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Ustroasg Covenants. Borromer amd Lender covenant and 32rec 5s folloas

1. Payment of Priacipal sad Tnterest. Borroaer shatl prompdiy pay when Jdue the princpal of and snterest va the
imndebradness exidenced by the Note, prepayinent 2 Lale charges as pronsded in the Note, 2nd the procepal of and inierest
on any Future Advances sexured by this Morgage

l 2. Fonds for Taxes scd Insmramce. Scbiect 1o appinable lam of 10 2 wnitten wanver by [ender. Borroace shall pay
10 Lender on the day monthly imfalments of prancipal and interen sre pavable uader the Note. uatd the Note i paid 1a fu!l,
3 sum (hercin “Funds™) equal to onc-taclfih of 1he vearh laven ond asscssmwnis whxh may 310 proly over thas
Mottgage. and ground reats on the Property. of any. plus one-taclfth of veatly preminm nstallments for harard insurance.
plus ooc-tw clith of yeatly precmem mstaliments for marigage iesuranie. of 20y, 2!l as reasonably o :mated it and from W
fime to e by Lendker ca the basrs of assessments 2ad Befly amd ressonable estimates thereof. (
The Funds shall be beld 1 an imstitoton the depomts o 2ovounts of which are rmured of guarzsteed by a Federal or .

stale apeany Ohading Lender of Lender s such anamntuton) . §ender shall appiy the Funds to pay 323 1anes, assessments. ‘ "\ o
asurance previums and ground rents Fender may ot charge for w bokhing and appiving the Funds. 2nalyring sand account.

of vertfying 2od compling said assevsments 2o By untess 1 ender purs Borrvaer aterest on the Funds and 2ppiicable lra ‘
permets Dender to make sich 3 charge Borroaer and Tesder man agree tn antag 21 the tme of evevutzon of ths '0\

Mortgage that interest on the Funds shall he paid 10 Borroacr, 2nd calns such zareement o made or appheable lava

requires such inrerest 1o be pard, [ ender shatl not be regurred to pay Borroaer any interest of earnangs on the Funds | ender o -
shall gine 1o Borroaer, without charge. sn ancusl accounting of the ¥ unds showing credits and debuts 10 the Funds 2nd the

purpie for abnh each debir 1o the Funds was made  The Fusds are pledped a3 additoma! secunty for the sums secured

by th:s Morrzage

H the 2mouat of the Frnds held by Lender, together with the future menthly imstallments of Funds pavabie poor to
the due dates of raves. 2ocssments, 1msuranoe prerm.unn and grocnd rents, s22' ewcond the amount reguined 1o pay sand tanes,
assexsmwenls, snsurdnne promioms 3nd grocaad renin e by B2 dx wxh evcess <hall bel z1 Bosroack’s optwen, ther
procapeiy repedd 1o Bosroaer of cradiied to Beercaer on montkiy onvelimenn of Funds If (ke amoent of e Funds
heid by Fender <hali not be suhoent to P2} T20eS, dssonaments risfae premooms 2od groosd rents as they fafl due
Bocrower sha!l pay 1o Femder 200 2mvent mevensan 1o malbe up the defoenas withn 30 dng from the date note 15 maled
by Leader to Borresaer requesting parxren: theres!

Upon paament i full of 21 sums secured By thes Mozsizoge Lender skail prompils refund to Borroaer anmy Funds
held by Lender. #f urder paragraph BN hereof s Propeits ~ wold o the Properts o otherane 2000 red by Lender. Fender
shali appdy. ro later than immedistel Prad [ the 2 of 1R Properiy or s ecgaaton P Dernder. 273 Foods beld by
Lemder ot the fime of 27pination 23 a credst aga g the sumin saccred by thoy Merigage

3. Application of Paymeats. LUnlcs applcable faa prowedes othvrane, 3! payments reccived by Leader under the
Nete and paragraphs 1 and 2 hereod shali be appized by Fender first in pavment Of amaounts paysble to Lender by Borroaer
urder paragraph 2 bereof. then 1o interest payabic on the Note. then to thae prinaipsl of the Nove. and then 1o interest and
Frucvipal on any Future Advances.

