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Uxirorst CovenanTts. Borrower and Lender cosenant and agree as folloas:

1. Payment of Principal sad Interest. Borrower shall prompily pay when due the principal of and interest oa the

indebtedness evidenced by the Note, prepayment and late charges as provaded in the Nute, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insorance. Subject 10 applicable law or 10 2 written waiver by Lender, Boroaer shall pay
to Leader on the day moathly instaliments of principa! and interest are payable under the Note. unt:l the Note is paid in full,
2 sum (hercin “Funds™) equal 1o one-twellth of the yearly taves and 3ssessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus coe-twellth of yearly premium installments for hazard insurance,
plus onc-twelflth of yearly premium instaltments for mortgage insurance. of any, all as reasomably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | emter shall apply the Funds to pay said anes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling s3id assessments and bells, unless | ender pays Borrower interast on the Funds and applicable aa
permits Leader to make such a charge. Borroaer and Lender may agree in writing at the time of evecution of this
Mortgage that interest cn the Funds shall be paid to Borroaer. and unles such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borroaer any interest of earnings ca the Funds. Lemder
shall give 10 Barrower, withut charge. an anauat accounting of the Funds shoaing credits and debats to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premioms and ground reats, sha'l exceed the amount frequired to pay said taxes,
assessments. insurare premiums and pround rents as they fall dse. such evcess shall be, at Botrower's opton, either
promptly repaid to Borrower o credited to Borroaer on monthly inaallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, imsurance premivms and groend rents as they fall due.
Borrower shall pay to Lender 30y amount necessary to make up the defiviensy within 30 days from the date notice s mailed
by Lender 1o Borrower requesting payment thereot.

Upva paymeat in foll of all sums secured by this Moorgage. 1 ender shall peomptly refund to Borroaer any Funds
hehd by Lender. I under paragraph 18 hereof 1the Property s sofd o the Progerty s otheraine acquired by Lender, Lender
shall apply, 0o later than immediately prive 1o the ale of the Property of its acquistion by Lerder. any Funds held by
Lender at the tme of application as a credst against the sums sexured by this Movizage.,

3. Application of Paymeats Unless appixable law prosvides otheraie, all payments received by Lender undes the
Note 2nd paragraphs 1 and 2 hereot shall be appled by Lender finst in payment of amounts payable 10 Lender by Borroaer
under paragraph 2 hereof, thea 1o interest payabic on the Nuote, then to the peincipa) of the Note, and then to interest and
grincipal ca any Future Advances.

4. Charges; Licms. Boeroaer shall pay 2l tawess, assessmeats and other charees. fines and impoitioas atinbatatle to
the Property which may anain a prionty over this Mocigage, and leasehold payments o¢ ground rents, if any, in the manner
provided under paragraph 2 bereof of. if not pard in sich mannee. by Borroaer maling payment. when due_ directly o the
payee thereof. Bocromer shalt prompedy furnish 10 Lender afl notices of amounts doe under this paragraph, and in the eveot
Borroaer shall make payment direvtly, Boroaer shall prompy fumish o Lender receipts evidencing such payments.
Borroaer shall prompily discharge any len which has prionty over this Mortgage: peovided. that Borrower shall not be
required to discharge any sich ben so fong as Borroaer shall agree in writiag to the payment of the cbbpatica secured by
such Isen in 2 manner acceptable to Lender, o¢ shall in govd Faith contest snch Tien by, or defend caforcoment of such Ben in,
legal proceedings which operate to prevent the enforcement of the Len of forfeiture of the Properly or any part theceof.

. 5. Hazard teswrance. Borroaer shall Leep the improvements rowa evisting of hereafier eracted cn the Property insured
against koss by fire. hazards wteded within the term “extended conerage™, amd such other hazards as [ender may require
and in such amounts and for such periads as Lender may require; provided. that Leader shall ot require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums sevured by this Mortzage.

