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Uxirorss Covexants. Borrower and lender corverant ard agree as folbuws:
i

| 1. Pavaext ofF Prixcirar oo Interest. Borrower thall prompdy oy when due the principal of 2and interest cn the in-

debtedness evidenced by the Note, prepeyment and lire charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxops ¥or Tases axp Ixsurance. Subject 10 applicable Liw ¢r 10 a writren waiver by Lender, Bosrower shall pay to | -

Lender on the day monthly installments of principsl and interest are payable under the Nete, until the Nete is poid in foll, 2 sum

(berein “Funds™) equil to cnetwellth of the yearly taxes and assesaments which may amain priceity ver this Mortgage, and ground

rents ¢n the Propenty, if any, plus coe-twelfth of yearly premium installments for hazard insurance, plus coetwelfth of yearly pre-

mium installments for mortgage insurance, if zoy, 2l as rezonably estimited initially and from time to tire by Lender on the basis 4 §

of assessments and bills and reasonable estimates thereof, E 00
The Funds <hall be hed in an inszirution the deposits of accounts of which are insured o guarnied by 2 Federal or sute :

agency (including Lender if Lender is such an inuitutin}. Lender shall apply the fumds 1o psy sid taxes, asscssments, insyrance

ptemiums and ground rents. Lender may not charge for so helding and applying the Funds, analyzing said zccours, cr verifying and - o

compiling s33d ascessments and bills, unless Lender pays Borrower interest cn the Funds and applicable hw permits Lender 1o make -

such a charge. Borrower and lender may agree in writing 2t the time of execution of this Mcrigage that interest on the Furds shall be

paid to Borrower, and unless such agreement is made or applicable Law requires such interest to be pid, Lender shall nt be required

to pay Bcrrower zny interest of earnings cn the Funds. Lender shall give to Borrower, withcat charge, an annual scorunting of the

Funds showing credits and debits 1o the Funds and the purpose fir which each debit t the Funds was made. The Furds are pledged
as additicnal secunity for the sums secured by this Mongige.
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If e amount of the Funds held by Lender, vngethber with the future monthly installments of Funds payable prioe 1o the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay sadd texes, asess- i
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Burower's cpticn, cither promptly repaid o
Borrower of credited to Borrower ¢n meonthly installreents of Furds. I the amount of the Funds held by Lerder shall not be .
sufficient to pay taves, assessments, insurance premiums and grourd rents as they fall due, Burrewer shall puy 10 Lender any ameunt

necessary 1o make up the debciency witkin 30 days from the dite potice is mailed by Lender to Borruwer requesting payment therecd. .
Upen payment in full of all sums secured by this Mogage, Lender shall prompdy refund to Berrower any Funds held by : f
Lender. If under paragraph 18 bereof the Prpenty is «3d ot tke Preperty is ciberwise acquired by Lender, Lerder shull apply, i
po later than immeditely prize © the sale of the Property ¢r its acquision by Lender, any Funds beld by Lender at the time of i%‘;
appbcation as a credit against the sums sevured by this Murgage. ‘ :

3. Arruscamox of Pamuexts. Unless appliable Liw provides ceberwise, 2l payments received by Lender under the Nate .
and paragrphs 1 and 2 Lereof shall be applied by Lender fiost in payment of amcuris payable to Lender by Borrower under paragraph 2 _ 4
beseck, then 1o interest pavable cn the Note, then to the principal <f the Nece, 204 then 10 interest and principal co any Furure Advances.

4. Crarces; Liexs. Borrcwer shall pay all tixes, 2:sessments and cther chirges, fines and imposicens amribuntle to the
Property which may attain 2 pricrity over this Mogege, and kasebold payments ¢ greund rests, if any, in the manzer previded
under paragraph 2 beredd cr, if ot paid in sech marner, by Birrower muling payment, wken due, directly to the payee thereof.
Borrower thall peomptly furnish to Lender all Notices of amourts dee under this paragraph, and in the event Borresver shall make
pavment directly, Borrower shall promptly furnish to Lender receipes evidencing such payments. Borrower shall prompdy discharge
any Yen which has pricrity over this Merrgage; provided, that Borrcwer shall nce be required to discharge any such Een so kug as
Borrower shall agree in writing w0 the payment of the cMigati:n secured by soch lien in 2 manner acceptable 10 Lender, or dull in

good faith contest such Een by, ce deferd enfoecement of such Len in, Jegil proceedings which cperate 10 prevent the enforcement
<F the Lien or forfeinre of the Property e any pant thesecd.
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5. Hazaxe Insussasce. Borrower shall keep the improvements now existing or hereafuer erected ¢n the Propeny insured
against kss by fre, hazards incleded within the term “extended coversge,” and sixch cther hizazds as Lender may require and in such

amcurts and for such pericds as Lender may require; provided, thit Lender shall ot requirs that the amcunt of such coverage exceed
thit amcunt of coverage required to pay the sums secured by this Mongage.

