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ENIFGRM COVENANTS. Boyirower and @ ender conerant and aptee as fallooas

1. Payment of Priacipal and Interent. Borrower shall prompthy pay when Jdue the ponapal of amd arterest on the e
debrednos ovdencad by the Note, prepayment and Late charges as provided in the Note, and the pningcnal of and intcrest on any
b uture Adyanoes secured by this Maostgage.

2. Funds for Taves and Easuiance. Subjectto apploable faw or to awnitten waiver by Lender, Bortomer shatt pay 10 | ender

on the day monthly installments of principal and interest are parvable under the Naote, vund the Note s padd s full, 2 «um (heroin

“Funds'’) equal to one-twelfth of the yearly taves and assessments which many attain priotisy over this Muorigage, and ground rents pe—uigy
on the Propetty af any, plus onc-twclfth of yearly premiom snvallments for harzard incurance, plus one-twelfth of veatiy premium §
tnstallments for martgage insurance, if any, all as reavonably evnimated rmtialhy and from time 1o ume by 1 ender on the hasis of R

aviesements and bills and reasonable evtimates thereod.
The Funds shall be held in an institunion the depodits 01 accounts of which are mwured or guaranteed by 2 Federal of sate

ageney {including 1 enderif 1 ender as such aninsitution). Lender <hal] apply the Funds 10 pas <a:d 1300, 3sw0aamients, raul ance m
premiums and ground rents. Lender may not charge for «o holding and applying the Funds, analvzing <and account, or venifving

and compiling «ard assessments and balls, unless Lender pavs Borroner interest on the Funds znd apphosMe law permits 1 ender to po-
make such a charge. Borrower and Lender may agree in wiiting al the time of execution of this Morigage that interest on the Funds O\ ¢
shall be paid to Borrower, and unless such agreement i1s made or anpheablic law roquires such intercdt 1o be paid, 1 ender <hall not

be required to pay Borrower any interest or carnings on the bunds. Lender +hall ginve 1o Borrower, sathout charge, an annual ac- AV

counting of the Funds shoaing credits and Sebits tonthe Funds and the purpose o which each dednt to the Funds was made. The
Funds are pledged as addinonal sevunity for the sums secured by thas Movreage.

H the amount of the Funds held by | ender, together with the future monthly anstallments of Funds pavable poor 1o the due
dates of taves, ascevaments, insurance premiums and ground rents, 2hall envcend the amount required to pay said 1anes, asseis-
menls. insuranoe fremums and ground rents as thes fall due, suchoweess shali be, at Borroser™s option, cither prompthy repaid to
Borroner or aredited to Borrower on monthly maallments of Funds. If the amount of the Funds beld by T ender shall not be suffi-
CHN 1O DAY 1A, assosaments, insurance premivms and ground renls as they fall due, Borrower shall payv to 1 ender any amount
necessarny 10 make up the deDoency withun 30 davs from 1te date notwce is marted by 1 ender to Borrowner roqoesting pavment
thereos.

Upon payment in full of all sums <ecured by this Morreage, Lender <hall prompely refund to Borroser any Funds hald by
Lender. I under parapraph 18 hereof the Property 3o sodd o1 the Property 1s adherwase acquired by | ender., [ onder shall apply. no
later than immediately pror 10 the «ale of the Properiy or a4 aiguichion by Lender, any Funds held by | ender a1 1he time of ap-
phicetion as a<redit against the sums secured thy this Morigage.

). Application of Payments. Unless apphicable law peonzdes otherwise, all pavments recened by 1 ender under the Note and
raragraphs 1 and 2 hereof shall be apphied by Lender firstin pavment of amounts payablc 1o § ender ty Barroner under paragraph

2 hereod, then 1o intctest pavable on the Note, then 1o the principal of the Notz, 20d then 10 mierest and principal on any Future
Advanios

ke
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S (wmarpes: fiems. Borrowmer chall pan all teves, sveoumenis 2nd other charges. T:nes and impoations atthbotable 1o the
Property aioch may a1tan 3 praotiy over this Morigepe, and Jezechold pavments of ground remeif any. 1n the mannes gemided
under parapraph 2 hereef o1 1f not pad o such manner, by Borrower mzding pavment, when doe, directly 10 the pavee thereof.
Borrower shall promply furnnh to 1 ender 3l nonices of amounts due undes this paragraph, 2ndan the o ent Borrowes shall malke
pavment ditectly, Borzower shall ;vompals furnsh to 1 endar teccis ovidenang wuch payvments. Boarower shall peompaly dis-
chatge any hien which has pracrity over “his Moripeage: provaded, that Barrower thall non be roquired 1o discharge any such hien 50
fong as Borrower shall agroe in wrining 10 the paament of the ohligenian secured By such Bien 1o 2 mannes accepabic 1o Lender., o«
shallin good faath comicst vuch Lien by, o defend enfovcement of <uch lien i, Jepel peoceedings mhich opetele 1o preiem the zo-
fiocoment of 1he hen oo foefeituie of the Properta or 2m nart thereo!

S. Hzrard Imswrance. Boorower shall beop ihe impranerments nom eusting of hereafier crevtad on ihe Progernty insused
ap2nst Jims by fure, hazards incloded wittun the torm Uevended conerzge,”T and such ocher harards as Lender may toquire and in
such smounls and for cach mennds 1 Dender may regure, proanded, that Lendes shall non seguite tha the amount of such
conorape ovoned that amount of Sonerepe regured 1o P the somns secured By s Mo igegc.

