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Usirory Covevants. Borrower and Lender covenant and agree as follows:

1. PaysesT of Prixcirar avp INTEResT. Borrower shall primpily pay when due the principal of and interest cn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prindipal of and interest <n any
Future Advances se-:'un:d by this Mortgage.

2. Fuxps ror Taxes axo Insurance. Subjet to applicable law ¢f 1o a written waiver by Lender, Borrower shall pay ©
Lender on the day monthly insallments of principal and interest are payable under the Note, until the Note is mid in full, 2 sum
(herein “Funds™) equal to onetwellth of the yearly taxes and assessments which may attain priarity over this Mortgage, and ground
rents on the Property, if any, plus cne-twelfth of yearly premivm installments for hazard insurance, plus one-twellth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the bass
of assessments and bills and reasonable estimates thereof,

The .Funds shall be held in an institution the deposits or 2occunts of which are msured or guaran'fed Ly a Federal or stte
agency (including Lender if Lender is such an institutiin). Lender <hall apply the funds to pay said tives, assessments, insurance
premiums and greund rents. Lender may not charge for so holding and. applying the Funds, anilyzing said account, or verifying and
compiling said assessments. and bills, unless Lender puys Borrover intcrest on the Funds and applicable bw permits Lender to make
such a charge. Borrewer and kender may agree in writing 2t the time of execution of this Mongage that interest on the Funds shall be
paid to Borrower, and unless such agreerent is made or applicable law requites such inrerest ta be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpise for which each debit to the Funds was made. The Funds are pledged
as additicnil security for the sums secured by this Mortgage.

H the amcunt of the Funds held by Lender, together with the future menthly insullments cf funds payable prior to the
due dites of tares, 2sessments, insurance premiums ard ground rentso shall exceed the amcunt reguired to pay said taxes, assess-
ments, insurance premiums and ground ronts as they fall due, such excess shall be, at Burrewer's opticn, eithear premptly 1epaid o
Borrower of credited to Borrower on menmthly installments of Funds. I the amcunt of the Funds held by Lender shall nut le
sufficicnt o pay taxes, assesements, insurance premiums and grourd rents as they fall due, Borrewar shall pay 0 Lender any amount
necessary to make up the deficiency within 30 davs from the dize netice is mailed by Lender to Berrvwer requesting payment thereof.

Upon payment in full of all sums secured by this Mostgage, Lender shall promptly refund to Borrawer any Funds held by
Lender. If under paragraph 18 hereof the Property is sol cr the Preperty is otherwise acquired by Lender, Lender shall apply,
no [ater than immediately prior to the sale of the Property or its acquisiien by Lender, any Funds held by lender at the time of
spplication as a credit against the sums secured by this Mangige.

3. Appuurm\ OF PAYMENTS. Unless applicable law provides ctherwise, all payments received by Lerder under the Nete
and paragmphs 1 and 2 Lerecf sha!l te applied by Lender first in pavment of am-ants payable © Lender by Borrewer under paragraph 2
hereof, then to interest pay able ¢n the Nute, then to the prinzipel of the Noze, and then to interest and principal en any Future Advances.

4. Crzarces; Liens. Borrower shzll pay all taves, assessments and cother charges, fines and impositions attributable o the
Property which may attain 2 pricrity cver this Murtgage, and kasebodd payments ¢ ground rents, if any, in the manner provided
under pangraph 2 hereof cr, if not paid in such menner, by Borrower making payment, when due, directly o the payee thereof.
Borroswer shall promptly furnish to Lender all Nutices of emeunts due under this paragraph, and in the event Borrower ¢hall mike
pavment directly, Borrower shall promptly furnish to Lendir reccipts wvidencing such payments. Borrower shall promptly dischirge
any licn which bas pricrity over this Muntgage; provided. that Borrewer shall not be required to discharge any such . Lien s keng as
Borrower shall agree in writing to the payment of the cbligati n <ccurad by such lien in a manner acceptable to Tender. or shalk in
gocid faith contest such lien by, cr defend cnforcement of such Een in, degsl procecdings which (perate to prevent the enforcement
«f the Lien or fufeiture of the Property or any part theroof.

