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Uxiroast Covexaxys. Borrower and Lerdir covenant and agree as follous:
1. Pavymext oF Prixcipar axp Interest. Borrewer shall promptly pay when due the principal of 2nd interert ¢n the in-

debtedress evidenced by the Note, prepayment and late charaes as provided in the Xote, and the prindipal of and inwcrest en any
Future Advarces secured by this Mortzage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable hiw or o 2 written waher by Lender, Bomower shull pay 1
Lender cn the day monthly installments of principal and interest are payatle under the Ncte, until the Nete is pid in full, a sum
(kerein “Funds™) equal to one-twelfth of the yearly tanes and acsescments which may attain pricrity over this Mortgage, and ground
rents on the Propeny, if any, plus coe-twelfth of yearly premium insullments for hazard insurance, phus coetwelfth of vearly pre-

mium installments for menterge insurance, if any, 2ll as rezwnably estimatad initially and from time 15 trme by Lender-cn the basis
of assessments and bills and reasonable estimates thereof.

Tte Funds shafl be beld in an incitotion the depesits o acovunts of nhich are insured or guiraniced by 2 Federa) or suse
agercy (including Lender if Lerder & such an instirution). Lerder <hall apply the furds 10 pay sadd tives, assessments, insurance
premiums and ground rents. Lender may nct charge for so belding and applving the Funds, amabzing seid accounr, < verifying and
compiling said assessments and bills, unless Lender pays Burrcwer interest ¢n the Funds and applicable law permits Lender to make
such a charge. Berrower and lender may agree in writing at the time of execution of this M:rtzige that interest ¢n the Furds shall be
padd o Borrower, and unless such agreement is made or applicable hiw reguires such interest © be paid, Lender shall not be required
to pay Borrower any interest or eamings cn the Funds. Lerder shill give to Bourrewer, withaer charge, an arnual acceunting of the
Funds showing credits and debits to the Funds and the purpoce fur which each debit 13 the Funds was mwade. The Funds are pledeed
as additiona) security for the sums secured by this Mongage.

H the amount of the Funds beld by Lernder, t gether with the furure menthly incallments ¢f Funds payvable prie to the
due dites of taxes, assessments, insurance premiums and grocsd rents, shall exceed the armcunt regquired o pay sadd nines, assess
rents, insurance premiums and grcund rents as they fall due, sich excess shall te, at Borrower’s cpticn, dither promptly repadd 1o
Borrower of credited to Borower <o monthly ingallments ¢f Fureds. H the amount «f the Funds held by Lender shull nex be
suffbcient to pay taves, assessroents, insurance premiums and grourd rents as they fall dve, Birower shail pay 0 Lender any amcunt
necessary to make up the deficiency within 30 days from the date notice s matled by Lender o Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Mirigage, Lender shall promptly refund to Borromer any Funds held by
Lender. 1 under paragraph 18 Eerecd the Property is sold or the Property is ciberwise aoquired by Lender, Lender shall apply,

ro later than immediately price o the sale of the Property or its acquisition by Lender, any Funds beld by Lender at the time cf
application as a credit against the sums secured by this Mungage.

3. Arrricanion of Pavysmexts. Unless applicable iw provides ctberwise, 21l peyments ieceived by Lender under the Neote
and parzgraphs 1 and 2 Eeteof shall te applied by Lender first in payment of amaunts payeblk 1o Lender by Bomuwer under paragraph 2
berec, then 13 interest pavable cn the Note, then 1o the principul of the Nete, and then 1o interest and principal cn any Fuotvre Advances.

4. Cuarces; Liexs. Berromer shall puy all taves, acesments and other charges, Bres and impositicns atmibenble o the
Property which may atain a pricrity over this Mertgage, and kasebld payments o ground rents, if any, in the mapper provided
under paragraph 2 hereof or, i pu peid in such mirner, by Bozrower muling paymen:, wlen due, directly to the pavee therect.
Borrower shall premptly furnish to Lender all Naotices of armcerts due under this parzgraph, and in the event Borrower shall make
payert directly, Borrower shall prompely fumish to Lender receipts enidencing such puyments. Beerewer shall premptly discharge
any ben which has pricrity cver this Mongege; provided, thas Borrower shall oot be required to dischirge any sixh Een so kg as
Boeresser <hall agree in writing o tke pavment of the cMigpatin secured by such ben in 2 murncer aveptabie 1o Lender, o shall in
good faith contest such Eea by, o defend enforcement of such Tien in, legal preceedings which cperate 1o prevent tte enforcemert
of the ben or forfeiture of the Propenty o any pant therect.