Fhe moutance cattaet peovading 1be ansurance shall de chosen b Boorongs subyect 1o apremal v Uender: peonided, that such
appeon 3l shall not be unicasonably wathbedd Al premiums omsmurance pohidies shiall e pand 30 the mmanner pronaded undes
perarraph 2 hereof oraf oot pand wn soch manner, by Borromer mmadang pun ment, when due, direct]y tothe snanranae Carner.

Al anwurence pohioses and renem el thereo? whail bean fovm nooepiedle 101 ender and Ghallainddude a sandard mortpapc Clause
i Iaven of andan divm acoeptabic 1o Lender. 1 onder shall hanr the 1208 1o Metd 1he palioce and sonenals 1thereod. and Barrosed
shall grompaly furnih to Lender all sencwal nohioes and all recoipis of paod premums. In the event of loss, Borroner shall give
promnpt nolice Wetbe inurance ceroet and 1 ender 1 endes mas made proot of Tonasf net made grompils i Borroner.

Unleys Lender and Bovrower otheimase ag70¢ 1n wratng, “fiutange praveeds shall be appliod 10 restoralon o1 repair of the
Properts domaped. pronaded cuchtevotahian of sepait i coonomny 2l feacble and the weourss of this Movigape s mot thereby am-
pated 1 cuch reqoraton of repmr sonot slonomn el fraobic o o the secunty of this Moeteage would e impanad, the in-
rurznce procends Ghall be apphed o the cum cecured by this Mistpape. wath the eavoess of 2m. pnd to Borzownes. I the Propenty is o eim
rhandoned By Bortower, or af Borrowet $aalaao reopond 1o Lender mathun 30 dup s from the date notioe as manad by | ender 10 Bog- ) )
tower that the invurance carnet offets 16 <etthe o Jlam S mvurance denetite, Tender 1 anhorarad to colledt and apply the -

' sutanoe praceeds 311 ender™s option orhe: 1o restoranion of Tefuet ot the Properiy of 1o the sumcaecuted by this Moripape.

Unless 1ender and Botroner othetwise 2pree an wrming, amy soch apphicatbon of proceeds 10 prancepal shall not entend o
povipone the duc date of the monthly invzliments teferred 10 paragtaphe 1 and 2 hereo! or change the amount of such in-
statlments. M under patapraph 18 hereof the Proporty 1 acgoited by 1 ender, 2! ripht, 1tle and interent of Borrowner an and to any
inmptanee poboes and in and 10 the proveeds thereet rewulting from damage 1o the Propenty poor 10 the sale oo acquisation shall
pass 1o 1 endet 10 the cvtent of the cums secured by thus Mottgage immediately praot 10 such aale o acquisition.

6. Presersation and Maintenance of Propeay: Eczseholds: Condominiums: Plansed Usit Devdopmests. Borrower shall
boop the Froperty in pood 16pair and shall 000 commit w2816 of Frmnt anpeitment of $eeraoation of the Property and shall com- ,
iy math the prontoons of any deaseaf thes Meaigape o on 3 deavchold. B 1has Macigage 18 on 2 unit in acondominium o1 a planned !
unit derckopment, Borroner shall perform all of Borrower™s oblipatsons under the dadaration of (o cnants <1eating o eonermng
the condominmum or planned vt Savelopenent, the by laws and regulanons of the comdominium of Planned unit developenent,
and consriuent documents. H a condorminium o1 planned unit 3 elopment Nder s ovevuted by Batroner and recveded 10gether =] :
with this Maorzpage, the conenants and aprcements of such rider shall be incar porated snto and shall amend and supplemnent the '
conenants and agreemoents of this Moripage avaf the rider weic a pait hereod .

1. Protection of Lender’s Securita. 1 Borromer fails to peaform the corenants and agreements contained in this Mrpage,
oraf any action o1 praceeding is commenced which materiaih 2ffecd | ender’s intetedt in the Property., including, but not limined
to, eminen Somain. ol ency, cade enforcement, or arranpements o procsodings i alving 3 hanbrum o deceden, then 1 ender
a1 ender™s option, upon novice 10 Barromner, may mabe such appearanoes, disburse sixh sums and 12k e such 301100 as is necessaty

10 protedt Lender™s interest, incloding, but not limited o, disbursement of reasonable attorney’s foes and entry upon the Property —
1o make repairs. I Lender requited moripage insurance as a condition of making the laan sevured by this NMortgage, Borrower
shail pay the premiums required 10 maintain such insurance in ¢ffoct unnl such 1ime as the requirement for such insurance ter- f
minaies in accordance wath Borroner’s and Lender™s mritien agreement or applicable lam. Borrower shall pay the amount of all ’
mortgage inwuranae premivms in the manner prenaded under paragraph 2 hereof. :
Any amounts disbursed by Lender purcuant to this paragraph 7, with intered thereon, shall become additional indetvedness ot
of Boirower secured by this Mortpage. Unless Borrower and 1 ender agzoc 1o other terms of pavment, wuch amounts shall be E‘
narvable upon notice from 1 ender to Bosrowner requesting pavment thercof, and chall bear interest from the date of dishurcement at _] ]
the 1ate pavable from time (0 time on outstanding principat under the Note unless pasment of interest at «uch rate would be con- o
trary 1o applicable law, in which cvent such amounts shall tear interest at the highest rate permissible under applicable law, :
: Nothing contained in this paragraph 7 shall require 1 ender to incur any expenee or take any action hereunder . m!
+ 8. Inspection. 1ender may make o1 cause 10 e made reaconable entrics upon and invpections of the Property, provided that "‘w
1 ender shall give Borrower notice prior 10 any such inspection wpevifying seatonable cause therefor related 10 1endet™s interest in
the Propenty.
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