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Uxirorst Covexaxts. Borrowir and Lender covenant arnd agree as follows:

1. Parsent oF Prixcrpar, axp Interesy. Borrower shall prompdy pay when due the principal of ard inxrest en the in

debtedness evidenced by the Note, prepayment 2nd lite charges as pruvided in the Nute, and the principal f 2nd interest <n any
Future Advances secured by this Mortgage.

2. Fuxps rox Taxes axp Insumance. Subjct to applicalle Liw or 10 a written waiver by Lender, Borrower shall pay ©
Lender ¢n the day monthly installments of principal and irtecost are payatle under the Nute, until the Nete is paid in full, a sum
(herein “Funds™) equal 1o coetwelfth of the yearly 1axes ard assessments which may atrain pricrity cier this Morgige, and ground
rents on the Property, if any, plus cnetwelfth of yearly premium instllments for hazard insurance, plus onetwelfth of vearly pre-
mium inctallments for mortgage insunnce. if any, all as reascpably estimared initally and fr.m time to time by Lender «n the hasis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institetion the depusits of acocunts of which are insured or guaranteed by a Federal or state
agency {including Lender if Lender is such an insrituri.n). Lender shall apply the furds 19 pay said txes, asscements, insunince
premiums and ground rents. Lender may nct charge for so bolding znd apphing the Furds, amalyzing said zcecunt, o verifying and
compiling sai] assessments and bills, unless Lender pays Borrower intetest «n the Funds and applicable hiw permits Lerder 1 make
such 2 charge. Borrewer and lender may agree in writing at the time of executicn of this Mingage that interest on tke Furds shali be
paid to Borrawer, and unless such sgreesent is made ox applicable law requites such interest t» be puid, Lender shall pot be requited
to pay Butrower 2ny intercst of eamnirgs on the Funds. Lender shall give 1o Bimower, without charge, 2n annual xecunting of the
Funds thening credizs and detits 1o the Funds and the purpise fr which each debit o the Funds was made. The Funds are pledoed
as additi-nal security for the sums secured by this Meogige.

If the amcunt of the Funds held by Lendes, t-gether with the future minthly installments of Funds payable pricr to the
due dites of taxes, assessments, insurance gremivms ard grourd rents, shall exceed the amcunt required i pay said raxes, asswess-
enzs, insurance peemiums 2nd groend rents as they fall due, such excuss <hall be. 2t Borrower’s ¢ptin, either promptly repaid
Borrewer of aedited to Borrower on menthly installmerts of Furds. If tte amount of the Funds kel by Lender shall nat be
sufbcient to pay tates, assessments, insurance premiums and grourd reats as they fall dee, Burrewa shall pay to Lender any amcunt
necessiry to make up the deficiency within 30 days [rim ke date notice is mai'ed by Lender to Burrower requesting paymxnt therect.

Upcn payment in full of all sums secured by tbis Moctgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 herecf the Property is scld «r the Preperty b5 ctterwise acquired by Lender, Lerder shall apply,

£o liter than immediately priut to the sale of the Prupeny o its aquisiticn by Lender, any Funds beld by Lender 2t the time cf
spplication as 2 aedit against the sums secured by this Mortgage.

1. Arrricamion of PavsEsts. Unless applicable Liw provides ctherwise, all payments received by Lender under the Ncte
and paragraphs 1 and 2 Eezeof shall be applied by Lender first in payment of amiuats pavable to Lender by Borrower under paragraph 2
bered, then to interest payable oo the Note, 1hen to the principel of the Ni<e, and then to interest and principal oo 2oy Feture Advinces.

4. Cuarcss; Liess. Bomewer shall pay afl mves, assessments and other charges, fines and impositices atrributable 10 the
Property which may atain 2 priceity over this Mortgage, and kasehcld puyments o greund rents, if any, in the manner provided
under paragraph 2 herecf cr, if nee paid in such marner, by Eirriwer muking payieent, wken due, directly w the pavee thereof.
Berrower shall promptly furnish to Lender 2l Nutices of 2mwrts due urder this pingrith, 2nd in the event Borrower shall make
pavment directly, Boercwer skall prompdy fumnish o Lender receipes evidencing such payments. Borrower shall promptly discharge
any Len which has pricrity ever this Mongage, provided. that Buorower chall ot te requited to discharge any wch Een so kg as
Borrcuer shall 2gree in writing to ithe payment of the obligitin «cvred by such lizo in 3 munca zcceptable o

to Lender, or shall in
good faith cuatest such Een by, o defend enfercement of sach Yen in, legil rroceedings which (perite 1o prevent the enfcmement

of the Len or forfeiture of the Property or any part tkeseof.

