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Usirorsg Covaxants, Borrower and | eader conenant and sgree as follows:

I. Payment of Principal and Interest. Borrower shall promptly pay when doe the principat of and aiterest on the
indetiedness evidenced by the Note. prepaynment and late charges os provided in the Note. and the prinapal of and intere
on any Future Advances secured by this Mortgage.

2. Fonds for Tates and Insunance. Subject to applicable law of to a arnitien wanet by ender, Bomoner ~hall pay
10 Lender on the day monthly insaliments of principal and mterest sie parable under the Noteo untl the Note s paad 1n fall,
a sum (herein "Funds™) cqual to onc-twelflth of the vesrlv taves and awcswments which may stitan prenity onver this
Mongage, and greund rents on the Property, of any. pius onc-twchih of vearhy promnm naatiments for hazard inaerande.
plus one-twelfth of yearly premium installments for mortgage msurance of any. all as reatnshly evtimated snitizlly and from
time 10 time by Lender on the basts of assessments and bills and reswnablc Sumastes theree!

The Funds shall be held in an institution the depasits o accounts of which are insured o1 guarantced by s Federal o1
state agency {including Lender if 1 ender is such an imtitunion) . L ender shall apph the Funds 10 pay «ad faves, astssnxnts,
insurance premiums and ground rents. 1 ender may net charge tor so holding and applving the Fuads analvzimg sard account.
or verifying and compiling said assessments and hulls. unless 1 ender pavs Borroaer interest on the Funds and applicable jaw
permits Lender to make such a charge. Borrower and lender may agree in wibng at the e of evevutien of this
Martgage that interest on the Funds shall he pasd 10 Borrower, and unless such agreement n made or appheable law
requires such intcrest to be paid, 1 ender shall net by required 1o pay Borrewer any anterest of catnungs on the Funds Tender
shal] give to Botrower. without charge. an annual accounting of the b unds showing credits and debits 1o the Punds and the
purpose for which cach debut 10 the Funds was made. Ihe Funds ate pledged as addional secuniy for the suns secured
by this Morngage.

If the amount of the Funds held by [ ender. together wath the Tuture menthh indailments of Funds pavable prior to
the due dates of tarnes, asscssments, snsulance preruums and groand rents shall evceed the amount requnred to pay «ad taves,
assessments, wnsurance premivms and ground tents as they el due. winh cvcess shall hel st Botroaer’s opran, oithed
prompily repaid 10 Borroaer of credited 1o Borrener an moanthhy ndaliments of Punds If the amount ol the Punds
held by Lender <hall not be sufficint 1o pay tanes. asennicnts, v tanee premeems 2nd groand eats s they fall due.
Borrower shall pay 10 Lender sny amount necesaan te mabe up the detiy ooy asthin 3 days trom the date notiie o marled
by Lender to Borrower requesting pavment thereo?

Upon payment 1n full of all sums sccuted by thie Morigage Pender Wbl promptiy zetund o Botroacr am Funds
hedd by Lender. 1f under paragraph I8 hereof the Praperty oo wold or the Properiv os otheraase s0g red by Lender. Fender
shall apply. no lzter than smmediziciv Frior o the aale of the Propesiy or s coguetion by Lender. any bunds hedd by
Lender at the nme of application as & credit againat the sume secuted By thie Mongege

3. Application of Pasmeats. Unics apphcable lam prontdes othorain, all paaments secened dy Tender under the
Noic and paragraphs 1 and 2 hereof shalt be apphod v 1 ender finnd i peamert o1 amaents pavable to L ender by Borreaer
undcr paragraph 2 hereod. thea to inlerest pavable on the Nate ther 1o the pranspal of the Nate, 2nd then e intezest and
poncipal on any Future Advances.

4. Charges; Lieas. Borroaer <hall pay all tanes, assesanents and siher charges, fined and impoations atirbhutzble to
the Property which may atiain a prionity over thie Marigzge. and Yeasehold pavments of ground zents af any. o the manner
pronided under patagraph 2 hereof of. of not pard in such manner by Botzower melang pavment. ahen duc. directly 1o the
pavee therood. Borrower shall prompely {urash 10 1 ender 2l aoboes o amounts due under this paragraph. and in the event
Borrower shall male pavment dizectly, Borroacr ahall prompily furnnh to Pender receipis ovadening such payments
Borrower shall prompily Jdischarge any en which has pronty cver thas Mostpape. proasded. that Bosrouwer <ull nxt be
required 10 discharge any such bren wo bong s Borzoaer shall cpiee an aia ng o the paament o the obbpetion secuted By
such ben 1 2 manner acoeptablie 10 Lender. or +hatl i gond tanh Lovtest wch ben o &fend erforiement of such lien an,
legal proceodings which opcraie 1o prearnt the enforcement o the Len o fetfe tute of the Propeny o 2y it theroof.