5. Hazarp Ixsurance. Boarower shall keep the improtements now existing or bhereafier erected o the Property insured
againd kss by fire, hazards included within the term “entended o versge,” and such caber harards as Lender may require and in such
amourts and for sach pericds as Lender may require; provided, that Lender shall nt require thar ke amount of such coverage exceed
that amount of coverage required o pay the sums sexcured by this Mongage.

The insurance carrier prosiding the insurance shall be chocen by Baorrower subject to approval by Lender; provided, that such
apprnal shall nct be unreasonably withheld. All premivis cn irsurance pobicies shall be paid in the manrer provided under pana-
graph 2 bereof o, if nct paid in such manser, by Boerower muking piyvment, when due, directly 10 the insurance carfier.

All insurince pobicies and renewals thereof shill te in form acceptable to Lender and shall indoude 2 standard motrgage
clause in favor of and in form acceptable o Lender. Lender shall have the right 10 bheld the pobces and renewaks thereof, ard
Besrower shall protapdy furnish to Lender all renewal ootices 2nd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt potice 1o the insuracce carrier and Lender. Lender may make procf of biss if not made prompdy by Bomower,

Unless Lender and Borrower ctherwise agree in wrting. irsurance proceeds shall be appbed to restoeation o repair of the
Progerty damaged, provided such restcration o tepair is e pomicaily feaible and the security of this Moctgage & mct therebs
impaired. If such restontion or repair is it econcmically feasible o if the security of this Mortgege would be impaired, the incus-
ance proceeds shall be arpbed to the sums sexured by this M rgage, with the exces, if any, piid 0 Burower. If the Properts
is atandoned by Botrower, or if Borrower fails to ropord to Lender within 30 diys frum the date noice is mailed by Lender 1
Borrower that the insurance carmier offers to scttle 2 cliim for irsurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds at Lerder’s cption either to restoraticn or repait of the Property w to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such apphatin of proceeds to princpal shall net extend «
postpeoe the due date of the monthly installments referred to in parsgraphs 1 and 2 hereof or change the amount of such installments
it under paragraph 18 kereof the Property is acquired by Lender, all right, title azd interest of Borrcwer in and 1o any insurance

probicics and in and o the proceeds therecd resulting frem damage to the Propenty prce 1o the sale or 2oquisition shall pass to Lender
to the extent of the suras secured by this Mortgage mmmediztely pricr o such sale « acquisiticn.

6. Preseavamion axD Manntixaxce of Proriary; Leasrnolps; Coxposnxiuxs; Prasxes Usir Devevrorsexts. Borower
shall keep the Property in good repair and shall et commit waste or permit impairment o deterraton of the Proponty and shall
comply with the provisions of any leace if this Mortgage s o 2 leasehedd If this Mortgice &5 (o 2 unit in a codeminfum o 2
plinped unit deselopment, Borrower shull perform all of Bomower’s cbligaton under the decliraticn < covenants creating of g.vers-
ing the ccodeminium o plinced unit devel:pment, the by-laws 2nd regulacins of the condrminium or phinned unit develpment.
and constituent documents. If a condeminium o planned onit development rder & executed by Bommower and recurded together

with tbis Mocrgage, the covenants and agreements of such rider shull e incorperated into and shall amend and supplement the cos-
enants and agrecrnents of this Mortgage as i the rider were a part hereof.

7. ProtEcTmox oF Lexpea's Srcusrrr. M Borrower fails to perform the covenants and agreements contzined in this Morigage,
or if any actica or priceeding B oommenced which materally affects Lender's interest in the Propesty, including, but not limited
eminent demain, insolvency, ode enfitcemert, o ammangements ¢r proceadings invohing a2 hankrupe e decedent, then Lender at
Lender’s opticn, upen notice to Borrewer, may make such appeararces, disbune <och wums and tike such action 3 Is mecovary
pretect Lender's intcrest, including. tut not Emited to, disbur-erent of reasrnable att.mey’s fees and entry upon the Propeny o
make repairs. If Lender required mongage insurance as a conditicn of making the Yan secured by this Mortgaze, Borrower shall
pay the premiums requited to maintain such insuramce in efect until such time as tke requirement for such insurance temminates
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