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Untrors Covgenants Borrower and 1 ender conenant and agree oy follvas

1. Paymeat of Principal and Interest. Borrowgr shall promptly pay when due the prndips) of and nierest on the
indebiedneis evidenced by the Note, prepayment and late charges as provided o the Note. and the prinapal of and interest
on any Future Advances <ecured by this Maortgage

2. Funds for Taxes and Insurance. Subject (o applicable law of (0 a2 wnitten aawver by Fender, Borrower shall pay
1o Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Naote 34 pasd in foll,
2 sum thercin “Funds™) cqual 1o one tuelfth of the yearly taves and assesaments whih may attain pocrity over thes
Mortgage, and ground rents on the Property. of any. plus one-tuelfth of veatly premasm anctallments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage inssirance. of any. all as reasonably ecumated snnlly and from
time to time by Lender on the hasis of assessments and bl and reasonable estimates theteof.

The Funds shall be held in an :nstitution the deposits or zccounts of which are insured or guaranieed by 3 Federal or
state agency (including Lender of Fender is such an imstitutiony. Lender shall sppdy the Funds to pav said taves. assesaments,
msurance premiums and ground rents. | ender may not charge tor so holding and app'ying the Funds. analyzing sasd account,
of verifsing and compiing said assessments and balls, unless | ender pays Borcower interest on the Funds 2nd applicable aw
permits Leader t0 make such a charge Bortower and Lender may agree in wntimg 3t the ime of cvecution of this
Mortgage that interest on the Funds shall he pand to Botroaer, ond unless such agreement s made or apphoable law
requires such interest to be pard, Leader shall net be requered to pay Botrower any interest of carmings on the Funds 1 ender
shall gne to Borrower. wahout charge. an arnual sccounting of the Funds showing credits and dehits 1o the Funds and the
porpose for whach cach debat 1o the Funds was made. The bunds are plodeed as additional securay {or the sums secuted
by this Morigage.

If the amount of the Funds held by ! ender. together wath the tutnre monthly snatallments of Funds pavable prior to
the Jue dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay sad tanes,
assessments, msurance premiums and ground rents as they fall dJue. <uch envcess shall be. at Borrower's option, ¢ither
promptly rcpaid to Borrower of crediied to Borroner on monthly inuallments of Funds. If the amoent of the Funds
beld by Lender shall not be sufficient 1o pay 1aves. aswcsuments. 1nsutance premiums and ground rents as they fall due,
Borrower shall pay to 1 ender any amount necessary 1o mabe up the defoenay asthin 30 dans from the date notice i matted
by Leader 10 Borrower requesting payvment thereod

Upen paymend an full of all sums secored by this Motrgape. Pender shall promptiy refond to Borrower any Funds
beld by | ender. 1 under paragraph 18 hereol the Property s «old o the Property is otheranse acquired by | ender, Lender
shall apply, no later than immediaicly praos 10 the ake of the Property o1 s acquisttion by 1 ender. any Funds held by
Lender at the time of 2pplication as a redit aga:nat the sume secured by this Mestgage

3. Application of Payments. Unless aprhiable lan provsdes otheruise, all pavments receined by P zander under the
Noic and paragraphs 1 and 2 hereof shall be appled by Fender fint in pavment of amounts pasable 1o 1 endzr by Borroner
under paragraph 2 hereot. then 1o intetest parvable on the Note. then to the pringspal of the Note. and then to interest and
pnncipal on any Future Advances.

4. Charges; Lieas. Bosroacr «hall pay all tanes. ascwrments and other chatpes fines and imponitions atinbutable to
the Propenty which may attain a preosity over this Mortgage. and leaschold pavments of ground zents. if any, 3n the manner
provaded under paragraph 2 hereof o1, of not pasd in such manner. by Botrower maling pasment, when due. directly to the
payee thereo!. Borrower shall prompeiy furnsh to L ender all noties of amounts duce undet thrs paragrzph. and in the event
Borroaer shall make paament duedily, Botroacr <hell prompdy turnnh 10 Fendr receipts vadenimg such pavments.
Borrower shall pramp iy dichzrge any Ben whah has pronty wacr this Mogigape. pronsded. that Boerower shall nt be
required 1o discharge any soch ben <o long as Boreower shill sproc v atsting 10 the payment of the oblngaticn secured by
such ben :n a manner accepable 10 1 ender. of <hall sn good fz2ith conteat sach Ien b, o0 Sefend enforoement of such bien in,
depal proveedings whadh opczzic 1o preient the catorcement of the iea o1 forfe tuze of the Property o any part thereod.

