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Uxirorat Covexants. Borrower and Lender covenant ard agree as folluns:

b Paxaent oF Prixcrrar axp INyerest. Borrower cha!l promptly pay whken due the principal of and interest ¢ the in-

debtedpess evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intercst ¢n any
Future Advinces secured by this Mortgage.

2 Foxos ror Taxes axp Insuraxce. Subject 1o applicable Liw or to a written waiver by Lender, Borrewer shall pay o
Lender ¢n tke day monthly installments of priccipal and interest are pavable under the Nute, until the Nete is paid in full, a sum
(kerein “Funds™) equal to cnetwelith of the yearly taxes and assessments which may amain prcrity over this Morntgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments For harard insurance, plus cnetwelfth of vearly pre-

mium installments for mongage insurance, if any, all as reasonably estimared initally and from time to time by Lendir on the basis
of assessrrents and bills and reasonable estimates thereof.

The Funds shall be held in an instituiicn the depesits or accounts of which are insured or guaraniced by a Federal or sute
agency (including Lender if Lerder is such an institution). Lender thall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so belding 2nd applying the Funds, anabvzing said acccunt, or venfyvicg and
compiling mid assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable Liw permits Lender 10 make
such a charge. Borrower and lender may agree in writing 21 the time of execution of this Monigage that interest <o the Furds shall ke
paid to Borroweer, 2nd unless such agreement & made or applicable law requires such interest to be paid, Lender <hall not te required
to pay Borrower 2ny intercst or eamings on the Funds. Lender shall give to Borrower, without charge, an 2nnual acccunting of the
Funds shoning credits and debits to the Funds and the purpose fir which each debit to the Funds was made. The Furd: are pledged
as additina) cecurity for the sums secured by this Mcengige.

If the amcunt of the Funds held by Lender, tguher with the future monthly installrents of Furds payable prisr 1o the
due dites of taxes, assesaments, insurance premiuvms and grourd rents, shall exceed the amcunt required o pay said taxes, assess-
ments, inrance premiums and ground rents as they fall due, cuch excess shall e, at Borrower's cption, either prompdy repaid to
Borrower or credited to Berrewer on monthly installmments of Furds. 1f the amcunt of the Funds keld by Lender shall nat be
sufbcient to pav taxcs, asscisments, insuranke premiums and grourd rents as they fall dee, Bomower shall pay 19 Lender any amount
necessary to make up the deficiency within 30 days from the dite potice is mailed by Lender 12 Borrower requesting payment therect.

Upca payment in full of 21l sums secured by this Moeigage, Lender shall promptly refund to Ecrrewer any Funds held by
Lender. 1f under uragraph 18 hereof the Property is sold or the Property is cthenwise acquired ty Lender, Lerder shall apply,

no liter than irmediately pricr 15 the sale of the Property or its acquisivon by Lender, any Funds beld by Lender at the time of
applicatia as 2 credit against 1he sums secured by this Mongage.

3. Arpurcamox ofF Pavmexrts. Unless applieble haw provides otherwise, all puyments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender bt in payment of amcunts payable to Lender by Borrewer under paragraph 2

Eerecd, then to intersst payable cn the Note, then to the principal of the Nose, and then to interest 2nd principal ca any Futuze Advances

4. Crarces; Liexs. Borrower shal) pay all taxes, assessrrents and other charges, fnes and impesitions atmiborable to the
Propexty which may amain a priority cver this Mortzaze, 2nd keasehold puyments o ground rents, if any, in the munner provided
under paragraph 2 herecf or, if not peid in sach marner, by Bomrawer muking payment, whken due, direcdy 10 the pavee thereot.
Borrewer <hall promptly furnish to Lender 2l Notices of a2mounts due under this pangraph, and in the event Beoroacer chall make
payment direcdy, Borrowzr shall prompdy fumish to Lender receipts evidencing such peyments. Borrower shall prompily discharge
any Len which has pricaity cver this Meorngage; provided, that Borrowwer shall nct be required to discharge any such ber 0 long 2s
Borrower shall agree in writing to the payment of the ¢bligaticn secured by sch licn in a2 manner acceptable to Lender, or shall in
good faith contest such Een by, o defend enforcement of such Liea in, legal prxcecdings which cperate to prevent the enforcement
of the ben or forfdrure of the Property ¢« any part therecf.

