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Usiroryt CovenanTts. Borrower and 1 ender conenant and agree as {olloas:

1. Paymeat of Principal and Interest. Borrower shall prompthy pay when Jdue the principal of and interest on the
indebiedness evidenced by the Note. prepayment and late charges as proveded in the Note, and the prncipal of and interest
on any Future Advances secuted by this Morigage.

2. Funds for Tanes and Tnsvrance. Subject to applicable fan of 10 a wnitten waver by | ender, Borrower shall pay
to Lender on the day monthly installments of prinaipal and interest are pavable under the Note. until the Node 1s paid in full,
a sum (herein "Funds™) cqual 1o onc-tuellth of the yearthy taves and awcuaments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus onc-taclfth of vearly preminm installments for harard insurance.
plus enc-twellth of yearly premium instaliments o1 mortgage insurance. of any, all a3 reasonably cstimated nitizlly and from
ume 10 time by Lender on the hasis of assessmients and biils and reasonable estimates thereof.

The Funds shall be held in an institution the depossts o1 accounts of which are tnsured or guarantced by a Federal or
state agency (inctoding Lender if Lender 15 such an imstitution) . 1 ender shall apply the Funds to pay said taves, assessments,
tnsurance premiums and ground rents. § ender may not charge 1or so holding and applying the Funds. analyzing said account,
of venifying and compiting said asscssments and bills, unless [ender pays Borrower interest on the Funds and appinable law
permits Lender to make such a charge. Borrowner and Lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be pard to Borrower. and unless such agreement s made or applicable law
requires such interest (o be pard, I ender shall not be required 1o pay Borromer any mtezest of carmings on the Funds. | ender
shall give lo Borcower, without charge. an annual accounting of the Funds showing credits and dehits 1o the Funds and the
purpase for whxh cach debat 10 the Funds was made. The Tunds ate pledped as additional securty for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lender. 1opether with the future monthly instaliments of Funds payable pnor to
the due dates of taxes, assessents. insurance premiums and ground rents, shall evceed the amount requited 1o pay said tanes,
assessments, insurance premiums and ground rents as they fall duc. such evcess shall be, at Botromer’s oplion, cither
promptly repaid 10 Borrower of crodited 1o Borroner on monthly snstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay 1aves. asscsaments. imurance premrums and ground reats as they fall due,
Borromwer shail pay to Lender any amount necessarny to make up the dehaency mathin 3 days from the date notice 15 masled
by Leoder to Borromer requosting payment thereol

Upon payment in full of all sums socured by this Mortgape, | ender shall prompaly rcfund 1o Botrower any Funds
held by Lender. If under paragraph 18 hereof the Property i «old o1 the Propetty o otherwise acquired by 1 ender, Lender
shall apply. no later than smmedistcly priy 10 the ke of the Propenty o1 #s acquintion by Lender, any Funds held by
Lendcr a1 the tme of application a3 a credit againt the sumis secuted by this Morigape

3. Application of Paymemts. Unless applicable lam proasdes ctherane, all payments soccived by Lender under the
Node and paragraphs | and 2 bereod shall be apphad by | ender fing in payment of amaounts payable to §ender by Bosrowner
under paragraph 2 hetcof, thetn 10 inlcrest payable an the Nate. then to the prncipal of the Note. and then 10 interest and
prncipal on any Future Advanoes.

4. Charges; Lieas. Borrower shall pay all 1aves, avacwuments and other charges. fincs and impositaons attiabulable to
the Property which may atwain a pnonity over this Mosigape. and leaschodd payments o1 ground rents, af any, in the manner
provided under paragraph 2 hereof of. if ned pasd an such manner. by Boarower malang payment, when due, directly 1o the
payee thereod. Boarower shall prompaly furtanh 1o Lender all nodices of amounts due under this paragraph, and in the event
Bosroner shall make puyment directty. Bivroner shall pramptly furanh o Lendor receipts evadencing such payments.
Boerower shall prompely discharge any ben whuh has praveay oaer thn Moetgape. provsded. that Bosromer shall nia be
roquired 10 drcharge any such ben w0 long at Boszoner shall agroc =0 urnming to the payment of the oblipation secured by
such bem 1n 3 anner acceptabie to Lender, o +hafl in pocd farth coemicst saxh lien . oo defend onforcement of such lien i,
kegal provondings which opcrale 10 prevent the eaforcemont of the Iea o foffeture of the Propeny o1 any pant therool.

