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Usiroryt CovixanTs. Borrower and 1 ender covensnt and agree as follows:

I. Payment of Principal and Interest. Borrower shall prompily pay when du< the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided en the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw o7 10 2 written wawver by Lender, Borrower shall pay
10 Lendet on the day monthly instaliments of principal and anterest are payable under the Note. until the Note 15 paid in foll,
2 sum (herein “Funds™) equal 1o one-tuellth of the yearly taves and asscssments which may attain priority over this
Mortgage. and ground rents on the Property, of any. plus onc-taeifth of yearly premaum anstallments for hazard insurance,
plus one-1ucifth of yearly premsum instaliments for mortgage insurance. if any. all as reascnabdly estimated initally and from
time 1o time by | ender on the bass of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Lender of Lender o5 such an institution) . Lender shall apply the Funds to pay said tawes, assessments,
msurance premiums and ground rents. Lender may not charge for »o holding and applying the Funds. analyrzing said account,
of venifying and compiling said assessments and hiils, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Eender may agree in writing al the time of execution of this
Mortgage that interest on the Funds shall be pad 10 Borrower, and unless such agreement is made o1 applicable law
requires such interest to be paid, Lender shall not be required to pay Borsower any interest or earnings on the Funds. Lender
shall give (o Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpoic for which cach debit 1o the Funds was made. The Funds arc pledged as additionat security for the sums secured
by this Mongage.

If the amount of the Funds held by Lender. together with the future monthly anstallments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said tanes,
AassesIMEnls, inturance premiums and ground rents as they fall due. such evcess shall be, at Borrower's option, ¢ither
promptly repaid 10 Borrower or credited to Borrower on monthly :nstaliments of Funds. If the amount of the Funds
beld by Lender shall not be sufficient (0 pay taves. assessments, insutance premiums and ground rents as they (all due,
Botrewer shall pay 1o Lender any amnount necessarny 1o make up the dehciensy within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereof.

Upon pavment an foll of all sums secured by this Morigage. | ender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propenty s sold or the Propernty 15 otherwise acqiired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by Leader, any Funds held by
Lender at the time of application as 3 credit aganst the sums secured by this Mortgage.

3. Application of Payments. Uniess applicable law pronsdes otheraise, all payments received by Lender under the
Noic and parzgraptn T and 2 heseof shall be apphed by Lender fint in payment of amounts payvable to Lender by Botrower
under peragraph 2 hereof, then 10 inierest pavable on the Note. then 1o the principal of the Note, and then 10 interest and
pnnpal on any Fulure Advanoes.

4. Charges; Liems. Bozroaer shall pay a1l tanes, assessments and other charges, fines and :mpasitions attnbutable to
the Property which may attain a prsority sver this Mavigage, and keaschold payments or ground rents. if any, in the manner
provadoed under parapraph 2 hereof o1, o not pand an axch manner. by Basroner maling payment, when due, directly to the
pavee thereo!. Borromer shall proenply furnnh 1o Lender all notces of amounts due under this paragraph, and in the event
Borrouer shall make paymert direxth. Borrower shall peomptly furrnh to Lender receipts evidenaing such payments.
Bogrower stail promprly dracherpe any ben whah has praority over this Mongage; provided, that Borower shall not be
required 1o dischasge any such iicn w0 bong as Bocrower shall agroe in wrsing 10 the payment of the obligation secured by
such ben 19 2 manines acoeptabile 1o Lender. <o shall in govd fanh contest such ben by. or defend enforcement of such lien in,
begal provendings whh operate 1o jeevent the enforcement of the 1en of forfenure of the Property or any pan thereof.

S Harad tesmeance. Boazoner shall §oop the smproioments non eyisting o horeafter crocted on the Property insured
aguimt ks b fize. harards mcdoded wrthon the term “entended coverage™. and such other hazards v Londer may require
a0d = yuch amounts and 2o such peracds i | ender may reauire: proasded. that Lender shall not require that the amount of
such conefape €ucond that amount of conerape requited 10 pay the sums secured by thas Modrgage.

