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Uxtrorst CovEsangs, Borrower and §ender vorenant and az2ree o Foilows

1. Payment of Principal and Interest. Borrower shall promptiv pay when due the pnnopal of snd interest on the
indebtedness evidenced by the Note, prepayment amd Late charzes as provided an the Noiv. and the prinapal of and interest
on any Future Advances wcured by thin Moiigage

2. Funds for Taves and Insurance. Subject to applivable Low or 10 o wnitten wawver by 1 ender. Borraaer shall pa
to Leader on the duy monthly instatiments of principal xnd interest are payable under the Noze. untl the Note s paid in full.
a sum therein “Funds™) equal 1o onc-twelfth of the yearly taves and aweosments ahih mav attam prionty over this
Mortgage. and ground repts on the Property. if any. plus enc-twellth of yearly prem:um instaliments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for mosrgage insurance. if any. all s reasenably extimuted initkathy and from
time to time by Lender on the basin of aswsessorents sind bl und reasonable estintates thereof.

The Funds shall be held in an instiution the depastis or acvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an instiution). 1 ender shall appiy the Funds 1o pay said raves, assessments,
insurance preminms and ground rents. Lender may nof charge tor so holding sad appiving the Funds. analyzing said account,
or verifying and compiling said assessments and billv. unless Lender pays Borroaer mterdt on the Funds and applicable fsw
permits Lender to make such a charge. Borrower and Lender may agree in whting at the rime of evecution of this
Mortgage thai interest on the Funds shall be pad o Borreacer, and unless such sgreement s made or applicable Lo
requires such interest to be paid. Lender shall net by required to pay Borreaer v anteres! &F carttings on the Fund-. §ender
shall give to Berroaer, without charge. an annual sccountiag of the Fuads shoamg credits and debits to the Funds and the
purpme for which cach debit 1o the Furds way made. The Funds are pledged o sddittonsd secumy for the sums secured
by this Mortgage.

if the amount of the Funds held by Lender. together with the Tuteie monthh instaliments of Funds pavable prior o
the due dates of 1anes, asessments, msurance premiuin and ground fonts, shall exceed the amount required to pay said taves,
assessments. nsurance premivms and ground rents o they 1l due. wrch excess shult be, at Borrower's option, either
prompily repaid to Borrower or credited to Bosrower on monthiy nstadiments of Funds. I the zmount of the Funds
held by Lende- <hall ot be sutficient 1o pav tunes, assossmenis. ifsufancd premiums and ground reats as they fall die.
Borrower shall pay 1o Lender any amount pecessany te mbe up the defueny within 30 dayvs trom the date noiee 1> matled
by Lender 1o Borreaer requesting payment thereo!

Upen pasment an full of all sums secured by this Mortgage | cnder shali promptiy etund to Borroacr any Funds
held by Lender. If under parageaph IX hereot the Propetty s ~eld or the Property is otherwine soquuered by 1ender. Lender
shall apply. no fater than immediatels prior to the sale o1 the Propery or its coqusitton by Lender. any Funds held by
Lender at the tme of application as a credit agamst the sumis sevured by the Mortgage.

3. Application of Payments. Unlews appheable fow pronsdes otherwise, all pavments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Eender fistin payment of amounts pavable to Lender by Borsouer
under paragraph 2 hereof. then o interest payable on the Note, ther te the principal of the Note. and then to interest and
principal on any Fuinre Advances.

4. Charges; Liens. Borroaer shall pay all taxes, avesments and other charges. fines and impusitions attnbutable to
the Property which may xtain a priority over this Mortgage. and teaschold pasments or ground rents. if any. in the manmer
provided under paragraph 2 hereof or if not paid in such manner. by Borrowes making payment. when due. directly to the
payec thercof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Boirower shall promptly turnih to Lender receipts evidenving such payments.
Borrower shall promptiy discharge any lien which has prionty ower this Morigage: provided. that Berrower shall not be
required to discharge any such licn so long us Borrower shall sgree in wnimng 1o the payment of the obligation secured by
«tich hien 10 a manner acceptable to Lender. or shatiin pood finth contestaich hien hy. or defend snforcement of such hien mn.
legal proveedings which operate to prevent the enfvrcenent ot the Len or forferiure of the Property or any part thereof.

5. Hazard Insurance. Borrower <hall heep the improvements now existing or hereafter crected on the Propenty insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as l.cnder may reyguire
and in such smounts and for such pericds as Lender may require: provided. that f.ender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the siims wecured by this Morage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
1surance carrier.

Al insurance policies and renewals thereot shall be in form aveeptable to Lender and shall include a standard mortgage
clause in favor of and i form acceptable 1o Lender. Lender shatl have the right w held the policics and reacwals thereof.
and Borrower shall promptly furnish o Leader all sencuwal nettces and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice 10 the insurance carner and Lender. 1 ender muay nake proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveads shall be applied 1o restoration or repair of
the Property damaged. provided such restoration oF repasr is ceonomically feasible and the security of this Morigage 13
not thereby impaired. § such restoration of repair is not cconomically feasible or if the security of this Morigage would
be impaired. the insurance proveeds shall be apphied te the sums woured by this Mortgage. with the excess. if any. paid
10 Borrower. 1f the Propenty is abandoned by Borrower. or it Borrower faibs to respond 10 Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Leader
is authorized to collect and apply the insurance procecds at ender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proceeds to principal shall not extend
or postpone the due date of the menthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1 under paragraph 18 hereof the Property is acquired by Lender, 2Hl right, title and interest of Borrower
in and to any insurance pelicies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit Waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on 2 leaschold. 17 this Mortgage is on a unit in a
condominium or a planaed unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constiuent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreemenis of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fals o perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty.
including. but not Jimited to. eminent domain. insolveacy. code enforcement. or arrangemients or proceedings involving a
bankrupt or decedent. then Lender at Lender’s oplion, upen notice to Borrower, may make such appearaices, dishurse such
sums and fake such action as is necessary to protect Lender's anterest. including. but not limited to. disbursement of
rcasonable attorney’s fees and entry upon the Propeny to make repairs. Il Lender required mortgage insurance as a
condition of making the loan sccured by this Mortgage. Borrewer shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such msurance terminates in accordance with Borrower's and
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