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Uxtrora Corpnants. Borrowner and Lender covenant and a2tee o tollows

1. Paymeant of Principal and Interest. Horrower <hall promptly pay when doe the pindapa! of and intertest on the
indebiedness evidenced by the Note. prepayment and late charges as provided an the Note, and the prngpal of and interess
on any Future Advances secured by this Mortgage

2. Fonds for Taxes and Insumance. Subject to applicable Faw of 1o a wraten waver by Lenader. Bommanes shall pay ity
10 Lender on the day monthly instaliments of principal and nterest are pavable under the Note. nntl the Note o pand n £l :
a sum (hercin "Funds™) cqual to onc twellth of the veath taves and sssessments which may attan preray over this I

Mortgage, and ground rents on the Propernty. «f any. plus onc-tacHih of yvearly premom nstallmeats for hazard sasurance.

plus one-twelfth of yearly premium installments £or montgage insurance. of any. all as reasenably estimared 1nitisliy and from

time to lime by Lender on the hasss of sssesements and Ml snd ressonabic catimates thereod g,'
The Funds shall be held in an institution the depostts o1 accounts of which are rured or guarantcad by o Federal or ¢

state agency fincloding Lender of Lender 1s such an institution ). 1 ender shall apphy the Funds o pat wad taies, asscssments,

insurance premiums and ground rents 1 ender may not charge 107 so holding and appiving the Funds, analvzing sad aceount. ¢
or verifying and compiling said assevsments and Mlls, untess | ender pavs Borrower mrerest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender tiay aprce it wnitag ot the tiase o evevutton of this (101 ¢
Mortgage that intesest on the Funds shall be pard to Borreaer, and onless such agreement as made w1 applicahle faw
requires such interest 1o be paid, 1 ender shall not be required 1o pay Bosroaer =2y interas! of carmings on the Funds Tender ) «

shall give 1o Borrouer, without charge, an annual socounting of the Funds showing credits and debits 1 the 1 unds and the
purpose for which cach debit to the Funds was made  The Funds ste pledeed as additzonal secunty for the sums secured
by this Mortgage.

If the amount of the Funds beld by | ender. topether sath the future moenthiv indallments of Fonds pavable pror o
the due dates of 1axes, assessments. insurance premiums and ground rents. shali evceed the amount regirted to pay sand taves,
assessments, insurance premivms and ground tents as they 1al duel cock cacese shall el st Botrouwer’s ophion, cher
prompily 1epaid to Borrouer of credined 1o Borrower on momhi aosraiiments of Fundse If the amount of the Funds
held by Lender shall not be suthoent 1o pay taves asscomients, invtanee prem oms znd groand rents as They {:1 due,

Borrower shall pay to Lender zny amount necowatty 1o migbe up the delice e s wath o MU dats trom the date 1ot o mazided
by Leader to Borromer requesting paymen? thereot

Upcn payment an full of all sums secured ke hd Magrpepe Pender <hall provnntiv setond o Botroaor am Fands
held by Tender. 1 under paragraph IX hereo? the Progarty ool of the Property o otheraiae ao00 ted by §ender. Lender
shall apply. no Rater than immediatels pror 1o the ale of the Property o s aoquiction by Tender. amy Fands heid by
Lender st the time of application as 2 «fedil againat the sume wwoured By this Morgage

3. Application of Payments. Urni~s applicable lan provides ctherare. o8 paaments recenad by 1 ender under the
Noie and paragraphs 1 and 2 hereof shall be apphiod by Pender firan paument o2 smocnts pasahle to Lender by Borroacer
under prragraph 2 hereof, then 10 :nictest payable on the Nove, then te the pranczpal of the Note. =nd then 1o tn1ees and P e e
pancipal on any Fulure Advances. "

4. Charpes; Liens. Borrower shall pay all tanes soeauments and oaher charges, fines and smpeanonis atinbatehie 10
the Propenty which may attain a pranty over thes Maortgage. and deaveheld paviments of ground rents. if any. an the mannes
provided under paragraph 2 hereof o7 f 00t paod o such manner. by Botrower malang paament. ahen due. directly 1o the
pavee thereof. Borrower shall promprly furesh 10 L ender all notaes of amoeents doe under this perapraph. and in the cvent
Borrower shall make puyment duectiy, Borroacr <hall prompiy tutnsh 10 Lender feocipis ondeniang such pavments.