The insurance carnier providing the insurzace shall be chosen by Borrraer subject o appeoval by Lender; provided,
that such approval shall not be unrcascooaly withheld. Ali premivims oo msarance poficies shall be puid in the manner
provided under paragraph 2 horeof or. if not paid in such manner, by Borroaer making payment, when due. directly to the
INSUTANCE CArTier.

All insurance policies aod rencaals thereof shall be in form acceptable to Lender and shall inclode 2 standard mortgage
clause n favor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals therect.
and Bosroaer shall prompdy furnish to Lencer all rencaal notices and af receipes of paid premisms. In the event of boss.
Barroaer shall gine prompt potce 1o the insurance carriers 3and Lender. Lender may make proof of Joss if oot made promptly
by Botrower.

Unless Lender ao0d Borroner othera e agree in writing. inserance poovesds shall be applied 1o restoration of repair of
the Pregerty damaged, provided such restoration of tepair is evonomically feauble aad the sevurity of this Mortgage is
not thereby imparred. If such restoration or reparr is oot coonomically feauble of if the security of this Mortgage would
be impaired. the insurance proceeds shall be appled 10 the sums sevured by this Martgage, aith the evcess, if any, pad
10 Borrower. 1 the Properny s abandoned by Borreaer, or 11 Borroaer fa’s (o respoad to Lender within 30 days from the
date notice s mailed by Lender to Borroa r that the insurance carrier offers to setike 2 cha'm for insurance benefizs, Lender
13 authorized 1o collect and apply the 1murance proceeds at Femder's optica cither o restoration of repair of the Propeny
of W the surms secured by this Mortgage.

Unless Lender and Borroner otheraise agree in wniting. any such applicatioa of proceeds 1o principal shall pot extend
or postpone the due date of the mwathly nstallments referced to in paragraphs 1 and 2 hereof or chaage the amount of
such instatiments. I under paragraph 18 hereof the Property s acquired by Lender, 2t right, title and interest of Borroaer
in and to any insurance policies and io and to the peovends theroof resulting from damage 10 the Propenty prior to the sale
of acquisiticn shall pass 10 Leoder o the evtent of the sum securad by this Mortgape immadiately pew 10 sixh sake of
FCquUEsition.

6. Presenation and Maistemance of Property; Leascholds; Condominium; Planned Unit Developaments. Borrower
shall Leep the Property in good repair and shall pot commit waste or permut impairment or deterioratwon of the Propernty
and shall comply with the provisioas of any lease if ths Mortzape v oa a keasehodd IF this Moxtzage is o0 2 unit in 2
eoadominium of 2 planned unit Sevelopment, Borrower shalt perform all of Bocrcuers obligations under the declaration
of covenants crexhing of goverming the condominium of plinted unit Svelopment, the by-lans and regulations of the
condominium o planned uait development. 20d comstituent dovuments  [f 2 condominium o planned enit Jevelopment
nder 1 cxecuted by Borroaer and recorded togeiker with this Mortgage, the covenants and 2zreements of such rider
shall be incorporated into and shall amend and upphement the covenants and azreements of this Morigage as if the rider
aeie a part bereof.

7. Proiection of Lesder's Security. I Borroaer fals to perform the covenants and agreements contained in this
Mortgage. of if any actica of proceeding o commenced whh marerially affects Lender’s interest in the Property,
ichading. bot ¢ hmited o, eminent domam. insoheny, codk eaforcenent. of armngements o proceedings invelving a
bankrupt or decedent. then Lender at Lendet™s option, upoo potice to Borroner, may make such appearances, doburse such
sucas and ke such atwa as is pecessary W protect Lenders saterest. incloding. but not Emited to, dnbursement of
reascnable attoiney’s fees and entry upea the Property to male repains. 1 Lender roguired moetgage inscrance as a
comd:itivn of making tbe kan secured by this Morrgage, Beormoadr shall pay the premfums reqrired w maintain sxch
insurince in effect untit sxvh ume as the requirement for <ach insurance termimates g accordance with Borroaer's and
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