S, Harard loswrance. Hotroads shall oep the -mproiements moa canning of hereafter croited on the Propernty imaved
agairst kms by fire. harzards snaduded wathin the torm “extended oncrape’ . 2nd such other herands o Fondor may reguue
and in suth amaournts and 1or such peniads as Lender may reguire, proaded. that L endes shall nod regusre that the amount of
such covcrage exvcoed that amount of ceverape regu tod 1o pay the soms secured by ths Morigage

The insurance vareer provsding the murance shall be vhosen by Borroacr subjpct w0 appronal by Tender; pronaded,
that such appronal hatl not be anteawnably ankheld AU premiimms on insutanoe pobioses shall be pasd :n the mannes
provided under paragraph 2 beteo! o7, o nol pard an cuch manoes, by Borzower maling payment, whon doe. diectdy 1o the
INSUTANC CATTHd.

All imuranic pohises and sencsal theres! shall be an form sooeptable to § ender and shall inctode a vtandard mosigape
clause m favor of and an form aoceprable 10 L ender  Lender ahall Raue the night 10 hedd the polioes and renenalh theredd,
and Barrener shall prompthy futanh 1o Lender all sonca st notwes and all zecegts of paid premiums  In the eacot of Joss,
Borreaes shall gie prompt sotice 16 the stsutancc cartt and Lender 1 ender miay make peoct of 3o of nod made prompaly
by Borroner

Unless L ender and Borrouer cabermine agtec an wating muwtance proveeds shall be apphiod to restodation or repair of
the Praperty damaged. provided such sestoration i tepait n coonomicatly teasbie and the wcutity of this Mortgage
0ol thereby impaired I such revaration o1 1epair 1 net cvoncmually fexmble o1 at the secutiy of this Motgage aoudd
be impaired. the :murance proceeds shall be applicd to the sums secuted by this Mortgage, with the evcess. ff any, padd
10 Botrower  #t the Propetty o abandonoed by Hutromer, o1 st Borremer faih 10 respond 1o | ender wathin 30 days from the
date nohioe av maded by 1ender 1o Botsower that the mmsutance catisct oflers 10 seithe a <lam for insutance bhonehits, 1.ender
1 aunthorized 1o collect and apply the amuranie proceeds at § ender’s ophon cither 10 163107100 o repair of the Propenty
of 1o the sums secured by this Morigage

Unless Lender and Bojtouner otherwase agrec in wohing, any such applicatson of proceeds 10 pancipal shall not cxiend
or postpone the duc date of the momhly invaliments relerred to in paragraphs 1 and 2 borood of (hange the amount of
such imtalimeats. It under paragraph 18 herood the Propcity 15 acquired by Lender. all rapht. titde and interest of Botroses
10 and 10 any smuranie polioaes and in and to the praccads thereod resuliing from damape t0 the Property posor ko the sale
o1 acqunat:on shali pass 10 §ender ta the cutent of the sumy secured by ths Martgape smmpdatcly pvsd 1o such sale o7
AcquUMITION.

6. Presenvation and Maintenance of Propenty; | cancholds; Condominivms; Planncd Usit Developments. Bocrower
shall keep the Propeity in good sepair and shall not commit waste <1 permst smpasrment o deieriotaton of the Property
and shall comply with the provisions of any lease it ths Morfgage 5 on a leaschodd. If ths Mortgage 1 on & vnit in a
condominium 1 a planned unit development. Borrower shall porform all of Borrower's ohlipatsons under the declaration
o covenanls (1eating «of goveining the condomituom o planned vnn dewelopment, the by-dews and sepulstiom of the
condominium or planned unit development. and constituent documents. I a condoammmium or planned vt development
fider 15 executed by Borrower and recorded together with this Mortgage, the conenants and agreements of sukh nider
shall be incorporated ito and shall amend and supplement the corenants and agicements of this Morigage as of the rider
were a part hereol.

7. Protection of Lender’s Security, 1f Borrower faillk to perform the covenants and apreements contained in this
Mortgage, or if any action o proceeding a4 commenced which matcrially affects 1 ender’s imterest in the Propeny,
including. but not timuted to. eminent domain, insohency, code enforcement. or arrangements of proceedings vohang a
bankrupt or decedent. then Lender at | ender’s ophon, upon notice 10 Borrower, may nake such appearances. dnburse such
sums and take such action av 15 neccwary to profect Bender's intcrest. ancluding, but nod hmited 1o, disbursement of
reasonable attorney™s tocs and cnury upon the Propery 1o make reparts. I Lendor required morigage insutance as a
condiion of making the loan woured by thie Mortgage. Borreacr shall pay the premiums 1equuired te maintain such
insurance in ¢flect until wuch time as the requirement for such insurance terminates s accordance with Borrower's and
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