4. Charges: Lieas. Borroaer shall pay ali feves, avsaments and other charges, fines and impositions attributable o
the Property which may atr2in a pronty over this Mortgage. and kezwehold payments or ground reats, if 2ny. in the manner
provided under paragraph 2 bereof or. of not pard in sivh manner. by Borroaer making pavment, when doe. directly to the
payee thereed. Borroaer shall prompily furnsh o Lender 2!l nobxes of amounts due under this paragraph. and in the event
Borroaer shall make pavment drectiv. Borroaer shall prompily furash to Lender receipts evsdenang such pavments.

Borroaer shail prompsly discharge any isen which has prrosity oner this Mottgage: provided. that Borrower shall not be
requered 1o discharge any such e so bong as Borroaer shall agree in wnting to the payment of the obhigation secured by
sch fien in 2 manner acceptable 1o Leader. o hall in good frith content sexch bien by, or Jefend enforcement of such lien in,
tegal provoedings ahach operate to prevent the enforcement o1 the Len or tortedure of the Property or any part thereof.

5. Hazard Iessrance. Bormoaer shall heep 1he improvemenis pow evnsting of hereafter erecied on the Property insured
agzinst loss by fire. hazards included within the term “ertemded coverage”. and sich other Bazards as Lender may reguire
2pd in soch 2mounts and for such perods as Tender may sequire: prosaded, that Leadks <hall not require that the amount of
such coverage evweed that amount of coverage required to pay the sums secured by this Morigage.

The insurance careier prosiding 1he insurance shall be chowen by Borrones subject 1o approval by Lender; provided.
that such 2pproval shall rot be bnreasonzbly nithield. All premiems on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, 1f pot paad in sech manaer. by Borrower making payment, when due, directly to the
INSULADCE CATTIEr.

Al insurance polcies and rencwals thereo! shall be in fosm seceptable to Lender and shaill include a standard mosigage
clause in favor of and in form acceprable o Lender. Beader <hatl have the right to hold the policies and renewals thereof.
and Borroaer shali promptly furnish to Eendes all renewal notices and all receipts of paid premiums. In the event of loss,

Borrower shall give prompt patiee 10 the insurance carner aod Lender. Fender may make peoof of loss if not made prompily
by Borrower.

Unlss Lender and Bosroacr thena e agrec in ariling. insuranve provocds shall be applied to restoration or repair of
the Property damaged. proveded soch restoration or repair 15 economiaily feastble and the security of this Mortgage i<
o thereby imparred. 1f such restoration of repair is not economacatly feassthle o if the secunty of this Mortgage would
be impaired. the insurance procends shall be 2pplicd to the sums secured by this Morigage, with the excess, if any, paid
o Borrower. I the Properny 55 2bandoned by Borroaer. o7 1t Borrower fails 1o responad 1o Lender within 30 days from the
date note 1s maled by Lender 10 Borrower that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authorized 10 collect and apply the insurance procecds at Lender's epton cither to restoration or repair of the Propetty
or to the sums secured by this Mortgage.

Urless Lender and Borrower otheraise agree in writing. any such application of proveeds to principal shall not exviend
of postpone the due date of the menthly instalimeats referred o in paragraphs | and 2 hereof or change the amount of
soch anstallments. E under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in and 1o any isurance policies and in and e the proceads theteot rasufimg from damage to the Property prior 1o the ale
or acquisttion shall pass o Lender to the eviznl of the sums securad by this Mortgage immediately prior to soch sak or
acquisition.

6. Preservation and Maintenance of Property: Leaseholdss Condominiums; Planned Unit Developments. Borrouer
shall keep the Property in good repair and shall not commit waste or permnt :mpairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on a kasehold. If this Mortgage is on a unit in a
coadominium or a planned unit development. Borrewer shall perform 2ll of Borrower’s obligations under the declaration
©of covenants ¢reating of governing the condommium or planned umit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. I 2 condominium or planned unit development
et 55 evecuied by Borrower and recorded together with this Mortgage. the covenants and agreemients of such rider -
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lendess Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding s commenced which maierially affects Lender’s interest in the Property.
including. but not hintited to. crunent domain. insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances. disburse such
sums and take such action as is peces<ary to protect Lender's mterest. including. but not limited to, disbursement of
reasonable atlorney’s fees and eniry upon the Propenty to make repairs. If Lender required mortgage insurance as a
coadition of making the foan secured by this Meortgagze. Borrowcer shall pay the premiums required to maintain suwch
tnsurance in effect undl such time as the wequirement for such ipsurance terminates in accordance wiith Borrower's and
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