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UsirokM CovEnaxrs., Borrower and 1 ender covenant and apree as follows:

1. Payment of Principal and Iaterest. Borrower shall prompaly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charpes as prowided in the Note, and the principal of and interest
on any Future Advances secured by this Mottgape.

2. Fonds for Taxes and losurance. Subjct 1o ppplicable Iaw o1 10 2 written waver by Lender, Borrower shall pay
10 Lender on the day monthly instalimonts of principal and interest are pavable under the Note, untsl the Note s paid in fuoll,
a sum (herein “Funds™) equal 1o onctnellth of the yearly taves and asscsuments which may attain priosily over thi
Mortgage. and ground rents on the Property. of any. plus onc-twclfth of yearly premium instaliments for hazard insurance,
plus onc-twelfth of yearly premium installments for maortgage insurance. if any, all as reascnably estimated initeatly and {rom
time to time by Lender on the hasrs of assessnients and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are imured or guaranteed by a Federal or
state apency (including Lender if Lender is such an instiunand. 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor »o holding and applying the Funds, analyzing said account,
of verifying and compiling said assessments and tulls, unless Lender pays Borromer anterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execulion ¢f this
Morigage that interest on the Funds shall be pasd to Borrower. and unless such agreement s made or applicable law
requires such interest to be pard, 1 ender shall not be required to pay Barromer any inicrest or earmings on the Funds. Lender
shall give 10 Borroner, without charge, an annual accounting of the Funds shoaing credits and dehuts 10 the Funds and the
purpose for which exch debat to the Funds was made. The Funds are pladped as addmonal security for the tums secured
by this Mortgage.

I the amount of the Funds held by Lender. 1opether with the future monthly instaliments of Funds payablke prior to
the due dates of taves, assessments. msurance premiums and ground rents, shati evceed the amownt required 1o pay snd tanes,
assessments, nsurance premioms and ground rents 33 they fall duc. wich evcess shall be, at Borrower's opltion, eihet
promptly repaid 10 Borrower of credited 10 Botrower on monthhy imtaliments of Funds. If the amount of the Funds
held by [ ender <hall not be sufficient 1o pay taves. assesaments. imsutance premiums and ground reats as they fali due,
Borrower shall pay to Lender any amaunt noconan 10 mabe up the Scficrency wathin 30 days from the date nodsce s manled
by Leoder 1o Borrower requesting payment thereot

Upon payvment in full of all sums secured by this Morigage. Hender shall proanpily refond 10 Borrower any Funds
bedd by Lender. I under paragraph 18 hereof the Propenty 1 «odd o1 the Property s ctherwise acquired by Lender, Lender
shall apply. no later than immedixicly prior 10 the sale of the Propenty or its acquimtion by Lender, any Funds held by
Lecder a1 the tme of application as a3 cred:nt agaimt the sums secured by ths Mongage.

3. Application of Payments. Unless appixable Ian provsdes otherwnse, all pavments received by Lender under the
Note and paragraphs 1 2nd 2 hereol shall be apphed by 1 ender first an payment of amaounts peyahie 1o Lender by Borroner
under paragraph 2 hereof. then 10 mtcicst payable an the Note, then Lo the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liems. Bosrowcer <hall pay all tanes, ascsanents and other charges. fines and impositions stinsbatable to
the Propenty which may attain a prsority over this Martgage, and leasehodd payments o ground rents. if any, in the manner
provided under paragraph 2 hereof of. of not pasd an such manner. by Braromyr making puyment, when due, directly %o the
payee thered. Bosromer shall prompaly furnsh 1o Lender all notstoes of amounts due under this paragraph, and in the event
Borroner shall make parveent disectly, Borromer shall prompily furnnh 10 Lender redeipts evsdenang swch payments.
Borrower shall prompaly discherge any Ixn whih has praovay over ths Morigape. pronded, that Borrower shall e be
requited to discharge any such bien wo kang a5 Bodroner shatl 2grec in woting 0 the payment of the obhigation secured by
such bea in a2 mannes acocptablke 10 1Lender. o shall an good Tath content sach ben by, or defend enforcement of such bien in,

Sepal procecdings which opxtiic 10 prosen 1he enforcomont o the hen o forfetose of the Propeny o any pant thereaod.