5. Hazarp Ixsurance. Bomower shall keep the imprevements now existing o bereafter erected en the Propesty insured
agaimt kss by Bre, hazards included within the term “eaterded coienge,” and such otkear hazards as Lerder ray requite ard in suech
amoucts and for soch pedods as Lender may require; provided, thar Lender shall not require that the zmount of such coverage exceed
thit amcune of coverage required to pay the sums tecured by this Morrgaze.

The insurance carrier providing the insurance shall be chocen by Borrower subject 1o approval by Lender; provided, that such
apreoval shall not be unreasonably withheld. All premiums ¢n insurance pobcies shall be paid in the manner provided ueder para-
graph 2 hereof or, if ret podd in sich manner, by Burower ruling payment, when due, directly to the insurance carrier.

Al insurance policies and renewals therecd dhall e in fum acceptable to Lender and shall include a standiard macrtgage
clause in favwe of and I form acceptable to Lender. Lender shall have the right to hold the pobicies and renewals therec, ard
Borrower shall prompedy furnish 10 Lender all renewal neotices and all receipts of peid premiums. In the event of doss, Bomrower shall
give prompt Dotice to the insurance carrier and Lender. Lender may make proof of loss if nat made prompdy by Bormower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of 1he
Property damaged, provided such restcraticn or repair is eccocinically feasible 20d 1be security of this Mourtgage is not thereby
impaired. If such resicration o repair is not ecencmically feadble or if the security of this Morigege would be impaired, the incur-
ance proceeds shall Be applied 10 the sums secured by this Meortgage, with the exces, il any, paid 1 Boaoower. If the Propenty
is atandoned by Borower, or if Borrower fails to respord to Lender within 30 days from tke dite potice s moiled by Lender to
Borrower that the inwurance camer offers to settle 2 chim for insurance benehts, Lender s autherized to collect aod apply the insur-
ance proceeds at Lerder’s cption either to restoration or repair of the Property or to the suws secured by this Moartgage.

Unless Lender and Bommower ctherwise agree in writing, any such application of proceeds to principal shall nct extend o
pstpene the due date of the monthly installments referted to in paragraphs 1 and 2 hereof or chipge the amcunt of soch installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Bosrower in and $0 any insurance
policics and in and to the procceds therecf resulting frem damrage to the Propenty pricr to the sale «r acquidtion shall pass wo Lender
to the extent of the sums secured by this Mortgage immediatedy pricr to such sale oo scquisition.

6. Preseavamox axp Muxmexaxce of Prorsrry; LEasepotps; Coxposuxtusts; Peaxyen Ustr DeverorsenTs, Borrower

shall keep the Property in good repair and shall oot commit waste (1 permit impainment o deterioration of the Property and <hall
cemply with the provisi-ns of any Jezse if this Morigage is (o 2 kasebcdd. If this Mongege is co a3 unit in 2 cendeminium < 2
plinped unit development, Bormower dhall paform 2l of Borrower’s cbliguticn wonder the decliraticn o covenants creating o govern-
ing tke condumninium or plinned unit develepment, the bylaws and regulations of the condeminium cof plinned unit deselkpment,
and constituent dicuments. If 2 condominium or planned unit development rider is executed by Borower and reccrded together

with this Mortgage, the covenants and agreements of soch rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Montgage as if the rider were 2 pant herecf.

7. ProrecTioN of Lexper's Secumavy. If Borrower fails to perform the cuvenants and agreements contiined in this Mortzage,
or if any 2cton or proceeding is commenced which materally 2fects Lender’s interest in the Property, inclueding, but not Emited tn,
eminent detrain, insohvency, cede enforcement, of amangements «r prxeedings invching a bunkrupt or decedent, then Lender at
Lender’s cptrn, upon notike to Bomrower, may make such appearinces, disburse such sums and nke such acticn as s necesaary ©»
preteat Lender’s interest, inchiding. but oot Emited t, disbursemeat of reascnable attomes’s fees and enuy upen the Property to
nake repairs. If Lender required morigege insurance as 2 conditvn of moling the ban secured by this Morrgage, Borrower shall
pay the premiums required o meintain such insurance in effect untl such time as the regquirement for such insurance tarminazes
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