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whting, trere shall be applied to the sumis sevared by thes Mortgeze ~soch prorerr ol tre i vrd s oy vl s 70 g7 et s
whech the amoant of the sums sevured by ths Mostgage imimediatoly provs to o daric of tamne Tvars toemd ot oarheT gl Lo et
the Pronerty immediateds prior tothe Jdate of taking, wnh the balange ot thie proveeds pad e Borroact wa

I the Property 1s abandoned by Borroacr, or if, after notce by L ender 1o Borrower that the condernnon ottars tomabe an =2
award or settle a claim for damages, Borroaer Tarh to respond o Fender satkzn 30 days atter the date suck potice o maded, |
Eender is authornized 1o collectand apply the proveeds, at Lender™s optron, cither to revtoration oz repair of the Property of tothe o
sums sevured by this Morrgape. “;2

Unless Lender and Borroaes otherwise agree in writing, any such appliiastion of proveeds o pomapal shall ror evtend o f\“
postpone the due date of the monthly tnstallments referred to wn paragraphs 1 oand 2 bereot or change the amoun! of sech in- 0
stallments, X

10. Borrower Not Released. Entension of the time for payment or modifization o amortization of the sums securad by thin &2
Morizage granted by Lender toany successor ininterest of Borrouwer <hall not operate to release, 1n any manner, the habiliny of the -
original Borrower and Borroaer™s successors i interest. Lender shall not be required to vommence proveedings azainst such sue- L0
cessor Of refuse 10 extend time for payment or otherwise madify amortization of the sums sevured by this Morrzagze by reason of )
any demand made by the ofiginal Borrower and Borrower's successors in interest.

11. Forbearance by Leader Not a Waiver. Any forbearance by Lender in exercising any right or remeds hereunder, of
othernise afforded by applicable law, shall not be a waiver of or preclude the evercise of any sech right o2 remeds . The provure-
m2nt of insurance or the pasment of taves or other liens or charges by Lender shall not be @ waiver of Lender™s right to accelerate
the martunity of the indebtedness secured by this Mortgage.

12. Remedies Comulaiive. All remedics provided in this Morigage are distinct and cumulative 1o any other right or remedy
under this Morigage or afforded by law or equits, and may be exercised concurrently, independently, or suocenively.

13.  Soccessors and Assigns Bound: Joint and Seseral Liability; Captions. The covenants and agreernenis herein contained
shall bind, and the rights hereunder shall inure to. the respevtive suvcessors and assigns of Lender and Borrouer, subject to the
provisions of paragraph 17 hereof. All covenants and agreements of Borroaer shall be joint and several. The capiions and head-
ings of th: paragraphs of this Mortgage are for convenienve only ard are not 1o be used tointerpret or define the provisions hereof.

14.  Notice. Evcepi for any notice required under applicable law to be given in another manner, (a) any notice 1o Borrower
provided for in this Mortgage shall be ziven by mailing such notice by certified mail addrenced 1o Borsoaer at the Property Ad-
dress or at sech other address as Borrowaer may designate by notice 1o Lender as provided herein, and (b)any postee 1o Lender shall
be given by certified mail, reiurn reveipt requested, 1o Lender’s address stated herein or 1o such other address as Lender may
designate by notice to Borroaer as provided herein. Any potice provided for in this Mortgagze shall be deemed to have been given
to Borrouer of Lender ahen gnenin the manner desienated herein.

15. Uniform Mortgage: Goserning Law; Severability. This form of morteage combine uniform cosenanis for natonal use
and non-uniform covenants with limited sartations by Jurisdiction to constitute a uniform <ecurn: insirument cosvering real prop-
erty. This Morigage shall be zoverned by the law of the jurtsd:ction in which the Property 15 lovated. Inthe esent that any prosi-
stont or clause of this Morigzge of the Note conflicts with applicable law, <uch conflict shail pot affew: other provistons of this
Morreage or the Note which can be given effeci without the conflictiing provision, and 1o this ead the prosisions of the Morizage
and the Note are declarad to be sererable.

16. Borrowmei's Copyr. Borrower shall be furnished a conformed copy of the Note amd of this Morizage at the nme oi cacou-
tion of after recordanion hereof.

