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Usirory Covexaxts. Borrower and Lendir covenant and agree as follas:

. PavaExT oF Prixcrpar asp Ixveeest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Ncte, prepayment and laite charges as provided in the Note, and the principal of and interert <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subjct to applicatle iw ¢r to a written waiver by Lender, Borrower shall pay to
Lender cn the day monthly installments of principal and interest are payable under the Nute, unti} the Note is paid in full, a sum
(berein “Funds™) equal w cnetwelfth of the yearly taxes and acseswrents which may attain priority cver this Mortgage, and ground
rents oo the Property, if any, plus coctwelfth of yearly premium installments for hazard insurance, plus cnetwelfth of yearly pre-
mium installments for mongage insunance, if any, 21l as ressonably estimated initially and from time to time by Lender cn the basis
of assessmments and bills and reasonable esimates thereof.

The Funds shall be held in an insstution the deposits or accounts of which are insured or guiranteed by 2 Federal or sute
agency (including Lender if Lender is suxch an iastitutica). Lender shall apply the funds 1o pay said Daxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so b-Ming and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest ¢n the Funds and applicable Law permits Lender to make
such a charge. Borrower and lender may agree in writing at the tme of evecution of this Mortgage that interest on the Furds shall be
paid to Borroster, and unless such agieement is made o applicable Law requires such interest t> be paid, Lender shall nce te required
to pay Bcrrower any interést of eamings cn the Funds. Lender shall give 1o Borrower, without charge, an 2nnual acccunting cf the

Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds wis made. The Funds are pledged
35 additicnal security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, togetber with the future monthly inctallments of Funds payable price to the
due diutes of taxes, assessments, insurance premiums and ground rents, shall exceed the amocunt required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's cpticn, either promptiy repaid to
Bomower or credited to Borrower ¢n exothly installments of Furds. If the amount of the Funds beld by Lender shall ot be
sufbcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borruwer shall pay to Lender any amount
necessary 1o make up the deficiency witkin 30 days from the date netice is mailed by Lender to Borrower requesting pavirent thereof.

Upcn payment in full of all sums secured by this Mortgage, Lender shall prompdy refund to Bomrower any Fuods held by
Lender. If under paragraph 18 hereof the Propenty is sold cr the Propeny is otherwise acquired by Lender, Lender shafl apply,

no biter than immediately price 1o the sale of the Preperty oc its acquisiicn by Lender, any Funds beld by Lender at the time of
application as 2 credit against the sums secured by this Morigage.

3 Arpuicatios or Pawacexts. Unless applicable law provides ctherwise, 2ll payments received by Lender under the Note
and paragraphs 1 2nd 2 bereof shall be applied by Lerder first in payment of amcunts payable to Lender by Borrower under paragraph 2

hereck, then 1o interest payatle on the Nete, then to the principal of the Neze, ard then to interest 2and principel on any Future Advances.

4. Crarces; Liexs. Borrower shall pay all taxes, assessents and other charges, fines and impcsitions a2ttmbutable to the
Property which may arain a pricriry cver this Morigage, and leasebold poyments o ground rents, if 2oy, in the minper provided
under paragraph 2 heredf or, if nct paid in such manner, by Borrower muking payment, wken due, ditealy to the payee thereof.
Boerower shall promptly furnish to Leeder all Netices of smcunts due urnder this paragraph, and in the event Berrower shall mke
pasteent directly, Borrower shall prompdy furnish to Lender receipes evidencing such payments. Boorower shall prompdy discharge
any ben which has priority over this Morigage; peovided, that Berrower shall nct be required to discharge any such Een so bng as
Bocrower shall 2gree in writing w the payment cf the obligaticn scoured by such lien in a manner acceptable to Lender, or shall in
good faith contest such Een by, or &efend enforcement of such Yen in, Jegel proceedings which cperate to prevent the enforcement
of the Lien o forfeiture of the Properts or any part therect.

5. Hazarp Ixsumaxce. Borrower shall keep the improvements now existing o bereafier erected on the Property insured
againet kss by fire, hazards included within the term “extended ccverage,” and such cther hazards as Lender may require and in such
amcees and for such periods as Lender may require; provided, that Lendzr shall not require that the amount of such coverage exceed
thst amcunt of coverage required to pay the sums secured by this Mongige.