S. Harwed Insmrsace. Bormower shall soep the mpto aments oem eantinp ot hetexticr ereited o the Propernty manred
against kns by fire, haratds incloded wrthun the torm “eviended coverape o &l ok aaher hererds av 1 oender may reguite
and m such amounts and for such peisads as Lender may reguine. proaaded. that Eender Jall oot requnre that the amaunt of
such conerage evooed that amount «f coaczape tegutod 1o pad The vome sogured by thi Mernteage

The sosurance carnier prosdding the rsurance shatl he chowen by Botroner sutyect to appronal By Tender. prouaded,
that such appronal shall not be unrcasonahly withhedd Al prermme on insatsnce policses shall e padd i the mannas
provs6ed under paragraph 2 hereof o1, of nad prad an such manner. by Borioaer maling paynent, whea doc, directiy 1o the
INSUTADOE CAITIET.

All insutance policies and rencnals therent shall br an 2oam aceptable 10 Lender and aball anidade a wandntd Mopape
ause s faver of and i form acvepteble 1o Lender T ender il faae the firht 1o hold the potices and sencuah therea!.
and Boerower shall proenptly furnnh 10 Lender al rencaal notices and ail recopis of pusd premuuns Bn the oaent of Joss,
Borrower shall gac prompt notice ko the cnurence catnes and L ender  1ender may make praol of 3ossaf nid made promply
by Borrower.

Untess | ender and Borowes ¢1nc7mine 2p16¢ a1 w iting . nsatance pravoeds shatl be apphed 1o sedoration or repair of
the Property damaged. provided such restorstson o1 sopair v coononically feasible and the wounty of the Moatgepe s
nat thereby impaired. If such zestorabion o tepar 1 not coonemmi ally feavble o1 af the secunity of thie Mostgape wonld
be impaned. the msurance prooceds shall be apphiod 1o the sums secured by this Montgape. »ath the evees, #f any. rud
10 Borrewer. I the Property s abhundoned tn Botroner, o1 11 Borronet faih 10 1espond 10 L ender within 30 days from the
date natice is muited by Lender 1o Berrower that the msuiance catier et 1o scitle a clam for amurance henefits, | endes
is authorized to collect and apply the insurance proaceeds at 1 ender’s optson guthet o 1estoration or repair of the Propeny
or 10 the sums secured by thas Mortgage.

Unless Lender and Bottowes othemaase agrec in wnting. any such application of proveeds 10 prncipal shall nog eviend
o postponc the due dite of the manthly instaliments teferred 1o an paragraphs 1 and 2 beroof of chenpe the amount of
such imtaliments. H under paragraph 18 hereof the Property s acquired by Lender. all night, tide and intcrest o Borsomer
in and 10 any insurance pobicacs and 10 and 10 the procends theroo! resulting from demage 1o the Propenty praer to the ke
or acquisition shall pass 10 Lender to the evtent of 1he sums secured by this Marigape :mmoduately preot 1o such sale o

6. Preservatioa and Maintenance of Properts: Leaseholds: Condominivms; Planped Uait Developments. Bogrower
shall keep the Property in good repair and shall poi commit waste of permit impairmeat of deierioration of the Propenty
and shall comply with the provisioas of any bease if this Martgage 1 on 2 Sexschodd. I this Maosigage 45 on 3 unit in 2
condaminium of a planned unit Scvelypnent. Borsower shall perform all of Borzoner's obhipations under the doclaratom
or coveaants crealing or governing the condosmmum of planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent doacuments. If a condominium of planned unit developinent
rider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorpocated into and shall ameod and supplement the covenants and agrcements of this Mortgage as of the nider
were a past hereof.

7. Protection of Leader's Security. If Bomrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action of proceeding s commenced which materially aflects Lender’s inicrest in the Propenty,
including, but not limited te, eminenl domain, insolvency. cade enforoement, o arrangements of proceedings involving 2
bankrupt or decedent, then Lender at Leadet™s option, upon notice to Borrower, may male such appearances. dnburse such
sums and take such action as is necessary to protect Lender’s interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upoen the Propeity to make tepairs. I 1ender requited morigage incurance as a
condition of making the Joan secured by this Morgage. Bortoner shall pay the premiums required to maintain wh
insuranoe in ¢ffect until such time as the requirement for such insurance teiminates an accordance with Borrower's and
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