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Uxirorm Covexanys. Borrower and Lender covenant and agree as follows:

1. Pavsext or Prxcrear axp Interest. Borrower shall premptly pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late cha:gcs as provided in the Note, and the principal of 2nd interest ¢n any \ X
Future Ad\ ances secured by this Mortgage. _
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2. Fusos For Taxes anp INsuraNcE. Subject to applicable hw or 1o a written waiver by Lender, Borrower shall pay © I ‘ ]

; Lender cn the day monthly installments of principal and interest are payable under the Nete, until the Note is paid in full, a sum s T
(herein “Funds™) equal to cne-twellth of the yearly taxes and asscsments which may attain priceity over this Mutgage, and ground

rents on the Property, if any, plus coetwelfth of yearly premivm installments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for mongage insurance, if any, all as reaconably etimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.
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agency (including Lender if Lender is such an inditution). Lender shall apply the funds to pay said taxes, asessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said aceount, cr verifying and l

compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable liw permits Lender to make : d‘*

such a charge. Bomrower and lender may agree in writing a1 the time of execution of this Mortgige that interest on the Funds shall te : ' i

paid to Borrower, and unless such agreement is made o applicable law requires such interest to be paid, Lender shall not ke required e
to pay Borrower 2oy interest o earnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the -
Funds showing credits and debits o the Funds and the purpose o which each debit ta the Funds was made. The Funds are pledged
as additicna] sccurity for the sums secured by this Mengage.

If the amount of the Funds held by Lender, t:gether with the future monthly installments of Funds payable prior t2 ke
due dates of taxes, ascessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, &t Borrower's option, either prompily repaid to .
Borrower or credited to Borrewer ¢n monthly installments of Funds. If the amcunt of the Funds held by Lender shall nct bte ‘ :
: sufbcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrcwer shall pay to Lender any amcunt
necessary to make up the debiciency within 30 days From the date nctice is mailed by Lender to Borrower requesting payment tkereck.

Upon payment in full of all summs secured by this Mortgage, Lender shall promptly refund to Berrower any Funds held by
Lender. If under paragraph. 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,

no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
\ application as a credit againgt the sums secured by this Morngage.

The Funds shall be held in an institution the deposits or accounts of which are insured ¢r guaranteed by a Federal cr sute h’t
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3. Arrricamiox of Pavamints. Unless applicable liw provides otherwise, 2ll payments received by Lender under the Nute
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable w0 Lender by Borrower urder paragraph 2
hetecf then to interest payable on the Note, then to the principal of the Note, and ther to interest and pnnczpal on any Future Advances.

4. Cuarces; Liens. Borrower shall pay all taxes, asessments and other charges, fines and impositions attributable to the
: Property which may attain a prictity over this Mortgage, and leasebcld payments o ground reats, if any, in the manner provided ;
: under paragraph 2 hereof or, if not paid in such manner, by Borrower muking payment, when due, directly to the payee theref. i

Borrower shall promptly furpish to Lender all Notices of amouns due under this paragraph, and in the event Borrawer shall make
payment directly, Borrower shall prompdy fumish 1o Lender receipts evidencing such poyments. Borrower shall promptly discharge
: any Lien which has pricrity cver this Mortgage; provided, that Borrgwer hall nct be required to discharge any such lien so long as
E Borrower shall agree in writing to the payment of the cbligaticn wcured by such lien in 2 manner acceptable 10 Lender, or shall in
good faith contest such lien by, o defend enforcement of such lien in, legsl proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.
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5. Hazaro Insurance. Borrower shall keep the improvements mow existing or heresfter erected on the Property insured
against kss by fire, hazards included within the term “extended coierage,” and such cther hzzards as Lender may tequire and in such
amounts and for such pericds as Lender may require; provided. that Lender <hall not require that the amount of such coverage exceed
thzt amount of coverage required to pay the sums sécured by this \'longsgc-

The insurance carrier providing the insurance shall be cheen by Borrower subject 1o approval by Lender; provided, that axch
approva] shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof w, if ndt paid in such manner, by Borrewer making payment, “hcim due, dir eﬂl}' 1o the insurance carrier.

All insurance mbc;es and rerewals theteof shall be in fum zcceptable to Eender ard shall include a standard morrgage
clause in favor of and in form acceptable to Lender. Lender shail have the right to hold the policies and renewals thereof, ard
Borrower shall promptly fumnish to Lender ‘all renewal nctices 2nd all receipts of pad premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender sray make proof of kss if nat made prcmptl) ly Borrower,

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feasitle and the security of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feasitle or if the security of this Mortgage would be impaired, the intur-
ance proceeds shall be applied to the sums secured by this Murgige, with the excess, if any, psid o Borrower. I the Propenty : !
is abandoned by Borrower, or if Burower fails to respord to Lender within 30 days from the date notice is mailed by Lender to : ¢
Borrawer that the insurance carrer offers 10 settle 2 claim for irsurance benefis, Lender is authorized 10 collect and apply the insur-
ance proveeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower cthenwite agree in writing, any such application of preceeds to principal shall not extend or

postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installments. ;
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Dorrewer in and to any insunnce ] 4
policies and in and to the proceeds thereof resulting frem damage to the Property pricr to the sale or acquisition shall pass o Lender :

to the extent of the sums secured by this Moxlgage immediately prir o such sale o acquisition.

6. Pngsm\a‘uu\ AND MAuUNTENANCE OF PPUP‘ER‘“ 1 i rEnoLDs: Coxpoayiuns; Prasxen Usit Devirtormexys. Beorower
shall keep the Property in good repair and shall nct commit waste «r permit impairment or deterioration of the Propernty and shall

ccmply with the provisicns of any kase if this Morgage is on a leasehold. 1f this Mottgage is on a unit in a condominium o a '
planned unit development, Borzower shall perform all of Borrower's obligation undet the declration or covenants creating or govern-

ing the condominium of p]anncd unit development, the bylaws and regulations of the condominium or planned unit devekpment, : :
and ct-nsmuent documents. 1 a condominium or phnned unn deve!opmem rider ls executed b} Borrower and recorded togexhcl ) '

<nants and agreements of th:s \kngage as if the nder were a part herecf.

7. ProtECTION OF LENDER'S SEcurary. I Borrower fails 10 perform the covenants and agrcemr:ms contiined in this Motzage,
or if any action or proceeding is commenced which materially zffects Lender’s interest in the Property, including. but not limited to, I
cminent domain, insclvency, oode enforcement, or arrangements o proceedings involving 2 bankrupt ¢ decedent, then Lender at
Lender's cpticn, upon notice to Barower, may make such appeannces, disbune such sums and take such action as is necesary
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pretest Lender's interest, including, but not limited to, disbursement of reasonable atterney’s fees and entry upon the Propaty to ™
make repairs.. I Lender required mongage insurance as a conditin of making the loan secured by this Morigage, Borrewer shall \ _s\:tJ
pav the premiums required to miintain such insurance in effert until tuch time as the roquirement for such insurance terminates :
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