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Uxirorst CovExanys. Borrower and lender covemant ard agree as folbows:

. Pavumext of Prxcear Ao Isverest. Borrower hall prompdy pay when due the princinal of 2nd intest <o the in-

debtadness evidenced by the Note, prepuyment and lite charges as provided in the Note, and the principal of znd inxret on any
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp Insurance. Subject o applicatle hw «r to a writen waiver by Lender, Borrower shall pay o
Lender cn the day monthly installments of principal and interest are payatle under the Nuwe, until the Nete is peid in full, 2 sum
{herein “Funds™) equal to coe-rwelfth of the yearly taxes apd asessrents which may attain pricrity cver this Mortzage, and ground
rents oo the Propenty, if any, plus coe-twelfth of yearly premium insallments for hazard insurance, plus cnetwelfth of yearly pre
mium imstablinents for mortgage imurane, if any, all as resscnably evimared initialiy and from time w time by Lender on the basis
of assessments and bills and reasopable estimates thereof.

The Funds shalt be held in an institution the deposits ¢r accounts of which are incured er guwranwed by a Federal or sute
agercy (including Lender if Lender is such an institution). Lerder hall apply the funds to pay said naxes, assisreents, jnsurance
premiums 2nd greund rents. Lender may not chirge for $0 bolding 2nd spphiing the Fends, analyzing wid acccunt, cr veribving and
compiling said assessments and bills, unless Lender pays Borroner interest on the Funds and applicatle Liw permizss Lender 1o rake
such a charge. Borrcwer and linder may agree in wiiting at the time of exevution of this Montgige that interest on the Furds shall be
paid > Borrower, and unless such agreement & made or applicable law requires such interest to be paid. Lerder shall not be required
to pay Borrower any interest or earnings cn the Funds. Lender shall give to Borrower, without charge, 2n annueal zcciunting «f the

Funds showing credits and debits ta the Funds and the purpese £ which each debit to the Funds was made. Thke Funds are pledgal
as additxnal securicy for the sums secured by this NMortgege.

If the amount of the Funds held by Lender, tigetker with the future moothly installments c¢f Funds pavable pricr to the
due dites of taxes, aszesiments, inswrance premiums and grourd rents, shall exceed the amount required to pay said raves, assess-
wents, insurance premiums and ground rents as tkey fall due, such excess shall be, at Berrower's opticn, either prompey repaid 1o
Borrewer or aedited 1o Borrower co monthly inwallments of Funds. If the amcunt of the Funds keld By Lender shall not be
sufficient to pay taxes, assessments, insurance preminms and grourd rents as they fall due, Bosrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 diys from the dite natice is mailed by Lender to Bomower requesting payment thereof.

Upcn piyrment in full of all sums secured by this Moatgage, Lender shall promptly refund to Bonmower any Funds held by
Lender. If under paragraph 18 bereof the Property is scld cr the Prcperty is ctherwise acquired Ly Lender, Lerder shall apply,

no Liter than immediately pricr to the sale of tke Propenty or its acquidticn by Lender, any Funds keld by Lepder a2t the time of
applicati=n as 2 credit against the sums secured by this Martgage.

3. Arrucamion of Pavymenys. Upless applicable laiw provides otherwise, all pesments received by Lender under the Nete
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of armcunts payable to Lender by Borrower under paragraph 2
hereck, then 1o interest pavable cn the Note, then 1o the principal of the Note, and then to inzereat and priccipal co any Future Advances.

4. Crarces; Liexs. Bomower shall pay all taves, assescments and cther charges, fires and impositicns atribursble to the
Property which may atnain a pricoty over this Mortgage, and JezcelcM payments of ground rents, if any, 12 the manner provided
under paragraph 2 bereof or, if pt paid in such miprer, by Borrower making paviment, when due, direcly o the payee thereof.
Bcetower shall promeptly furnish to Lender 2l Natices of smcunts due under this piragraph, and in the event Borrower shall make
paymeent directly, Borrower shall prompdly fumish to Lender receipts evidencing sch puyiments. Borrower shall promptly discharge
any Len which has pricrity over this Mungege: provided, that Borrower shall nct be required to discharge any soch Fen so bog as
Borrower shall agree in writing © the payment of the cHigaticn secured by such Len in a2 munner acceptable to Lender, or shall in

good Rith ccatest such Len by, o defend enforcement of such EFea in, leg:l procecdings which cperste to prevent the enforcement
of the Yen or fufdrure of the Property o any pant thereof.