The insurance carrier providing the insurance shafl be chcen by Borrower subject to approval by Lender; provided, that such
approval <hall not be unreascnably withheld. All premiums on irsurance policies shall ke paid in the manner provided under pana-
graph 2 herecf or, if ret paid in such manner, by Borower msling payment, when due, dizectly to the insurance carrier.

All insurance polides and renewals thereof shall te in f«m accepable to Lender and thall indude a standard mortgage
chruse in favor of and in form scceptable 1o Lender. Lender skall hive the right 10 hald the policies and renewals thereof, ard
Borrower <hall prompdy furnish to Lender all renewal notices zod all receipts of paid premives. In the event of Yoss, Borrower shall
give prompe potice 10 the insurance carrier and Lender. Lender may make proof of koss if not made prompdy by Borrower.

Un'ess Lender and Borrcwer ctherwise agree in writing, icsurance proceeds shall be applied to restoraton or repair of the
Property damaged, provided such ressration of repair is econemically feadble and the security of this Mottgage is no: thereby
impaired. If such restoration or repair i nit eccnomically feasible ot if the security of this Morigage would be fmpaired, the insur-
ance peoceeds shall be applied to tke sums secured by this Mongage, with the excess, if any, pad to Borrower. 1f the Propents
is atandoned bty Borower, or if Borrower fails to respocd 1o Lender within 30 davs from the date notice is mailed by Lender ©
Borrower that the insurance camier offers to scit’e a claim for insurance benefiss, Lender is authorized to collect and apply the incur-
ance proceeds at Lerder’s opticn cither to restoration ot repair of the Property « to the sums secured by this Mortgage.

Un'ess Lender and Bermower otherwise agree in writing, any such applicaiticn of proceeds to peincipal shall nct extend o
p.sticne the due date of the monthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such installments.
If under parazraph 18 Eereof the Preperty is acquired by Lender, all right, tide ard interess of Borromer in and to 2ny insurarce

pelicies and in and 1o the proceeds thereck resuling from damaze e the Property prioe to the sale or 2cquisizion shall pass to Lender
to the extent of the sums secured by this Mortgage immedistely price to such sale or acquidnion.

6. PresErviTion avp Mustexasce of Prorerry; Liaseroips; Coxvorxiviums; PLaxyio Usit Devetopstexts. Batrower
shall keep the Property in gocd repair and shall not commit wase ¢ permit impainment o deterinatioo of the Property and shall
ccmply with the provisicns of any Jease if this Mungage is cn 2 keasebdd. If this M:rtgzge is ¢0 2 unit in a conduminium <r 2
plicned unit devel pment, Borrower shall paform all of Boraa’s cbli;aria under the decliration of cvenants creating or govern-
ing the cendominium or planned unit development, the byliws 2nd regulatios of the ccediminfum o plinced unit deved poent.
20d consttuent decuments. I 2 coodeminium cr planoed unit develcpment rider is executed ty Bumusver and recorded wogether
with this Maortgage, the covenants 2od agreements of such rider shall be incorporated int and shill amend and supplement the cov-
enants and agreemcnts of this Mongage as if the rider were a pant berecf.

7 ProreEcTion of Leanen's Securiry. I Borower fails to perform the envenants and agreerents contained in this Mortgage,
o if any action o proceeding is cemmenced which materially affects Lender's interest in the Propery, inchuding, but not Emited to,
cminent drmain, inschvency. cede enfotcement, of amangements ¢ procecdings invohing a bankrupet ¢ decedent, then Lender a1
Leoder’s cpticn, upcn notke o Borower, may make such appeararxes, disburwe such sums and take sch acton as is necesaany ©
protect Lender's interest, inchading. but not limited to, disburerrent of reassnable attornes’s fees and entry wpen the Prpeny o
male repairs. I Lender required montgige insurance as a condition of maling the lran secured by this Mourtzage, Borrower shall
pay 1he premiums requited to maintain such insurance in effect until such time as the requirement fur such insurance torminates
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