£. Harad Imswrance. Borrower shall Loep the smprosements nom caedimg of hercafer czacred oa the Property smsured

against boss by fire, harards miluded within the 1eom “eviended comczape™. and sich othet harards as Londer may require
and 10 swch amounts and for such peisods as | eoder may 1oguire; provided. that Lender shall nad reguire that the amount of
such conerage exvceed that amount of converage required Ko pay the summn secused by thas Morigape.

The imsutance carrer proniding the imuranoe shall be cheowen by Borroser subject 1o approval by Lender: provided,
that such approval shal not be unfeasonahly withheld. Al preminmms on insurance policies shall be paid in the manner
provded under paragraph 2 heroof or. of not pasd in such manner, by Boarower making pryment, whon doe, directly to the
IMUTanee Carrel.

Al irsurance policses and rencaals therea! shall be sn form scceptabie 1o [ ender and shall andude a stiandard monigage
clause i faver of and in form acceptatie 10 1ender. L ender shall have the right so hodd the policics and rencwals theredd,
and Bosromer shall prampily furnish 1o Lender all renewal notioes and 31t roccipas of padd prermiums. In the cvent of Boss,
Borrower shall pine prompl notice 10 the imuranee catiset and 1 ender. L ender may make proo! of loss if not made prampily
by Borrower.

Unless Londer and Borrowed otherwnd agroc sn wrding, snsurance prooceds shall be applied 1o restoration or repair of
the Propenty damagped. provsded such restoration 1 sopanr 1 econamically feasible and the security of thus Movtgape s
nod thereby impaired. If such restosation of repar 3 not cooncmicatly feasshle o7 of the socutitly of ths Mostgape would
be impaured. the insuranoe procceds shall be applicd 10 the sums secured by this Morgape, with the evcess, if any, pad
10 Borrowes. I the Propenty o abhandoned ty Borromer, of 1t Boaroner fanhs 10 respond to Lender within 30 days from the
date notice is maed by Leader 1o Borzower that the imsurange carmer offers 1o settde & claim for insurance benehis, Lender
s authorized to collect and apply the :murance proooeds at | coder’s option cither 1o restoration or repair of the Propesty
of to the sums secured by this Mortgage.

Unless Lender and Borrower adherwise agzioe in wniting. any such application of procoeds 1o principal shall not extend
of posipone the due date of the monthly inmsallments referred o in paragraphs 1 and 2 hereof or change the amount of
such istaliments. If under paragraph 18 hereof the Property n acquired by Lender. all right, title and interest of Botrower
in and 1o any irsurance policses and in and 1o the peacceds thereo! 1esuhung (rom damage (o the Property prior 1o the sake
of acquisition shall pass to Lender 1o the extent of the sunns socured by this Marigage immediately preor (o such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condominivums; Planned Unit Developments. Borrower
shall keep the Property in good repaiz and shall not commit wasic of permit impairment o deterioration of the Property
and shall comply wath the provivoms of any ke of thn Movigape n on a kaschedd. If this Morigape s on a unit wn 3
condominium o a planned unit development, Borrower shall porform all of Borrower's obligations under the declaration
of covenanis crcating of governmng the condommium ot planned unit development, the by-laws and regulaticns of the
condominium o1 planncd unit development, and constituent documents. If a condominium or planned vnit development
nder is caeculed by Borrower and recorded together with this Moatgage, the covenants and agreements of such nder
shall be incorporated into and shall amend and supplement the conenants and agroements of this Mortgage as of the ndes
were a part hereof.

7. Prolection of Lender's Sccwurity, If Borrower fails 10 perform the covenants and agreements contained in this
Mostgage, or if any action o1 proceeding 18 commenced which materially affects Lender’s anterest in the Propesty.
including, but not imited 1o, eminent domain, imsolvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Leader's oplion, upon notice to Borrower, may make such appearances. dnburse such
sums and take such action as 15 noccwvary 10 protect Lender’s interest, induding, but not limited 1o, dubursement of
teasonable atiorney’s tecs and eniry upon the Property to make repars. It Lender required martgage insurance as a
condition of making the loan <ccured by ths Montgage., Borcowner shall pay the premioms requured to maintain such
insurance in cffect until such ime as the requitement for such ansurance ferminates i accordance with Borrower’s and
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