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UxiroryM Covexants. Borrower and 1ender conenant and agree as follows:

1. Payment of Principal asd Interest. Bosrower shall promptly pay when duc the principal of sad :nteredt on the
indebtedness evidenced by the Note, prepayment and late charpes an pronided in the Navte, and the prncipal of and inicrew
on any Fulure Advances secured by this Maorigage.

2. Fuoods for Taxes and Insunance. Subject 1o applicable 1aw o7 10 3 wnilten waiver by | ender, Borrower shall pay
10 Lender on the day monthly instaliments of principal and nterest are pavable under the Note, untid the Notc i paid in a1l
2 sum (herein “Funds™) cqual to onc-tuelfth of the vestly taves and avesments which mayv stizin protity over this
Mortgage. and ground rents on the Properiy. of any. plus one-taclfth of vearly premovm instaliments for hazatd naerance.
plus one-twelfth of yearly premium installments for morigage invrance. of zny. all as reasenzbly evtimated intoathy and from
time 10 time by Lender on the basis of assessments and hills and reawnable estimstes thereof

The Funds shall be held in an institution the deponals or accounts of which sre imured of guaranteed by 3 Federal or
state agency (including Leader if Lender is such an inatitution) 1 eader shall sppiy the Funds 1o pay «2id Taves, acessments,
insurance premiums and ground rents. 1 ender may rot charge tor so boldiag and appivng the Funds. anahvring sand acooant,
or verifying and compling «aid astessments and bl unless Lender pays Borroaer interent on the Funds and applcable 1aw
permits Lender to make such a charge Borrower and Lender may sgree an writing at the tme of ewceution of this
Mortgage that interest on the Funds shall b paid 1o Borroaer, and unlow such sgreement m made o1 apphoeble law
requires such interest 10 he pud, | ender shall net be requered 10 pay Hotromer aon intorest o7 earn ngs on the Vands 1 ender
shall give to Borrower, without chaige, an annual acceunting of the Funds showing credits and debits to the Funds 2nd the
purpose for which cach debat to the bunds was made  The Funds are pladped av 2ddtensl secuniy (o7 the <amis wecuted
by this Mortgage.

If the amount of the Funds held by 1 ender. together wnth the futare monthiy invtaliments of Frnds pavable prior 1o
the due dates of taxes. assessments, imsurance premiums and groand rents, skall evceed the amount requited 1o pay sand taves,
assessments, insurance premiums and ground rents as they 1all due. sch ewiens hall el a2t Borrower's ophen, entber
promptly repaid 10 Borrower of credited 10 Borrower on mombh indaliments of Funds B the amount of the Funds
held by [cnder shall not be sufficient 10 Pay taves, 3secaments, imutanioe prem ume and ground fente as they 1all Jue.
Borrower shall pay 10 Lender any amount necewarn to mabe ap the Jefic ency within 30 davs from the dete notce 1 mizled
by 1.cnder to Borsomer requesting payment therea!

Upon payment in full of all sums sccured by this Maorzpepe Fender shall prompily refond to Borreaer any Funds
held by Lender. If under paragraph 18 hereof the Property o witd o the Propeity ss othemane 20q 0 rod by Fender, Lender
shall apply. no hater than immediately priot 10 the <ale of the Properta of ais scguiebon by [ender. sm Funds beld by
Leoder at the time of application a3 3 ¢7edil zga:na the sums secuted b this Merzgepe

3. Application of Payments. Unlows aprloable lan prosides ctherwis, 2! pamenis zeeenod by Lender undet the
Note and paragraphs 1 and 2 hereod shall be apphiod by §ender fisa o paament of amoeuats punsde 1o Tender by Bortower
under paragraph 2 heieof. then 10 anterest padable on the Note. then 1o the prancipal of the Nate. znd then to interest and
principal on any Future Advances.

4. Charpes; Licas. Borrowes hall pay ol taves, awestnents and other chirges, e and ampeations stisbotable to
the Property which may attain a praonity over this Mortgape. and Ieaschold pavments o1 groend rents, if 2ny. a0 the manner
provided under paragraph 2 hereod or. 2 pof pand in <uch menner by Bosrouwer melang pevinent. shen due. directdy 10 the
payee thereof. Bogromer shall prompaly furnich 1o 1 ender all notaes of amaunts doc undes this paractaph, and in the cvent
Bosromer shall make pryment directiy. Borrower «hall prompily turenh ta bender reodpts oodenang such pavments
Borrower shall proenpaly discharge any Ico whach has prioray over thin Montgape: pronaded. that Boszouwet all n be
required 10 drcherge any such ben o Yong as Bodrower shal cproc 1m w.hng 1o the padtment of the oMigenhon secured
such ben 1n a manner aoceptable 10 Lendor. o sha'l n pocd fanh (ontes winh ben Dy, o defend enfoscomert of such hon an
fegal procesdmngs which operte 1o provent the entotoement 51 the Tion o d0afoture of the Proporiy oo nna panl thereod.