17. Transfer of the Property; Assumprion. If all of any part of the Properiy or an interest ikerein 15 sodd or transferred by
Borrower arthout Lender™s prior written consent, excluding fa) the creatton of a lien or envumbrance subordinate to this Mort-
gage, (b) the creation of a purchase moaey security mterest for household appliances. (¢} a transfer by devise, descent, o1 by opera-
tion of faw upon the death of a joint tenani, or {d) the grant of any leasehold inzerest of three vears or less not containtng an option
to purchase, Lender may, at Lender’™s opuon, declare all the sumis secured by this Morizage 10 be immediately due and pavable.
Lender shall have waived such oprion (o accelerate if, prior 1o the sale or transfer, Lender and the person to whom the Property is
to be sold or transferred reach agreement in writing that the credit of such peron s satisfactory te Lender and that the interest
payable on the sums secured by this Mortgage shall be at such rate as Lender shall request. If Lender has waived the option 1o ac-
celerate provided in this paragraph 17, and if Borrower™s sucoessor i interesi has exevuted a written assumption agreement ac-
cepted in writing by Lender, i.ender shall release Borrower from all obligations under this Morizage and the Note.

If Lender exercises sech option 1o acceleraie, Lender <hall mail Borrower nonice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide a period of not less than 30 days from the date the nozice 15 mailed within which Borrower may
pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period, Lender may, without further
notice or demand on Borrower, invoke any remedies permitted by paragraph 15 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Facept as provided in paragraph 17 hereof, upon Borroner’s breach of any covenant or agree-
menl of Borrower in this Morigage, including the covenanis to pay when due any sums secured by this Mortgage, Lender prior (o
acceleration shall mail nofice to Borrower as provided in paragraph 14 hereof specifying: ¢1) the breach; (2) the action required to
care such breach; (3) a date. not Fess than 30 days from the dale the notice is mailed (o Borrowner, by which such breach must be
cured; and (4) that failure to cure such breach on or before the date specified in the notice may result in acceleration of the soms
secured by this Mortgage, [oteclosure by judicial proceeding and sale of the Property. The notice shall further inform Bos-
rowner of the right (o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a defaull
or any other defense of Borrower to acceleralion and foreclosure. If the breach is not cured on or beforse the date specified in the
nolice, Lender at Lender’s option may declare all of the sums secured by this Morigage (o be immediately due and pasyable withoul
further demand and may foreclose this Mortgage by judicial proceeding. Lender shall be entitled to collect in such proceeding all
expenses of foreclosure, including, but not limited 1o, reasonable attorney’s lees, and costs of documentary evideace, abstracls
and title reporis, all of which shall be additional sums secured bs this Mortpage.

19. Borrower’s Right to Reinstate. Notwithstanding Lender™s acoeleration of the sums secured by this Morrgage, Borrower
shall have the right to have any proveedings begun by Lender to enforce this Morigage discontinued at any time prior to entry of a
judgment enforcing this Morigage if: (a) Borrower pays Lender all sums which would be then due under this Mortgage, the Note
and notcs securing Future Advances, 1if any, had no acceleration occurred; (b) Borrower cures all breaches of any other covenants
or agreements of Borrower contained in this Mortgage: (<) Borrower pays all reasonable expenses incurred by Lender in enforcing
the covenants and agreements of Borrower contamed in this Morrgage and in enforcing Lender’s remedies as provided in para-
geaph 18 hereof, including, but not limited 1o, reasonable attorney™ fees; and {d) Borrower takes such action as Lender may rea-
sonably require 1o assure that the lien of this Morgage, Lender™s interesi in the Property and Borrower’s obligation to pay ihe
sums secured by this Mortgage <hall continue unimpatired. Upon such paymient and cure by Borrower, this Morigage and the obli-
gations secured hereby shall remainan full foree and effect as if no acceleration had ovcurred.

0. Assignment of Rents; Appoiniment of Receiver. As additional security hereunder, Borrower hereby assigns to Lender
the rents of the Property, provided that Borrower shall, prior to aceeleration under paragraph 18 hereof or abandonment of the
Property, have the right to collect and retain such rents as they pecome due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Leader shall be entitled to have a receiver ap-
potinted by a court to enter upon, take possession of and manage the Property and to collect the rents of the Property, including
those past due. All rents collected by the receiver shall be applied first to payment of the costs of management of the Property and
collection of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds, and reasonable attorney’s fees, and
then to the sums secured by this Mortgage. The receiver shall be liable to account only for those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may make
Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when evidenced by
promissory noles stating that said notes are secured hereby. At no time shall the principal amount of the indebtedness secured by
this Mortgage, not including sums advanced in accordance herewith to protect the security of this Mortgage, exceed the original
amount of the Note plus US S - .

22. Release. Upon payment of all sums secured by this Morigage, this Mortgage shall become nuil and void. and Lender
shall release this Mostgage without charge 10 Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead. Borsower hereby waives all right of homestead exemption in the Propeity,

24. Construction Loan Provisions. The indebledness evidenced by the Note is intended to finance the construction of im-
provements to the Property. Borrower agrees to comply with the covenants and conditions of the Loan Agreement. which is here-
by incorporated by reference in and made a part of this Morigage. All advances made by Eender pursuant to the Loan Agreement
shall be indebtedness of Borrower sccured by this Mortgage.
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