5. H AZARD ]\SURA\(E Bonover shall keep the improvements now existing or hereafter erected ¢n the Property insured
againct bes by fire, hazards included within the term “extended coverage.” 2nd such ether hizards as Lender may requite and in sech
amounts and for such pericds 25 Lender may requires provided, that Leador shall ot requirz that the amount of such coverage exceed
thst amount of corverzge tequited to pay the sums secured by this “nrtgzge

The insurance carrier providing the insurance dhall te gh- -en by Borrower subject 5 approval by Lender; provided, that such
approval thall nct be unreas.nably withheld. Al premiums cn insurance policies shall te paid in the manner provided under para-
graph 2 bereof or, if not paid in such manner, by Borrewer making piyment, when due, direcly to the insurance carrier.

All insurance policies and rerewals thereof shall te in form acceptable to Lender and shall include a standard mortgage
dJause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals theref, ard
Borrower shall prompy furnich to Lender all enemal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prempt notice to the insurance carriez and Lender. Lendar nmay make proof of biss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to restoration o repair of the
Property damaged, provided such resturation or repair is «oonemically feadible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Murtgage would be impairal, the inwur-
ance proceeds shall te applicd to the sums tecured by this Monigage, with the eaxcess, if any, paid o Burrower. 1f the Propenty
is abandened by Borrower, or if Borrower fails to respurd to Lender within 30 diys from the date nctice is mailed by Lender to
Boreower that the insurance camier offers to settle 3 chim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's opticn either to restoraticn or repair of the Propaty or to the sums secured by ikhis Morigage.

Unless Fender and Borrower ctherwise agice in writing, any such application of proceeds o principal shall not eatend or
postpcne the due date of the monthly installments referred to in paregraphs 1 and 2 bereof o change the amcunt of such installmeats.
Il under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Botrower in and to any insunance
policies and in and 5 the proceeds thereof resulting from dimage to the Property prior to the sale or acquisition shall pass to Lender
1 the extent of the sums secured by this Mortgage immedistdy price to such «ale ¢t scquidtion.

6. PrREsERVATION AND MAINTENANCE . OF ProrerTy; LEaspnoros; Coxposixiuass; Praxxeo Usiv Devetopyests, Borrower
shall keep the Property in good repair and shall net commit waste <7 permit impairment or deterination of the Propenty and shall
comply with the previsions of any lease if this Morgage is on a leasehcdd. M this Mortgage is ¢n a unit in 2 condominium o a
rlanned unit development, Bertower shall perform all of Borrower’s obligation under the declaraticn ¢f covenants creating or gvern-
ing the condeminium or plinned unit development, the by-laws and regulations of the condominium ot planned unit development,
and ccnstitucnt documents. If 2 condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement ihe cov-
enants and agreements of this Montgage as if the rider were a part hereof.

5. Protecmion of Lesper's Security. M Borrower fails to peiform the cuvenants and agreements contained in this Mongage,
ot if any acticn ot proceading is commenced which materally affeces Lender's interest in the Property, including, but not limized to,
cminent domain, insolvency, code enforcement, of arrangements 1 proceadings involving a bankrupt «r devedent, then Lender at
Lender's optict, upen notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necesary to
protect Lender's intcrest, including, but net limited to, diskurement of reasonable attorney’s fees and entry upen the Propeny 1o
make repairs. If Leader required mortgage insurance as a cenditicn of making the loan secured by this Mertgage, Borrower shall
pav the premiums required to maintain such insurance in effect until cuch time as the requirement for such insurance terminates

3 SR et G RS Tl e LaRE WRAT SUAR RS AL LT e e o T BRI PR

PR

Ty A e

e A o

(4328 rv-23 |




