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Usircast Corvenanas. Borrower and 1 ender conenant and agree s folhras:

1. Payment of Principal sad Inferest. Borreaer shall promptihy pay when due the principal of 23d inferedd on the
mdettedness cvadenced by the Note, prepayment and late charges as provided in the Note. 2nd the prncipal of and interest .
on any Future Advances wevured by this Morigage pe———

2. ¥eads for Taves and Inswrance. Subjeut 1o 2ppinable law of 10 2 aratien aanver by 1erader, Bomoaer shali pa "
to Lender on the day moathly imtaliments of prisoipat and intereat are pavable under the Note, untl the Note s padd in full
3 sem (herein “Funds™) equal to one-taellth of the searhy ravwes 2nd asscssments whah may attann poority over ths
Mortgage. zrd proond rents on the Peoperty, sf any, plus ope-tacifih of searly premiem instaliments for harard usurance.
plus vac-taellth of yearly premsem indaliments for mocigaze insurance. of any. all as reasenably extimated 1adtally and from L
time 1o ime by Leoder oa the hass of asscssments and brifs and reasonable estirnaies shereof. ' 8{

The Funds shall be bebd ta an istituton the deposity of zocounts of akah are imured o guaranteed by a Federal o
state agery Hincloding Lender of Lender 1s such 20 smsituron). 1 ender shall apply the Fumds to pay sasd fanes, assessenents, 0\
insurance precjums and ground rents 1 ender may not charge 1o wo holding and appiving the Funds, anab png saxd account,
of senfying and comphing sasd assevements arad Bl unlens Lender pays Borroaer iaterest on the Funds and applicaMle laa r\

o

perrets Lender 1o make such 2 charge Borroaer and Lender may agree i wnikng 3l the tme ©f evevution of this
Mertgage that interest on the Funds shall e paxd 10 Borreaer. and unless such agreement s made or appixable lxa
requires such inferest to be pad, 1 ender shall not be requirad 1o pay Boreraer aav interest of e2ramngs on the Funds Lender
shall give to Bortvaer, withoct charge. an annaal aocoenting of the Funds shoawing credits and debais to the Funds and the
purpose tor whach each debat to the Funds was made  The bFumdy are pladzad as addinonal secunty for the sums secured
by thas Mortgage

I the amacnt of the Funds beld by Fesder, together wih the future moathy anstatiments of Funds payvabie prior to
the Jdue dates of taves. assetaients, 1AurEnce prentums 303 ground rents shal! ewcend the amoen? reguired to pas saad taves,
sssesamentt. irsorame prertums and groond rents s Ry 120 due wxh eveens hall By oar Borroaers opion, ather
promptiy repadd o Borrowsr o cradced 10 Borroaer on monttiy ssatments of Funds I ¢ 2wt of the Funds
beld by Lender <hall oot be suffoial 1o Pay LaNgs, a8tEwmer 4, rsura e premounes 2od grooad rents as they fall doe
Borromer thatl pay 10 Lemder 20y amoenat necoanen I mibe up the Jefoenay within 3 days from the date rotice o masled
by eader to Borroraer request:ng paymen: theras!

Upon pavesent on full of all sums severad by thas Movtzeze Teader «2a% proerptis rehiond o Berrvaer o Funds
heid by Dender, 1f wader parzgraph 1In bereod the Progerty wowid o the Progerny s cotberane a0y red 23 lender Terder
shali appiy. ro Fater than ammediaiely prad (o the sale o the Propernin or iy soquscton By Lender, 2ny Funds Feld By
Lender 2t the Lime of appisathon a3 3 crodil 22208t the sums sevured by thas Moengage

3. Application of Payments. Unlows apphivable faa provides cotierabe, 271 paymens recened by ender under the
Newe and paragraphs T and 2 boreod shall be applad by $onder first in payment of amounts payabic to Lender by Borroaer
under paragraph 2 hereof then toinierest payable oo the Nofe. then to the prinaipal of the Note. 2nd thea tointerest 20
ronnpal 0n sy Foture Advanes.

4. Charges; Lieas. Boreoaer shefi pay off toves, avevments ard oiher charges, fires amnd smpoutons atinbeiable to
the Property which may attain 2 proofiny oner this Mortgage. 2nd Feawehold parments o7 ground rents. if ady. in the manner
provaded urder paragraph 2 kereof of. of ol pad i sach marnee by Borroaer maling payment. when doe. directly o the
payee thereaf  Borroaer shall promptiy fernsh o Lender 21 notices of amounts Jue under ths paragraph. and in the erent
Borroaer shall make pavment directiy. Borroaer shall proopahy turenh fo Lender receipts candenning sch paymenic
Bosroaer shall promply discharge 20y Ixn abab bas prionty oner ths Mortgage: provnded. that Boeroaer shall not be
required to discharge any sah ben wo kong 23 Borroawer shali sgeee i anting to the payment of the obligation sevured by
such ln 12 2 manaer acceplable 10 Lender, o sha'lan good Gath content sovh bea by, or Jefend nforcement of sixh hien i,
igal provecdings which operate 10 prevent the enforvement of the iea of fodfedure of the Property o any pan thereof.

