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1. Nov hitrgation secking 1he reionen ol 4 SUR 00 EXCESS of $3,000 not sy wction ot speaih prrformance ot

vther eguitable relief shall be tnatrtuted nor shajl anv « laim for a sum 1n oxcess of $3.0030 be settled of com-

prozased by the Oanees unless priot wntten consent thereto has been obtained from the Secretury. Such con-
sen! may be subject to such teims and conditions as the Secretary mav prescitbe.

() B mortgage 15 insured under Sevtion 231,0wners or lessees shatl at all times maiatain an full force and
cffect from the state ot other licensing avthonty such hiwense as may be required 10 operate the project as hou-
sang for the elderly.
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13.

Owners will comply with the provisions of any Federal, State. or local law prohibiting discrimination in housing
on the grounds of race, color. relivion or creed, sex, or national origin. including Title VilL of the Civil Rights
Act of 1968 (Public Law 90-284, 82 Star. 73). as amended, Exceutive Order 11063, and all requirements im-

poscd by or pursuant to the regulations of the Department of Housing and Urban Development implementing
these authorities (including 24 CFR Parts 100 and 110. and Subparis | and M of Part 200}

Upon a violation of any of the above provisions of this Agiecment by Oaners, the Secietary may give

arilten notice, thereol, to (raners, by registered or centified mal, addressed to the addiesses stated inthis
Agreement, or such other addresses as may subsequenily, upon appropriate written notice thereof to the
Secretary, be designated by the Oxners as their legal business address. H such violation is not cormcected to
the satisfuction of the Secretary within thity (30) days after the date such notice is maited or within
such further tize as the Secretary determines 1S necessary to correct the violation, without further sotice
the Secretary may declare a default under this Agreerent effective on the date of such declaration of
default and upon such default the Secretary may: :

{a) ) If the Secretary holds the note - declate the «hole of said indebtedness immediately due and pay-
shle and then proceed with the foreclosuze of the morigage;

(ii) Ii said ncte is nat held by the Sectetarny - notify the holder of the note of such defaclt and request
holder to declare a default uader the note and mottgage, and holder after receiving such notice and
tequest, but not otherwise, ati1ts oplion, ay declare the whole indebtedness due, and thercupon pro.
cved with foreclosure of the mortgage, o assign the note and mortgage to the Secrelary as pro-
vided in the Regelations,

(b) Collect all rents 23d charges in connection with the operation of the project and use such collections to pay
the Owners® obligations under this Agrecment and onder the note and mortgage and the necessary expenses of pre-
serving the property and operating the project.

(¢} Take possession of the project, bring any action pccessary 10 enforce any rights of the Owners growing out

of the project operation, and operate the project in accordance with the terms of this Agreement sntil such time
as the Secretary in his discretion determines that the Oraners ate 22210 in 2 position to operate the project in ac-

cordance with the terms of this Agreement and in compliance with the requirements of the note and mottgage:

td) Apply to any court, State o« Federal, toc specific perforcaance of this Agreement, for an injunction against
any violation of the Agreement, tor the appantzent of i receiver to take over and operate the project in accor-
dance with the terms of the Agreement, or for such other selief as ray be apgpropriate, since the mjury to the
Secretary arising from a default under any of the terms of this Agreement would be irreparable and the
amount of damage would be difficult to ascentain.

As scecurity for the payment due under this Agreenent to the resenve fund for replacements, and to secure

the Sccretary becsuse of his liability under the eadorsement of the note for insurance, and as security

for the other obligations under this Agreement, the O=xners respectively assign, pledge and mortgage to the
Secretary their 1ights to the reats, profits, income and charges of whatsoever sort which they may receive or
be entitled to receive fron the operation of the mostgage ploperty, subject, however, to any assignment of rents
in the insured mortgage referred to herein. Until a default is declared under this Agreexent, however, permis-
sion is granted to Qaners to collect and retain under the provisions of this Agreexent such rents, profit,

income, and charges, but upoa default this permission is terminated as to all rents due or collected these-
alter.

As used in this Agreement the teim:

(3) ““Mortgage’” includes ‘‘Deed of Trust’’, “Chaltel Mortgage’”, ' *Security Instrument”, and any other security
for i note identified herein, and endorsed for insurance or held by thc “cureiary;

(b) “Mortgagee’” refersto the holderof the mortgage identified herein, its successors and assigns;

(<) “*Owners” refers to the persans nazed in the first par:geiph hereof and desigrated as “‘Owners, their
successoss, heirs and assigned’™;
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