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UNIFORM COVENANTS. Borrower and 1 ender conenant and apree as folhoas

1. Paymeal of Principal and Interest. Borrower shall prompily pay when duc the prnapal o and nicrest oo the -
debradnas avidencad by the Note, prepasyment and late charges as pranided in the Naote, 2nd the prinapat of and interest on am
Future Advances secured by this Morrgage.

2. Funds for Taves and Insarsace. Subject to applicable taw o to awrntten wanver by Lender, Borrower <5all pay to | ender
on the day monthly installments of principal and interest are pavable under the Note. until the Nowe v paod in full, a sum (herein
“Hunds ™) equal o one-twelfth of the yearly faves and assevsments which may attain priority over this Mortgage, and ground rents
on the Praperty, if any, plus one-twelfth of yearly premiom nstaliments for hazard incutance, plus onctwelfth of yearis premiem
tnstaliments for mortgage insurance, if any, all as reaconably estimated mitially and from nme 1o time By 1 ender on the basss of
assessments and balls and reasonable cstimates thereof.

The Funds shall be held in an institution the depodats or accounts of which are insured o guarantead by a Federal or state
agency (including 1 ender of B ender i such an insttution). | ender <hall apply the Funds to pay «ard 1aves, asseeaments, inser ance
premiums and ground reats. Lender may not charge for so holding and applving the Funds, analynng said account, or venfyving
and commiting said assessments and balls, unless ender pays Borsowcr interest oni the Funds and applicable lxw permits 1 ender o
male¢ such acharge. Borrower and L ender may agrec in writing 21 the 1ime of cvecution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement 15 made or applicable law requires such interest to be paid, | ender shall no
be required to pay Borrower any interest of carnings on the Funds. | ender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the parpose for which cach dehat 1o the Funds wac made. The
Funds are pledged 23 additional security for the <ums secured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly inaallments of Funds parable prior 10 the due
dates of raves, asscssments, incurance premiums and ground remts, shall evcedd the amount requited 10 pay said 1aves, assess-
menls, insutance premiums and ground rents as they fat duc, such exvcess shall be, at Borsoaer™s apiion, cither promptly tepad 1o
Borrower or vredited to Borrower on monthh installments of Funds. 1f the amount of the Funds held by | ender shall not be suffi-
CICNT 10 NAY 1ARCS, ASsOMENTs, insuranae premiums and ground rents as they fail due, Borrower <hall pay 1o 1 ender any amount
necesdary (o make up the dehoends within 30 days from the date notice 3¢ mailed by 1 ender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums securad by this Mortgage, L ender <hall prompriy refund 1o Bozrower any Funds hedd by
1 ender. If under paragraph 18 hereof the Property 16 sold o1 the Properny is othermise acquired by 1 ender, 1 endes shall apply, no
1atct than :mmediately priot 10 the sale of the Properiy or it azquisinon by §ender. any Funds held by L ender a1 the ime of ap-
phication as acredit apainst the sums secured by this Morigape.

3. Application of Psymeats. Unless apphicable lan provides avherwise, all payments recein ed by L ender under the Note and
paragraphs 1 and 2 hercof shall be applicd by | ender firstin payment of amounts pavable to § ender by Borsoner under paragraph
2 hereol, then 10 3nterest pavable on the Note, then 1o the principal of the Note, and 1then 1o interest and prinapal on any Future
Advaenoes

4. Cwarges: Lieas. Borrower shall pay all tares, avunements and other charges. fines and impositions ari:butable 1o the
Propery which may attam a posoraty over this Mortpage, and leacchold payvments of ground rents, if any, in the mannes peensded
under paragraph 2 heteof o1, 1f not pad in such manner, by Borrower making payment, when due. diteaily 10 the pavee thereof.
Borrower shall promply furmsh to Lender all notices of amounts due under this paragraph. and inthe event Borrower shall make
peyment directly, Borrower chall prompmly furnivh 1o 1 ender 1ecoipts enidensing such pavnents. Borrower «hall peoanmly dis-
charge any hen which has poornty ouver this Morzgage: provided. that Borrower shall not be tequired 10 discharge any such bien so
Sonp as Botrower shiall xpree in wraning to the payment of the obligation «ecured ty such ben in a mannes acoemable 10 1 ender. of
shall in good fanh comtest such hien by, o0 defend enforcemen of «uch ben in. lopal peaveedings which opetaie 10 feevent the on-
forcement of the lien o1 foefeiture of the Propents of any part therood

S, Harard Imwrsace. Borrower shall beep the improrements now custing o8 herealier erecied on the Propenty imsured

aramst ins by fure, hzrzards included within the 1erm eviended concrage,”” and such other hazards as Lendor may require and in
such amounts and for such peraads as Lender may roguiter frouded, that |ender shall not reguire that the amount of soch
o erape evcetd thet amount of conerage requited to pan the sume secuted ba this Moezgagpc.