§. Hazaep Issurasce. Borrower <hall keep the impsaements now exicting cr kercafter erected ¢n the FPropesty insured
azaint ks by Ere, hazards included within the term “eaterded erverige,” and sich cther hizards as Lender may require and in such

amourts and for such periods as Lender muy require; provided, that Lender shail nct tequire that tke 2mount of such coverzge exceed
that amcunt of coverage required to pay the sums secured ly this Mongege.

The insunance carrier providing the incurance shall be choren by Bomower subject to appreval by Lender; provided, thit such
approval shall ot be unreascoably withbeld. All premiums on irsurance policies shall te paid in the manner previded under para-
graph 2 kereof of, if not id in such manner, by Burcwer making payment, when due, direcily 1o the insurance carrier.

All insurance policies and renewals therect shall te in fizm accepmble to Lender and shall iclude 2 standard moctgage
clause in favor of and in fom acceptable to Lender. Lender shall have the right to bold the policies ard renewals thereof, ard
Borrower shall prompdy fumish to Lender all renewal notices 2ad all receipts of paid premiums. In the event of Josz, Burrower shall

give prompe potice to the insurance carrier and Lender. Lender may make prook of doss if not mide prompely by Bomrower.

Unless Lender and Borrower ciberwise agree in writing, irsurance pecceeds shall be applied to restoration o repair of the
Property damaged, provided such restoration or repair is econr micaly feasitle and the security of this Morgage is not thereby
impaired. H such reswntion of repair is mt ecrcomically feasible or if the security of this Mortgage would be impaired, ke inmus-
ance proceeds shall e applied to the sums secured by this Mocrgage, with the excess, if any, paid to Borrower. 1f the Property
is atand-ced by Botrower, o if Borrower fails w tespord to Lernder within 36 days from the date notice is mailed by Lender to
Beaower that the insunnce carrier offers 1o wti'e 2 cliim for insurance bernebs, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lerder's cpticn either to retoraticn of repair of the Property « to the sums secured by this Morgage.

Uskss Lender and Borrower ciberwise agree in writing, any such application of proceeds to principal shall nct extend of
postpone the due date of the monthly instaliments referred to in paragraphs 1and 2 hereuf ot change the amcunt of such installments.
If under paragraph 18 Lerecf the Property is acguired by Lender, all right, tide and intetest of Borrewer in and to any insurance
pobicies and in and to the procceds theredd resulting frem damage to the Propenty pooc te the sale o zcquisition shall pass to Lender
1o the eatent of the sums secured by this Matzige immediazely pricr t such sale wr zoguisiticn.

6. PresigvaTion axp MusTENaNcE oF Prorkrsy; Leasenotos; Cosporxixiums; Prasxto Uxix DeveropsenTs, Borrower
shall keep the Prperty in good repair and shall not commit waste «r permit impainment o detericration of the Property and shall
compls with the proviv as of 237 Jease if this Mungige s <o a leasehodd If this Mertzage is cn 2 unit in 2 coedominfum o 2
plinced unit devekpment, Bormwer shall perform all of Eomoxer’s Mmoo under the decliraticn ¢f covenants ¢reating of gryemn-
ing the cendminium o plinned unit deselopmens, the by-liws 2nd regulitions of the cendeminium of plinned unit develpment,
and constituent documents. 1f 3 condeminium o planned unit devebipment rider is executed by Borrower and recorded together

with this Mortgage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov-
cnants and agreements of this Montgage as if the rider were 2 pamt bereof.

7. ProrEcTiox of LExpER's Szcurmry. If Borrower fails 1o pecform the covenants and agreements centined in this Mortgage,
ot if any activa or proceeding is commenced whih materilly affects Lender's inzerest in the Property, inchading, but not Emited t,
cminent domain, insohency, cede enforcement, «f arrangements «r pr<eedings invching a benkrupe o decedent, then Lender at
Lender's < pticn, upcn nctice to Borrower, may make sch appearances, disbusse such wums 2and tike such action as is necesiary t
protxt Lender's interest, including. but nat bimited to, Jdishererment of reasrnable it mmes’s fees and entuy upen the Prpernty o
make requirs. I Lender required mortgige insurance as a cenditien of making the Jan secured by this Merrqage, Borraver shall
pay the premiums required to maintzin such insuramce in effect until cuch time as the requirement for such insurance terminates
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