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Usttory Covinanes, Borroaer and Dender covenent and srree s teloas
1. Payment of Principal and Interest. Borrower shall promptly pay when duv the prnopal of snd nterest on the
indebtednicss evidenved by the Note, pripayment and late ¢haroes oy provaded oo the Note. and the priccpal of and interese
on any Future Advances sevured by this Mesigsge
2. Funds for Taxes and Insurance. Subjest to applicsble faa of to s wntten waner by Leeder, Borroaer shall pay
to Lender on the day monthly instaliments of prancepe! and micrest sre patable uoder the Note entd the Sote s pad in foll °|
a sum therein “Funds™) equsl to ene-twelfth of the vearly taves and asvcasments which may sltan prionty. over this
Mortgage. and ground reats on the Properiy. of cnyv. plus onc-tacifth of vearhy preptem instadimients for hazerd ansurance,
plus one-twelfth of vearly premium indaliments 101 maertgage maitance f 4y, allas reasonably exttmated inttadly and from
time 1o fime by Fender on the basis of svessateniy snd hih and feasvitable entintaies thereol m
The Funds shall be held in an mnstitulion the defantts of aovcinis of wWhich sre imsured or guarantead by a Federat or '
state agency Gincluding Lender if L ender sv such an institutond ender shatt 2ppis the Funds 1o pay said 1o, ascssmients. -~

msurance premiuns and ground rents Lender may not harge tof sa Roiding ead appiving the Funds. analysing satd account, ¢
or venfyng and compihing said asessments and bith, untess Lender paas Botroacr interest on the Funds and applicable laa
permits Lender 10 make such o charge Borreaer and Leader may gt an wning st the ume of evecution of this —
Mortgage that interest on the Funds ~hall be paid w0 Borroaer. and untess such agreement s made or applicable law
requires such interast to be pard. Leader shatl not be requered to pay Borroaer oy interest or earninigs on the Funds. 1eader O -

shall give to Borroaer. without charge. an annual accouniing of the tunds showing credets =nd debits to the Funds and the
purpose for whach each debit to the Fonds was made Hhe bamds wre pledged ov sddiiene! secunty for the seas secured
By this Morrgage

Bi the amount of the Funds held by Feoder tegethor «afh 1w TUire ms

the Jue dates of fates, sysesaienis, sULane Proctetis and preand tenh shalewed the =mouat feafed o pay sand Tawes,

B Lnetatimenisy of Funds pasebic pron o

assessments, nsurance premiams and groard reas as they 2 due. b eveess ol bel at Borrawers eptiea. aither
prompth repaid to Borrouer or credited 10 Berreaer on roathiy matsiiments of Fonds. Il the smount of the Funds
held by Lender «hall not be sutliKient (o pay fales, aSSOWICnDy  msufafiicd premrcims sid groond reats as they fall due,
Borrower shali pay to Feader any amognt nevessafs o niabe up the defivena with:n 30 e fron the date potce » malded
by 1 ender to Borroaer requesting parmont thoreo!

Upen pasment sn full of all sums secered by this Mortzepe, Fender shali premptiy refuad o Borroaer any Foads
held by Lender. | under paragraph 15 hereof the Properts o~ seid o the Properts o otherwise avginred by Lender. Lender
shall apply. ro Later then immediateh prios o the ~ale of 1he Property or s scguatton by Lender. any Funds held by
Lender st the tme of application as a wredit zgaindt the suals swouted by this Morggagy

3. Application of Payments. Lnless apphcable faw prosids otherwise. il pavments recened by Lender under the
Neote and parsgraphs 1 and 2 hercof ~hali be apphed by ender first 10 pavment of amounts pavable to Lender by Borrower