Tte insurince carrier providing the insursnce shall be chren by Borrower subject to appeamal by Lender; prosided, that such
approval hall not be unreascnably withbeld. All premiums ¢n irsurance policies shall te padd in the manner provided under para-
graph 2 berec! cr, if nct paid in such manner, by Borrower making payment, when due, directly w the insurance camier.
Al insurance policies and renewals therecf shall te in fum acceptable to Lender and shull indude 2 sandad mortgage
clause in favor of and in form acceptable to Lender. Lender shall huve the right 1o bold the pobicies and renewals therecf, ard
Borrowes shall prompdly furnish so Lender all renewal nitices snd all receipts of padd premiums. In the event of boss, Borrower shall - R SR
give prompe notice to the insurance carrier and Lender. Lender may make prok of biss if not made poompddy by Bormower.

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration o repair of the ,
Property damaged, provided such resteraticn oz repair is eccocmically feaitle and the secwrity of this Moctgage is not thereby _
impaired. 1f such resteation e repair is not economically feadble oz if the security of this Morigage would be impaired, the insuz- E '
ance proceeds shall be applied to the sums sexured by this Mungage, with the eacess, if any, paid o Borower. If the Propenty
is atandaned by Borrower, or if Boszower fails 1o respord o Lender within 30 days from the dite notice is muikd by Lender 12
Borrower that the insurance carmier offers to setde 2 chim for insurance benefits, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender's cption cither to restoration or repair of the Property of 19 the sums secured by this Mortgage.

Unless Lender and Bomower ctberwise agree in writing, any such applicition of proceeds w0 principal shall por exteed o
postpene the due date of the menthly installments referred t5 in paragraphs I and 2 hereof or change the 2mount of such incullments.
I under paragraph 18 bereof the Propesty is acquired by Lender, all right, title and interest of Borrower in and #3 any imsurance

policies and in and to the procteds thereof resulting frum damige v the Property price 8 the sale or 2oquisitsia shall pass 1o Lender W E
to the extent of the sums secured by this Mortgege immediszely pricr to sixh rale or soquisition.

6. PaesEavarion asp Mustevaxce ofF Proreayy; Leasenotps; Coxposuxtusms; Praxsep Usit Deverorstests. Borrower
shall keep the Property in good repair and shall not commit waste <r permit impairment o deteriratin of the Property and shall
cumply with the provisicos of any Jease if this Montgage s co 2 kasehdd I chis Mortgage & o 2 cait in 2 ccodominium <r a
plinred unit development, Bormwer skall perform all of Borr wer's cbligetp-o under the decliration cr mvenants creating cr g vern- .
ing the condnminfum or planned unit devel.pment, the bylaws and regulatins of the conduminfum or plinned onit devekpmrent. :
ao0d ceastituent documents. If a condominium cr plinned unit development rider is executed by Bormuwer and recorded tgether ;
with this Mortgege, the cuvenants and agreements of such nider shall be incoeporated int> and shall amend and cuppleruent the cov- .
enants and agreements of this Mortgage as if the rider were a part hereof.
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7. Pzorecmios or Lexpex’s Securny. If Borrower fails o srm tke cuvenants and agreements contained in this Moctzage,
¢t if any action of proceeding is commenced which matertally 2ffects Lender’s interest in the Property, inchding, but not Exited 1o, l
cmincnt domain, insclvency, cede enforcement, or armangements or peocecdings invching 2 bunkrupt <o decedent, then Lender at
Lendar’s ¢pticn, upon notice 1o Borrower, may make sch appearances, disbunse such sums and tike such action 25 s necesary
protect Lender's interest, inchuding. but not Lmited to, disbunement of rexwcnable amtirney’s fees and entry uspn the Propenty ta |
make requirs. 1f Lender required mengage insurance as 2 conditin of making the kon secured by this Murtgage, Borrnower ahall ’ L'-:
riy the premiums required 1o maintain such insurarce in effect unul such time a5 the requirement fur such insurince torminates
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