The ssurance carnyer proasding the inuranoe all be choven by Borroner subinat 10 2pgeoval by Lender; pronadad. that sich
appronal shall nee be unrecavonably withheld. AL remiums <o ncurance polises shall be pasd in the manner pranided under
paragraph 2 heroof or. i no7 paxd 1n such manner, by Borroaer malang pament, mhen doe., directiy 10 the insutance carrer.

Alhinsurance polices and rencwals thereo! shall bein form accepable 10 Lendor and Giall indlode a standard mongagpe dause
m faver of and in fore acoemable 1o L ender. L ender «ha?) ipae the 1pht 1o hold the patices and renesals thereof, and Borroner
sha, vomply furnish io 1 ender all rencnal notices and all recaipts of pand premiums. In the crent of loss, Borrowey shall give
Pow  tnolcctothe innrance cartict and I ender. Lender may maic praof of lasw if not made peommly by Borrower.

Unless Lender and Borrower otherwic aprec in wimming, mnvurance procecds shall be applied 1o restoration of repair of the
Propory damaged, provided such 100013100 oF 1epaur i coanomyn ally feauble and the secunity of this Mozgage is nog thesedn im-
pasted. If such 1evtotanhon of topair 1 ot cconomiczlly foavble or of 1he sevanty of this Moaigape mould be impaited. the in-
sutance praceeds shall be apphed 1o the cums secured e this Muasipape, with the ovcess of any, paid 1o Bortower. If the Properiy 6
abandoned by Bovtower, or of Borrowner fatlcio seapond to 1 ender soihin 30 davs from the date notice is maited by § ender 10 Boe-
1ower that the insurance carmier offoes 10 oitle a Giim for incurance benefins, Lender 1 authorired te collect and apply the in-
surance proveeds 3t Lender™s option cithet 10 16uor a0 oF Tepast of the Propet iy of to the sums wecured by this Monigage.

Unless Lender and Borrower otherwise agree in woinng, zny soch apphcaton of proceeds 1o principa) shall noel eantend o1
posipone the due drie of the monthiy instatlments referred 100an paragtaphs 1 and 2 hereo! or change the amount of such in-
statiments. If undes parapraph 18 horeof the Property s acquited ba Bender, all 1ight, tile and interest of Borrower in and 10 any
insurance potioes and in and 1o the proceeds thereo! resuiting feom damagpe 1o 1he Properiy prios 1o the sale of acquisitian shall
pass 10 Lendet 1o the extent of the cums sevuted by this Montgage smmadiately praod 1o such sale o1 acquisition.

6. Presenvation and Maintenance of Property; 1 eascholds; Condominiums; Plansed Unit Developments. Boerower shall
Loep the Property in good 1epair and shall not commit waue of permat impaitment of deterioration of the Property and skall cam-
My with the prosisions of any Jease if this Mogtrage 1 on a lcavehold. If this Motipzpe is on a unit in a condominium or a planned
unit dnclopment. Borroner shall perform all of Borrower's obligations under the devlaration o conenants creating o goncaning
the condominium or planned unit development. the by-laws and repulations of the condivminium o1 planned unit dovelopment,
and conunuent documents. 11 2 condominium o planned unit Sesclopment tider 1 ewutad by Borrower and recorded topether
with this Mosigage. the corenants and agreements of such rider shall be incorpovated into and shall amend and supplement the
corcnants and agroements of this Morigage as if the 13861 weic a part heicof.

1. Protection of Lender™s Security. If Borrower fails 1o perform the conenants and agreements contained in this Mooigage,
of if any action o1 proveeding is commenced which materially affects §ender’s interest in the Property, including, but not limited
10, eminent domain, incoh ency, code enforcement. or arranpements of proceedings imvolving a hankrap or deoeden . then Lender
at | ender™s oplion. upon noice 1o Borrower, may mabe such appeararnices, disburse such sums and 1ake such action as is poocssany
1o protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney”s foes and entry spon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Motigage, Botrower
shall pay the premiums requited 10 maintain such insuranoe in effect until such time as the requirement for such insurance ter-
minates in accordance with Bogrower™s and Lender®s written agreement of applicable law. Borroner shall pay the amoum of all
MO{gAEC iNSUTaNce premiums in the manner provided under patagraph 2 bereo!.

Any amounts disbursed by Lender purcuant o this paragraph 7. with intered thereon. shall become additiona) indeedness
of Borrower secured by this Mortgage. Unless Borrower and | ender agtee 1o other terme of payvment, such amounts shall be
payable upon notice from L ender to Borrowner reguesting pavment thereof, and shall bear interest from the date of dishursement at
the 1a1c payable from time 10 1ime on ouistanding principal under the Note unless payment of interest at wch rate would be con-
tra1y 1o applicable Taw, in which cvent such amounts shall bear intcrest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall requite 1 ender 1o incar any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reavonable entrics upon and inspections of the Property, provided that

1 coder shall give Borrower notice prior 1o any such invpevtion specifyving rcaconable cause therefor selated 1o § endet™s intcrest in
the Propery.
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