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Usiroast Covexants. Borrower and Lender covenant ard agree as folluns:

1. Pavsexy ofF Puxcrear axo Inveresy. Borrower thall promptly pay when due the principal of snd interest ¢n the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest <n any ; "

l’ Future Advarces secured by this Mortgage. 7— j— H
2. Fuxps ror Taxes axp Insuranci. Subjct to applicable hw or to a written waiver by Lender, Berrower shall pay o ~siam

Lender on the day monthly installments of principal and interest are payable under the Nete, until the Nete is peid in full, 2 sum

(herein “Funds™) equal o onetwelith of the yearly taxes and assessmments which may atrain priority cver this Mortgage, and ground ; w

rents on the Propenty, if any, plus onetwelfth of yearly premivm installments for hazard insurance, plus cretwelfth of yearly pre- L ¥

mium installments for montgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis b

of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an institution the deposits < accounts of which are insured or guarantced by a Federal o state
igency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said tixes, assessreents, inturance . \
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acoount, cr verifying and . {
corepiling said assessments and bills, unless Lender pays Borrower interent on the Funds and applicatle haiw permits Lender 1o make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mcorrgage that interest on the Furds shall e
paid w Berrower, and unless such agreement is made ¢ applicable haw requizes such inwxrest 12 be paid, Lender shall not be required .
to pay Borrower 2ny interest of eamings cn the Funds. Lender shall give to Borrower, without charge, 2n annual acccunting «f the

Funds shcwing cedits and debits to the Funds and the purpuse for which each debit to the Funds was made. Tke Funds are pladged =
as addiricpal security for the sums secured by this Mortgage.
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li the amunt of the Funds held by Lender, together with the future monthly instalbments of Funds payable price 1o the .
due dates of tases, assesomen:ts, insurance premiums and groered rents, shall exceed the amcunt required o pay sadd raves, ascess- .
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bomower's opticn, either prompdy repaid 1o
Borower or credited to Borrower on monthly inwallments of Furds. I the amwunt of the Funds held by Lender shall oot be i
sufbicent to pay taves, 2ssessments, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any amount
necessary to make up the defciency within 30 days from the date norice is mailed by Lender 10 Borrewer requesting pavirent therect.
Upon payment in full of all sums secured by this Mocrgage, Lender shall promptly tefund to Bomower any Funds held by
Lender. If under parigraph 18 hereof the Property is sold «r the Property is otherwise acquized by Lender, Lender shull apply,

'k
no Liter thain immediately pricr to the sale of the Prcpenty or its acquisition by Lender, any Funds held by Lender at the tme of ;
applicatica as a aredit againet the sums sevured by this Marrgage.

3. Arruicamion oF PavmesnTs. Unless applicable Liw provides otherwise, all payments received by Lender under the Note :
£ and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of ameunts pavable to Lender by Berrower under paragraph 2
: hereck, then 1o interest pivable cn the Note, then to the principul of the Nate, and then to interest and principal on 2ny Future Advances.

4. Cauces; Lisxs. Borroner shall pay 2l taxes, aswessrents and other charges, fines and impositicns attntenble 1o the
Property which may attain a pricdty over this Mortgage. and leasebeld puyments or ground rents, if any, in the manner provided
vnder paragraph 2 herecf or, if nct paid ie such mannper, by Boorower muking payment, when due, directly o the pavee thereof.
Boaswer thall peomptly fumnish to Lender 2ll Neotices of amcurnts dre urder this paragraph, 2nd in the event Berrower ¢hal make
payment directly, Borrower shall prompdy furnish to Lender rexeipts evidencing such payments. Boarower shafl promptly discharge
any Ben which has pricrity over this Mongage; peovided, that Borrower shall not be required 1o discharge any such ben so bng as
Borrgwer shall agree in writing to the payment of the obligaticn secured by sich lien in 2 minner acceptable 1o Lender, cr shall in

gxd faith contest such ben by, o defend enforcement of such lien in, kgl procecdings which cperate te prevent the enfircement
of the Len or fafeiture of the Property oe any parnt therect.