The amutance <arner peeasding the amanance shall be chosen by Borrower subject 10 appronal by Lender; provided,
that such apgaoval dall D be unreavnatdy withbedd Al promoiam on insurance padioscs shall be padd i the mannet
painadod under parartaph 2 Heroo! o1, a1 net paod 10 such mannes. by Borrower makag payment, when due, directy 10 the
ERSUTAINC CATIE.

All statanie poabioses znd 1encwals thereot! shall be e form accepiable to Leader and shall include a standard mongage
<lavie an faves of and on fuam noveptatde a0 L ender 1 ender shatl hane the tight 1o hodd the podicies and rencwals thereod.
and Botrewer shall proenpely Hoirnnd s Lendet all rencwal notkes and all roccepts of pasd premiums. In the event of Joss,
Bodgames shail gine promnpt natiie 1o the stsutanic <atner and | ender. Londer may make proo! of doas if nod made prompaty
by Boaromes .

Unless [ ender and Borrower othermne agrec an westing, imsutance proceeds shall be applied 10 restoration oF repair of
the Property damaped. provided suth restoration o1 sepmir 13 econamically feavible and the security of this Morigage »
n0d thereby smpated. 1 such 1estoration 01 1epair 275 0ot ccontmsally feanble of of the security of this Morigage would
be smparted, the mnsurance proceeds shall be applind 1o the sums secured by this Mongage, with the excos, if any. pad
%0 Bontowes. I the Propests s shandned by Botroner, o1 ot Botrowes fals 10 respond 1o Leoder swythin 30 days fram the
date notioe o mailed by Lender 10 Borrower that the smutance catrer oflers 10 setthe a clam (o1 insuranoe benefis, Lender
1 avthorired 10 ocdkxt and apply the imsurance prooeeds at §ender’s oplion aither 10 restoration of repair of the Propeny
of 0o tht sums soecured by ths Motgape

Unkeis Leader and Bosrower othermise agiec on wiming. any such application of proceeds to principal shall not exiend
or postpone the duc Jate of the monthly insalimeats 1eferced 1o in paragraphs | and 2 heroof of change the amount of
such istalimeats 1 under paragraph 13 hetood the Property s acquired by Lender. all nigh, titke and interest of Boarower
1 and 10 an) murance pohoses and 1n and o the puoconds thereo! resulting from damage to the Property priod 10 the sale
o7 acquiison shall pass 10 Lender 10 the evtent of the sums sexured by ths Modtgape immediately poior 1o such sale o¢
20QUISITION.

6. Presenation and Mainteaznce of Properiy; Leaschobés: Condominivems; Plaaned Unit Devdlopments. Borrower
shall Leep the Property in good sepair and shall not commit wasic o permil impairment or deterioration of the Property
and shall coamply with the provisions of any bease of ths Mosigage 15 on a leaschodd. If this Mortgage is on a unit in 2
condominmm ¢ 3 planned unnt development. Bogrewer shalt perform all of Bodrower's ohligatioms undes the daclaration
o cOVEoamls Croealing of poverning the condommmium o planned 1vnit development, the by-laws and regulations of the
condominium of planned unit development. and constituent documents. Il a condominium or planned tmt development
rider 5 caecuied by Borrower and rocorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated 1nto and shall amend and wupplement the covenants and agreements of this Mortgape as if the nder
were a part hereof.

7. Protection of Lender's Secwurity. 1l Bommouwer fails 10 perfoim the covenants and agreements contained in this
Mortgage, or if any actvon o proceeding v commenced which materially affects Lender’s intetest in the Propeity.
including, but not hmited 10, cminent domain, imohvency. code enforcement. or atrangements of proceedings involving a
bankrupt of decedent, thea Leader at L ender’s option, upon notice to Borrewer, may make such appearances. disbunse such
sums and lake such aution as 18 mevessary 1o prodect ender’s interest. incliding, but not limaited 1o, dubursement of
rearonable attomney™s lecs and entty upon the Peaperty tc make repaire. If Lender requited mestgage inwurance as a
condiion of making the kean sccured by this Mortgage. Borrower shall pay the premiums requured (o maintamn such
snsurance in cffect untd such 11me as the requitement for such insurance terminaics an accordance with Borgowers and
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