: under paragraph 2 hereof. then to mterest payable on the Mote, then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borroacr shall pay all taves, avessments and other charges fires and impositions atinbutable to
the Property which may attain 2 nrority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or i pot pad in such munner. by Borroact making pavment. when due. directly to the
payee thereof. Borroaer shall prompiiy furmish to Lender all notices of smounts due under this paragraph. and in the event
Borroaer shall make pasment directiy. Bosrower shail prompiiy tumnh to fender receipts evidenang sieh payments
Borroser shall prompily discharge any hien which has priordy oser this Mortgage: provided. that Bosroaer <hall not be
required to discharge any such lien w0 long as Borrower shail agree in wnting to the pasment of the obligation secured by
<rch bien in a manner acceptable 1o Lender. or shall in good saith Lentest sich lien by or Jefend enforcement of such lien o,
legal procecdings which operate to prevent he eaforcement of the Len or forferture of the Property or any part thereof.

5. Hasard Insurance. Borrower shall heep the improsemienis now exsbing of hereafter erected on the Property isured
against loss by fire, hazards included within the term “entended coserage”. and such other hazards as Lender may require
and 12 such amonats and for such periods as Eender may reguire: provided that Lemder <hall not require that the amount of
such coverage exceed that amount of coverage required fo pay the sumis ~ecured by this Morigage.

The insurance carrier providing the insutance <halt be chosen by Borroaer subject to approval by Lender: provided,
that such appravat shall not be winfeasonably withheld. All premiums on insurance poliies shall be paid in the manner
provided under paragraph 2 hercof oraf not paid in such maneer. by Borrower making pasment. when due. directly to the
1NSUTAKe Carner.

All insurance policies and renea als thereot <hail bean form aoveptable to Pender and shall mclude a standard mornigage
clause i favor of and 1n form acceptable to L ender. Lender shali have the sight to hold the policies and renewals thereof.
and Berrower shall premptly furnish to Lender all renewal notrees anad a¥l receipts of paid premiums. {n the event of loss.
Borrower shall give prompt notice 1o the insurance carner and tender. Lender may make proof of loss if net made promptly
by Borrower.

Unless | ender and Barrower othersise agree i writimg. insurange proceeds shatl be applied 10 restosation or repair of
the Property damaged. provided such restoration of repair i coenomically feasible and the security of this Mortgage i
not thereby imparred. Bt soch restoration or repar 15 noed cooinemin gl feauble or af the securny of this Morigage woutd
be impasred. the insurance proveeds shall be apphied 1o the sums secured by this Mortgage. with the exeess. if any. paid
10 Borrower. 11 the Properiy i abandoned by Besroaer. or of Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier effers to settle a clamm for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender’s option cither 1o restoration or repair of the Properly
or to the sums yecured by this Mortgage. _

Unless Lender and Borrower otherwise agree m wating. any such application of proceeds to principal shall not extend
or postpone the duc date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is acquired by Iender. all right, title and interest of Borrower
in and (o any insurance policies and in and to the proceeds thereot resuliing from damage to the Property prior to the sale
or acquisition shall pass 1o Lender te the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Propertys Leascholds: Condominiunss; Planned Unit Developments, Borrower
shall keep the Property in good repair and shall not CcOMMIL waste of permit impairment or Jeterioration of the Property
and shail comply with the provisions of any lease ol this Morigage v on a feaschold. If this Morlgage is on a unit in a
condominium or a planned unit development. Borcower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unu development
nder 15 executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemients of this Mortgage as if the rider

(S0 el

were a part hereof.
7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreemients centained in this - ’;l

Mortgage. or if any aciion or procceding s commenced which materially affects Lender's interest in the Property, | o

including. but not limited to. caunent domain. inselvency, code enforcement. or arrangements or proccedings involving a E

bankrupt or decedent. then Lender at Lender’s oplion. upen notice o Borrower. mav make such appearances. disburse such :

sums and take such action as is necessary (o protect Lender’s interest. including. but not Emited to. disbursement of e,
: reasonable attorney’s fees and eniry upon the Propenty to make repairs. 1f Leader required morigage insurance as a : (‘};
: condition of making the foan secured by this Morgage. Borrower shall pay the premiums required o maintain such Lat

insurance in effect until such ume as the requirement for such insurance termindtes in accordance with Borrower's and -