S. Hazsep Ixsusa~ce. Bomrower shall keep the improvements now existing cr bereafter erected cn the Property insured
against koss by Gre, hazards included within the term “extended corerage,” ard such cther hazards as Lender may require and in sch

ameurts and for such pericds as Lender may require, priovided, thar Lend:r shall not require that the amount of cuch coverige exceed
thit amcunt of coverige required o pay the sums secured bty this Morgage.

The insurance Grrier providing the insurance shall be chxen by Borrower subject to approval by Lender; provided, that such
approval shall pot be unreascnably withkeld. All premiums en insurance policies shall Y2 paid in the manner provided under para-
graph 2 keredd or, if pit paid in such manner, by Borrower making payment, when due, directly 1o the insurarce carrier.

Al insurance policies and rerewals therecf shall te in fim acceptable to Lender and ull include a2 standard mcrigage
clauce in favee of and in foem acceptable 1 Lender. Lender shall have the right 15 bold the policies and renewals tterecd, ard R S
Burower shall prompily furnish to Lender 21l renewal netices and all receipts of paid premivms. In the event of boss, Bomower shall
give prempr motice 10 the insurance carrier and lender. Lender may miake proof of biss if nct made promptly by Borroswer,

o

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration or repuir of the
Property damaged, provided such restoraticn of repair is conomically feasible and the security of this Morgage is nct therehs
impaired. If such reewntion of repair is ot economically feasible or if the security of this Murntgage would be impaired, the insu--
ance prcceeds shall be applied o the sums secured by this Morrgage, with the excess, if any, paid to Borrower. If the Propenty
is atandoned Ly Borrower, or if Borrower fails 10 1respord t9 Lerder within 30 days frem he date notice is mailed by Lender

Bearower that the insunance cammier cffers 1o sentle 2 chim for insurance benefits, Leader is authorized to collect and apply tke insur-
arce proceeds at Lender's cptien either to résteration or reprir of the Property of to the sums secured by this Mortgage.
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Unless Lender and Borrower otherwise agree in writing, any such appbcation of proceeds to principal shall net extend o
pstpooe the due date of the monthly instaliments referred to in paragriphs 1 and 2 herecf o1 change the amount of such installents. g
If under paragraph 18 Lerecf the Property is acquired Ly Lender, all right, title ard interest of Borrower in and 1o any insurance

piicies and in and 13 the pricceds therecf resuliing from damage w the Propenty prior 10 the sale or aoquisizicn shall pass 10 Lender
w the extent of the sums secured by this Mostgage immedistely prir t such sl or zoquisition.

6. Passervamioxn axp Maxiexasce ofF Prorrrvy; Leasenorps; Covvoaninyusts; Prassen Usyr Devevoesents. Bommower
skall keep the Prcperty in goed repair and shall net commit waste r permit impairment of detenwation of the Propenty and <hall
cenply with the provivins of any keace if this Mortgage is co a leasebodd. If this Merigege s o 2 unit in 2 oendemichum ¢r 3
thnoed unit deveb:pment, Bommower shall perform 2l of Booower’s obligation under the decliration o covenants reating of gasern-
ing the cend minfum or plinned unit develpment, the by liws and regulati ns of the cond-minfum or plinned unit develipment.
and constituent documents. I 2 ecndominium o plinned unit develijpment fder & executed by Bormrower and recorded wogether
with this Moagage, the covenants and agreements of such rider shall be incorporated into and shill amend and supplement the cox-
enants and agreements of this Montgage as if the rider were a part herecf.
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7. Provecmios oF Lexpir’s Secunary. If Borrower fails to perform the covenants and agreements contained in this Mortgage,

| o if any acton o proceeding is commenced which materially 2ffexts Lender’s interext in the Property, inchading, but not Emited to,
tminent d:main, inwhency, code enfurcement, cr ammangements ¢r proceedings invelving a bankrupe < decedent, then Lender at

Lender’s ¢ptin, upco notice to Borrower, may make such appearances, disburse sech sums and tike such actin as is necesary © i

pretxt Lenders interest, including. but not Bmited to, disbursement of reassmable atvmes™s foes and entry upen the Proparn o '

make repuire f Lender required mornigage insutance as 2 conditii n of making the lcan sevured by this Mortgege, Burosver shall

py the premiums required to maintsin such insurance in effect unti] such time as the requirement for such insurance terminazes
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