessments, insurince premiums and grourd rents as they fafl due, Borrower shall puy w0 Lender any amcant
pecessary to make up the deficiency within 30 davs from the dite potice is mailed by Lender to Borrower requesting payrent thereof.

Upon payment in full of 2ll sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. 1f under paragraph 18 Eereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shull apply,

no later than immediately price 13 the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a cedit against the sums secured by this Mocrgage.

3. Arrvicaniox of Pavssexts. Unless appbcable Law provides ocherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amounts payable 1o Lender by Bonrower under paragraph 2

herecd, then to interest payzble cn the Note, then to the principul of the Ncee, and then to interest and principal on any Future Advances.

3. Cuarces; Lrexs. Borrower shall puy all tixes, assessments and other churges, fines aod impositicas atuibuuble to the
Property which may attain a prbgisy over this Mottgage, and Jeacebold foyments o ground rents, if any, in the manrer provided
under paragraph 2 herecf or, if ot peid in such minner, by Borromer tuking payment, whea due, directly to the payee thereof.
Bcrrower shall promptly furnish 1o Lender all Notices of amousts due under this paragrapb, 2nd in the event Borrower shall make
pasmem directly, Bommower shall prompdy furnish to Lender receipts evidencing sch payments Borrower shall prempidy discharge
any Len which has priosity over this Mortgage; provided, that Borrower shall nct be required to discharge any such Len so Jong as
Borrower shall agree in writing to the payment of the cHigatiin sccured by sxch bien in 2 manner acceptable to Lender, or shall in

good hith contest such Ben by, cr defend enforcement of such Len in, kegal proceadings which cperaze to prevent tke enforcement
of the Een o feefeinure of the Propenty o any pan therecf.

5. Hazamp Ixsumance. Bormomer shall keep the improvements pow existsg or hereafter erected on the Preperty insured
againt kess by 6re, hazards included within the tem “extended crenge,” and such cther hazands as Lender may require and in such

amentts and for such pericds as Lender may requize; provided, that Lender shall nit require that the amount of such corerzge exceed
thar amcunt of coverage required to pay the sums secured by this Mungige.

The insursnce carrier providing the insurarce shall be chxen by Bomower subject to appreval by Lender; provided, thar such
approval shall not be unreas-aably withheld. All premiums oa irsurance policies shall te paid in the manner provided under pars-
graph 2 hereof or, if not puid in such manner, by Borrower making payreent, when due, directly to the insurance amier.

All insurance policies and recewals therecf shall te in form acceptable to Lender and shull include 2 standad mcigage
chause in favor of and in form acceptable to Lendir. Lender skall have the rizght to bold the pobicies and repewsls thereof, a:1d
Borrewer shall prempely furnish ) Lender all renewal notices and all receipts of pid premiums. In the event of ¥oss, Bogower skall
give prompt potice 1o the insurance cartier and Lender. Lender may make proof of biss if not made prompely by Bormomer,

Unless Lender and Burower ctherwise agree in writing, irsurance proceeds shall be applied to restoration oc repair of tke
Property damaged, provided such retcraton or repair is eccomically feasitle and the security of this Mcrigege & not therebs
impaired. If such resweation or repuir is nct ecnomically feasible ox if the security of this Mortgige would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Morgage, with the excess, if any, paid to Borrower. If the Propents
is atandoned by Borrower, of if Borrower fails to respord to Lerder within 30 diys from the date notice is muiled by Lender t
Becrower that the insurance carrier offers to sertle 2 chim for irsunince benefizs, Lender is autherized to collect and apply ke insur-
ance proceeds at Lender's cption cither to restoration of repir of the Property cr o the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such applias:n of procends to principal shall et extend o
p stpcne the due dite of the monthly installiments referred to in parigraphs 1 and 2 hereuf o change the amcunt of such imtallmen:s.
If under paragraph 18 herecf the Property is acquired by Lender. all right, tide azd interest of Borrower in and w0 any insurance

pecBicies and in and to the proceeds theresk resuking from damage > the Property prict 1o the sale o acquisition shall pass to Lender
to the exzent of the sums secured by this Mortgage immadistely prir o such cale of zoquisit a

6. Preseavamion avp MusTeNanxce of Proreryy; Leasenoios; Coxvozaxiuxs; Prasszo Usit Deveroryiexys. Bomower
shall keep the Preperty in geed repair and shall pit commit wiste <r permit impairment oz Ceterbrstion of the Property and shall
cemply with the provisions of any lease if this Monzage s (o 2 kacebMd. If this M-rigage & «n 2 veit in 2 cond-mipfum cr 2
rhizned unit devel:pment, Borrower shall perferm all of Borrower’s < Migation under the declinadva o oovenants eveating o g.vern-
ing the ccod minfum of plinned unit devel:pment, the by-laws and regulatioms of tre cend minjium or planned unit develpment.
and constitvent documens. I a condsminium o plinoed unit devel pment rider &5 executed by Bomower and recorded togetha

with this Mortgage, the cuvenants and agreements of such rider shull be ivcorponited into and shall armend and suppkment the cov-
enants and agreements of this Monigage as if the rider were a part berect.

4. Protecniox of Lexper’s Secunery. If Borower fails to perform the onenants and agreements c-ntiined in this Mostgage,
o if any actin of prcecding is commenced which matarislly sffects Lender's interest in the Prperty, inchiding. but noe Himited oy,
cminent dormain, inschency, crde enf.tcement, <t arrangements < procexdings invehing 2 bankrupe or docedent, then Lender 2t
Lender’s cpth n, upon noake B Borrower, may make such appeararces. diskuree such sums and tike such action as s necesary ty
protect Lender's interest, including, but not limited to, dishurement of reasnible atnrmer’s feen and entry upen the Propeny to
male repuirs. I Lender required monigage insuraace as + conditi n of muking tte lan wcured by this Mortgage, Borrower +hall
pey the premiums requited to maintain such insurance in effect until such time as the requirement fuor such insurance tuminates
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