$. Harard loswramce. Bogromer «hafl boep the impronaments nom eanading of hezeatier crevted oo the Propenty msurad
aganst ks by fire, hazards included within ibhe 10mm “crvtended corerage”, and such cahes harards as 1 ender many rogquare
and an such amounts and {071 such penads as 1 ender may toguite. pronaded. that Lender <hall et regunse that the amount of
such coverape evcead that amount of coverepe feguited 1o pay the com woured by thus Morigage

The insurance carner pronading the insutanoe shali be choswen By Borroner subpat 1o appronal tn 1enden pronaded.
that such approval shall not e unreavonabhy withbeld Al prenmuome an insuranoe policses ohall e prid 10 the menner
provided under paragrzph 2 hereol o1, 11 not pod in such manner. by Barrower malng pasvment. when due. Girecthy 10 the
1IMSUTADOC CAFNCT.

All insurance policses and 1enen als therest shall be an fomm auveitable 10 1 ender and ahd! :nidude a wandard mangape
clause in (avor of and in form acoeptable 1o i ender. 1 onder shalt hune the s3gh 1o bold the palicics and 1enem sl thesead
and Borrower shall prompily furnsh 10 1 endes all 1encnal notices and all seoepis of pedd prarmiums. Bn the event of Yos,
Borrower shall give prompt notace 4o the mmurance carties and Lender. Lender may mnhe provis! of ko 2§ nost mpde prompih
by Borrower.

Unless Lender and Bormower thermise agioc an wnhing, msutznce proveeds shall be applisd 10 sesoration o7 repair of
the Propeity damaped, provided such revioration o1 repait s coonomicalhy fcanhle and the security of this Montgage o
Dot thereby impaired. I sich festotateon o1 1epur i ool coonamnally fexable of 31 the securiay of thas Morgage would
be impaired. the insurance provecds shall be applicd 1o the sumns secured by this Mortgape. aah the eacess. if any, pand
10 Borrower. I the Property s 2handoncd by Hotzaomer, o1 11 Bosroner fab 1o 1espond 10 Beader within 30 days {rom the
date notce 1s maled by Lender 10 Borrower that the amsurance cattier ofiers 1o settde a claim for imsurance beocfis, Lender
ts authorized to collect and appy the insurance proceeds at L ender’s option aither 1o restaration o4 repair of the Property
of 10 the sums socured by this Mortgage.

Unless Lender and Borrower otheraise aptoe in wnting. am such applicainmg of praceads 1o princrpal shadl net extend
of postpone the doe daie of the monthly installments refecred 1o i paragraphs 1 xnd 2 heroof of change the atnount of
such imtaliments. 1f under paragraph 18 bereof the Propeiny s aoquired by Feoder, all night, 1.0 and interedt of Bosroner
in and 10 any imurance policies and in and 10 the proveads thereod 1esulting Hrom damage to the Property praoe 1o the sale
or aoquisiton shall pass o Lender 10 the evtent of the sums secured by this Mozigage imnmediately pasor 1o such sale of
acquisition.

6. Prescnvation and Maintemance of Propeits: Leascholds; Condominiunns; Planned Unit Developments. Borrowcer
shall keep the Property in gond repair and shall nod commit wasic or permut impanment o detenioration of the Property
and shall comply with the proviocat of any kease of thy Morigape s on a Jeaschol. I this Mortgape 5 on 2 1nit in a
condominium or 2 planned unit development, Borrower shall perform all of Botrower's obligations under the declaration
of covenants crcating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium o7 planned unit development. and constitucnt documents. If 2 condominivm or planned unit development
nider 15 executed by Borrower and recorded fogether with this Maoitgage. the conenants and aprocawents of such sider
shall be incorporated into and shall amead and supplement the covenants and agrcements of this Mortgage as of the sider
were a part hereof.

7. Protection of Lender's Security. If Bomrower fails to perform the covenants and agreements comained in this
Mortgage, or if any aclion or piocceding s commenced which materially affects Lender’s intetest in the Propenty.
including, but not limited 10, eminent domain, insolvency. code enforcement. of arrangements or proveedings imvolving a
bankrupt or decedent, then Lender at Leoder's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s anterest. including, but not limited 1o, disbursement of
reasonable attorney's fees and cntry upon the Property 1o make repairs. If Lender required mortgage imutance as a
condition of making the loan sccured by this Mortgage, Borrower shall pay the premivms required to maintain such
insurance in cffect until sich time as the requirement for such insurance terminates 1in accordance with Borrower's and
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