£, Harard Insucance. Borroaer shall heep the improvements coa exshing of bereafter erccied o the Property msured
azainat loas by fire Razards icloded within the term eutemded coverzge’. and such otber hazards as Lender may require
and in wach amoants and for savh perds as Tender may regurre, provsded. that Lender <hall not require that the amoont of
such coverzze evceed that amount of coserage regured o pay the sems weoured by thes Morigage.

The insurance carmer providing the imsurance shall be chasen by Botroaer subject o approval by Lender: provided,
that such approval shall not be unreawnzbiv withheld Al premiums on insuranve policies <hall be paid in the manmer
provided under paragraph 2 kereof on uf not paid in sexh manser. by Borrower making paymear. when due, durectdy to the
INSUTINCE Carfer. _

All insurance poliiies and rencaals therevt shali be i form soceptable 1o Leader and shall inchinde 2 standard morigage
clause in favor of and in ferm acceptable o Lender. Lender shali have the right to hold the policies and rencwals thereod.
and Borroaer sha% prompehy furassh to Leader ali rencazl netices 2nd alt receipts of paid premiums. In the event of Joss.
Borroaer shali gove prompe notice 1o the imsurance carner and Lender. Lender may make proof of loss iof not made promptiy
by Borroaer.

Un'ess | ender and Borroacr othenare agree in wrnthnyg. insurance provecds shali be appled to restoration or repair of
the Froperty damaged, prosided such revoration of repar 15 economicathy feastble and the secunity of this Mortgage s
pot Thereby impaired M sch restoraton of repar o oot econemineih feasthle or 1f the secunty of this Mortgage would
be imparred. the msurance provesds shail be appled to the sums secured by this Moergage, wah the excess, if any, pad . e
to Borrower 13 the Property s abandesed by Borrvwer, or 1f Borrower fals 10 respond to Lemder within 30 days from the
date noticz 1+ mailed by Leader to Borrower that the insurance carrier offers to settle 3 clam for insurance benefits, 1ender <
15 authorized 10 collect and apply the insurance proceeds at Ferder's optron either 1o restoration or repair of the Property
or to the sums secered by this Morigage

Unless 1 ender and Borrower otheraise agree in wnimg. any soch application of proceeds 1o principal shail not extend
of pustpoee the due date of the monthly inst2liments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph i35 hereof the Property is acquired by Lender, all night, uile and interest of Borroaer
i anad 0 ans imsurande polkies and m ard o the provends thereo! roultng from Jamage to the Properiy priod to the sale
of aoqusntion shall pass o Lender to the exrcnt of the suaw secured by thas Mortgage immedaately pror o such sake or
2cquisition. '

6. Presenvation and Maintenance of Property; Leaseholds: Condominivms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil wastc or perant impairment of deterioration of the Property
and shall comply »ith the provisiens of any lease of this Morigage s on 2 icasehold. If this Mortgage s on 2 unit in a
condominiurn or a planned unit Jevelopment. Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating or governing the condominium or planncd und development. the by-laws and regulations of the
condominium or plarped unit development, and comstitent docoments 1 2 condominium or planned umt Jdeveiopment
nider is executed by Borrower and recorded together with this Muortgage. the covenants and agreements of such rider :
shall be incorporated into and shali amend and <upplement the corenants and agreements of this Mortgage as if the rider W
uafe a part hereof.

7. Proleciion of Lender’s Security. If Bortouwer fails te perform the covenants and agreements cordained in this
Mortgage, or if any action or proceeding s commenced which materially affects Lenders interest in the Propenty.
including. but not limuted to. eminent domain, insolvency. code enforcement, or arrangements or proceedings invelving a
bankrupt of desedent. then Lender at Lender’s option. upon nolice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s nterest, inchiding. but not limited to. disbursement of
reasonable attorney’s fees and ¢niry upon the Property to make repairs. IF Lender required morigage insurance as a
condition of making the loan sexured by this Mortgage. Borrouer shall pay the premiums required to maintain such
insurance in ¢ifect until such time as the requirement for such insurance terminates in accordance with Borrower's and