5. Hazarp Insuraxce. Borrower chall keep the improvermints pow existing of hereafier erected on the Property insured
againa boss by fire, hazards incloded within the term “extended ccierge,” ard such ciler hazards as Lender may require and in suxch

amounts and for such periods as Lender may require; provided, that Lender shall oot require that the amcunt of such coverage exceed
that 2mount of coverage required to pay the sums secured by this Mongige.

The insurance carrier providing the intvrance shall be cho:en by Borrower sutject to appreval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance pekicies shall te paid in the manner provided under para-
graph 2 hereof or, if nct paid in soch manner, by Borrewer making payment, when due, directly o the insurance carrier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shull include 2 sundard morigege
chuse in favor of 2nd in form acceptable 1o Lender. Lender skall have the right 1o hold the policies and renewals theredd, ard
Borrower shall promptly furnish 1o Lender 2ll renewal potices and afl receipts of paid premiums. In the event of Joss, Barower shall
give prompt e to the insurarce carrier and Lender. Lender sray make proof of kess if not made promptly by Borrower.

Unless Lender and Bomrower otherwise agree in writing, irsurance proceeds shall be applied to restomtion o repain of the
Property damaged, provided such restoraton o repair #s eo.rcmically feadble and tke security of this Meortgage is nct thereby
impaired. If such restoration of repair is ot economically feasible of if the secunity of this Mortgage woeuld te impaired, the insur-
ance pecceeds shall be appbed w0 the sums secured by this Mongage, with the excess, if any, paid © Borromer. If the Propernty
is atandoned by Berrower, or if Bormower fails 1o respocd to Lender within 30 duys from the dire potice is maikd by Lender ©
Borrower that the insurance camber cfers 1o seti’e a chaim for irsurance beoefts, Lender is antherized 1o collect and apply the insur-
ance procesds at Lender’s opticn either 1o restoration ¢ repair of the Progerty o to the sums secured by this Mottgage.

Unlkss Lender and Borower otherwise agree in writing, any such appliation of proceeds o principal shall pot eatend o
psipene the due date of the moathly inallments referred to in parsgraphs § and 2 hereof of change the amvunt of sch installments
If under paragraph 18 bereof the Property is acquired by Lender, all right, tite and interest of Borrower in and w any insurance

pobicies and in 2nd to the proceeds thereck resulting from damage w the Propenty prior to the sake o acquisition shall puss 10 Lender
to the extent of the sums secured by this Motigage immedistely pracr to sich dale of zoquisition.

6. Parseevamion axp Maxrtexaxce ofF Peorerry; LEsurnoips; Coxvosxiusts; Praxxeo Usyr Devevopyests. Borrower
<ball keep the Property in good sepair and shall not commit waste <r permit impairment <o deteriration of the Propenty and shall
comply with the provisicas of any lease if this Martgage is cn a kaschcdd. I ks Mertgage b5 <o 2 vnit in a2 condominfum o 2
plinned unit development, Bormwer shall perform 2l of Borr wers cblimation under the decliruticn or civenants creating of g vem-
ing the ccndeminium or planned uait devekoprment, the by-laws and regulations of the ccodominium ¢r plinned unit devekipment,
and constituent documents. If a condominfum o planned unit development rider is executed by Borrower and reccrded wogether

with this Morigage, the covenants and 2greements of such rider shall be incurporated into and shall arcend and supplement the cov-
enants and agreements of this Mortgage as if the nider were a2 pant bereok.

7. PeoTecTion oF Lexper’s Secorrvy. If Borrower fails 1o perform the cuvenants and agreements contzined in this Mortgage,
ot if any 2cticn or proceeding is commenced which materially affects Lender's interest in the Property, incleding, but net Limited t,
eminent domain, insolvercy, code enforcement, of arfangements 1 proceedings invelving 2 baokrupt er decedent, then Lender at
Lender's cpticn, upon notice 10 Borrower, may make such a2ppearances, dishurse such sums and take such acticn as is necessary t)
peetect Lenders interest, inchuding. But not limited to, disburserunt of reasonable at mey’s fees and entry upn the Propany to
make repuirs. 1f Lender required mertgage insurance as a conditin of making the kan secured by this Mestgage, Borrower shall
pay the premiums required o maintain sech insurance in effect until wuch time as tke requiremment for such insurarce terminates
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