S Harwd Imwraace. Bogrower shall Loop 28 onpeon ofminls nevs canting of horcafter caocted oo the Property imsaged
aganst kus by fire. hazards inckoded wathmn the 1orm “cutended voncrage . and such other harards s Lender may roguie
and i wuch amounts and for such petsods xs | ender may roquire. pranaded. that Leader shall nad nequire that the amaoont of
such concrape cwceed that amount of concrape requaad & pav the s secuned by ths Mornigage.

The msurance carner paoniding the amsurance shall be chosen by Borroner subjct 10 appronal by Lender: pronaded,
that such approval shall net be unreasonahly #1thhedd. All premiums on insurance podicses shall he paid in the manner
pronsded under paragraph 2 herood o1, if nod pasd an such manner. by Boarower making payment. when doe, directly to the
AMUrANCE CATIRCT,

Al imurance poboaes and rencaals therer! shall be sn fom acceplable 1o Lender and shall indlude a standard mortgape
<lause an faver of and m form acceptahie 10 1 coder. 1 endor shall hane the 1ghl o0 hadd the poaticses and rencaal thereod,
and Barroner shall prampily fuinnd 10 Londer all rencsal notioes and all roocipis of paid premsums. In the cvent of boss,
Bosrower shall goe prompt o0dsoe 10 the amurance catnes and Londer. 1 ender may make prood of Joss if nit made prompaty
by Borrower.

Unless Lender and Brdronets odhers e aproe on saring. smsurance proceeds shall be appliod 10 restogation of nepair of
the Proporty damaged. provaded such restorahion o1 repur o cconamicaily feasihie and the security of this Mortgape s
nod thercdy impaired. I such restoratnn o fepas B Dot econommcally feanbie of if the socunty of ths Matgage would
be smpaired. the snsurance prococds shatl be applied 10 the sums socured by this Mongage, wath the exvcess, if any, pad
1o Bogrower. §f the Property i atandonod by Butroucr, o0 ot Borromer fah 10 respond 1o 1 ender wathin 30 days (ram the
date notice 3 maited by Lender to Borroncs that the srsurance carne: offen 1o seitk a cdom for imsurance benefits, Lender
55 authodired 10 collect and apply the imsurance prooceds at Lender’s opion cither 10 restoration o1 sepair of the Propeny
o1 10 the sun secured by this Mortgage.

Unless Lender and Bosroner cthemmise agroc in woting., any such application of praceads 10 prncipal shall not etend
o postpone the due date of the momhly invatiments refcrred 1o in paragraphs 1 and 2 hereol or chanpe the amount of
such imtaliments. If under paragraph 18 heioof the Fropeity o acquired by Lender, all sign, tithe and interest of Bosrones
in and 10 any murance poficees and in and to the procends thereo! resulung from damage to the Propeay prios 1o the sake
o4 acquintion shall pass 10 Lender to the extent of the summ socured by this Morigage smmediaely praor to such sale o
BOQUISITID.

6. Preservation and Mainteaance of Property; Leawholds; Condominioms: Plasned Usit Developments. Botrower
shall keep the Pioperty in good repair and shall not commit waste o1 peroul impairment of delerioration of the Property
and shall comply with the proviuons of any bease of 1thn Moigage 1 on 2 beaschodd. I this Modtgape is on a2 vnil in 2
condaminmum ¢ a plannod unn dovelopmem. Boarrower «hall perform 2 of Borrower's ohligations under the doclaratvon
Of covenanls crcating of goverming the condominium o1 planned unst development. the by-laws and regulatioms of the
condominium or planned unit development. and comtituent documents. I a condominium of planned vnait development
rider is cueculed by Borrower and recoirded together with thas Mortgape. the covenants and agrecments of such rider
shall be incorporated into and shall ameond and supplement the corenants and agreements of this Morigage as of the rider
were a part hercol.,

7. Prolection of Lender's Security, If Bosrower fah 10 pecform the covenants and agreements contained in this
Moangage, or if any action of procceding s commenced which materially aflects Lender’s nterest in the Property,
including. but not limited to. cminent domain. insolvency. code enforcement, or arrangemeants o1 proceedings involving a
bankrupt or decedent, then Lender at 1 endet™s option, upon notice 10 Borrower, may make such appearances, dishurse such
sums and 1ake such action as is neccwary to protect 1 ender’s anterest. aincluding. but aot Emited 1o, dubursement of
reasonable atiomey’s foes and entry upon the Properly 10 make tepaire. M Lender regquired morfpage insurance as a
condition of making the loan secured by this Mortpage, Borrower shall pay the premiums requised 1o maintain such
insurance in cffect until such tme as the requitement for such Insurance fermunates an accordance with Borrower's and
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