Borrower shall promptly discharge any hen which bas praoity cier Thie Montgage: proveded. that Botrower <hall n be
requited 10 docharge any such Bien so koog 28 Borrcacs shaid serec sn anitiag 1o the pavinent of the ohligathn secured by
such ben an a manner acoepiablke 1o Lender. ot shallan gaad fanh Lontea sich Den b o defend enforcement of such Yen an
legal proceadings which operate o prevent the cnfvsdement of the Ten or forfeture of the Fropemy o zny pan thereod

5. Harard Imssrance. Borrouwcer shallioep the mmpreactnetis -oea canding o0 hereafter cracted oo the Propetiy inared
2parat hows by fire, harards insloded within the 1e1en “ovicndes cengrape xnd such other hererde xe L ender mey reguire
and i such amounts and fo7 such poriaods as D ender may teguize. provsded that 1 ender «hail not reguire that the amount of
such coverage evoond that amount of corerape regutad 1o pav 1w womis secorad by s Mongzge

The insurance <armer providing the msurance shall be Choeen By Botrouwes subinct 10 2ppronal o 2 ender. pronaded.
that such approval shall net be unreawonzebly anbheld AU premvoms on amasrznee pethiioes sl he pad in the mannes
provaded under paragraph 2 hereof o1, of not paid i wwh manncz, by Borrower mad ng payment. when doe. drecthy 1o the
INSUT ADCC CASTICT.

Allinsurance pohoees and rencw ab theroot <hall be 1 form aoceptable 10 $ender and stall s lnde 2 satandard mestpape
clause an {avers of and i foam accepiatide 1o Lender 1 ender vhall hune the 1ipht 1o Hald the palicies and rencu sl theroo
and Borrowes shatl proenpily fuinsh 1o Lendet all 1encual natives and sl teocipts of pad premuane In the cvent of kine,

Borrower shall gne prompt nalice W the suranie catnier 2and Lender. Tonder may make proct of Joss of not made prampuh T
by Borrower .

Unless Lender and Borrower athera e xptec in anting, mantance procecds shall be apphed 1o restoration of repair of
the Property damaged. pronaded such restoration o1 teparr as exonomnath feauble and the secutaty of thas Mortgege
not theredy impained. 3l such 1es10ration of 1epnr 8 Dot cconomin sl feanble o1 3t the secutay of thie Montgape woulld t
be impared. the insurance proveeds shall be apphied 1o the sumns wocuted By this Mortgape, with the evcess, if any, pad
10 Borrewer. I the Property o ahandoned by Buortvwer, o1 31 Hortowet fath 1o 1espond 1o §ender withan 30 davs trom the
date notioe s marted by Lender 10 Borrowner that the imutance carncr oficrs 1o watke a ¢lmm for inauranoe henehin, 1 ende:
s authorized (o collect and apply the imurance prooecds at 1 endes’s opbon cither 1o restoration of repar of the Propenty
of 1o the sums socured by this Mortgape.

Uniess Lender and Borrower othemwise ageee in wnting, any such apphcanon of proveeds to principad shall nod eviend
of postpooce the due date of the monthly installments seferred 10 i paragraphs 1 and 2 hereof or change the amount of
sch installments. If under pazagraph 18 bereof the Properts s suquired bn Lendes. 21 right. tatke and interest of Borrowes
in and 10 any imsurance podicics and in 20d 10 the proceeds thoreot reulung fram dumape to the Propeiiy prsd Bo the sale
of acquisition shall pass to Lender 10 the evtent of the sums secured by ths Muatgape smmediately poor 1o such sade o7
ACQUITILION.

6. Presenvation and Maintenance of Property: Leaswcholds; Condominiumns: Planned Usit Developments.  Bogronetr
shall keep the Property in good repair and shall not commit waste of permin impanment of deierioration of the Property
and shall comply with the provisions of any lease if this Montgape 1s on a keaschod. If this Mostgape Is on 3 unit in a
coodominium o a planned unit deaclopment. Borrower shali perform all of Borrower's obbipations undes the declaration
or covenanis crealing of governing the condommium o1 planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constitoent documents. If 2 condominium or planned unit development
rides is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall ameod and supplement the corenants and agrcements of this Mortgage as of the rider

were a pait hereof.
7. Prolection of Lender’s Secwurity. If Bomouer fails to peiform the covenants and agroements contained in this :
Mortgage, or if any acticn o1 proceeding s commenced which materially affects L.ender’s interest in the Propeny. o
including, but not limited to. eminent domain, insolvency, cade enforcement. or artanpements of proceedings imvolving a l ' &l
bankrupt or decedent, then Lender at Leader™s oplion, upon notice to Borrower, may make such appearances, disburse such o
sums and take such action as is necessary to protect Lender’s anferest, including, but ned limited 1o, deshursement of 0,
reasonable attorney’s foes and entry upon the Property to make repairs. If Lender required mortgage insurance as a 2‘;‘
i condition of making the loan secured by this Mongage. Bormower shall pay the premiums required to maintain such [ ’
insurance in effect until such time as the requirement for such insurance terminates 1 accordance with Borrower's and !
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