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UNTEORMOCOMVE NANTS, Borrouer and Lender conenant and agtec as Tollvas

1. Parment of Principa! 186 Interes. orrower shall prompils poy ahen due the princpat of and interest oo the ine
debiednesy enrdenced by the Note, prepayment and late vharges as proneded e the Note, and the ponopal of 2nd suterest on any
Future Advanses secured by this Mortgage

2. Funds for Taves and Insursnce. Subjoct fo appinahle law of toa winten aaner by Lender, Borrouwer ~shatlpas 1ol ender
on the day monthhy invallments of prinapal and interest are pavable under the Note, urnl the Note s pad i full, a ~um (herain
“Funds™') equat 10 one-taclith of the yeathy tave and assetsmentt which may attan prioniy over this Mortgage, and pround rens
on the Property . if any . plus onciwelith of veatly preanum instailments for hazardinsurance, plus onie tugfth of vearhh premium
smsialiments for maortgage insutance, i any, all a3 reasonabh evtimzted mateati and from e 1o me B 1 ender oft the havis of
aseestments and Bills and reasonable ssrimates thereof.

The Funds shall be held 1 an matulion the depoats or accounts of whigh zremeured or guaranieed by 3 Federal o1 vtaic
agency Gnoluding | ender af 1 ender is wuch anandtitutiend. 1 endes <kall apphy the Funds 1o pas ~and taves, avpaments e urande
premiums and ground rents. Lender may not charge for w holding and appiving the Funds, analyring sad accoant, of aenfsng
and compiling said acenments and Ml unless 1 ender pays Botrouer interest on che Funds and applicable law permars | ender to
make such acharge. Borrower and | ender may agree in wiiting 21 the 1ime of execution of this Morigage thatinterest on the Funds
shall be paid 1o Borrower, and unless such agreement s made o apphwable fan requires cathanierest to be pand, 1 ender shall not
be tequited 1o pay Botrower any interost of carnings on the Funds. Fendat shall give 1o Borrower, withoyy charge, an annual ac-
counting of the Funds <howing credits and debits 10 the Funds and the putpase for which cach Jebhat 1o the Funds was made. The
Funds are pledged 2+ additional securiny for the sums secured by thas Motgage.

1f the amount of the Funds held by 1 ender, together with the future monthly indtaliments of Funde pavable prav w0 the due
dates of 1210%, assesaments, naurance premums and ground tenis, chall evceed the smount required 1o pay «aid 12065, 205635~
ments, insurance premiumes and ground rents as they 1alldue, wuch avcens shall be. at Bozron e1's opnion, cithet promply repadd to
Borrowner of credirad 1o Borrower on monthh incaliments of Funds. I the amount of the Funds beld by [ ender shall not be suffi-
CICn! 10 Pay 1aves, Assgaments, incurance premiume and ground rents as tho 1211 due. Borzownet shall pay 1o Lender any amount
necevsary o make up the deficiency within 30 davs from the date nolice 1s marled by 1 ender 1o Borrower reQuedling pavment
thereadf.

Upon pavment in full of 21l sums socuted by thas Mostgage, Lenda vhall prompels refund 1o Borroser any Funds hld by
§ ender. If under paragraph 18 bereof the Propeny 1 «old of the Property s otherwise acgured by 1 ender, 1 ender shall appdy,. no
later than immadiately prior 10 the sale of the Property or 114 acquicitson by Lender, any Funds held by 1 ender 21 the e of ap-
plication as acredit apains the sums secured by this Monigape.

1. Applicstion of Payments. Unless applicable law provides otherwase, 2l parvmnents recenod by Lender under the Note and
paragraphs | and 2 hereof shall be applied b 1 ender first in payment of amounts pavablc to L ender by Borrower under paragraph
2 hereot. then (o interest pavable an the Naie, then to the princinal of the Note, and then 10 :nterew and prncipal on any Future
Adrances.

4. Cmarpes; Liems. Borzowcr shall puy 2l 12aes, aoscuments and other dharges., fines and impoutons stinhulable to the
Propetty which may attain 2 proiny anel this Mortgage, 2nd leasehold pavments o eround rents, if any, in the manner pronaded
under paragraph 2 hereof or, 3f not pasd sn such manner, by Borrower maling pavment, when due, diredtly 10 the payee theteof.
Borrower shall prampthy furnish 1o Lender all nolices of amounts due under this paragraph. andanthe event Borrower shall make
payment directly, Borromer <hall peonpily furnnh to Lender teceps evidenang such pavments. Barroner shall pecaniy dis-
charge any hen which has praoeits orer s Monigege; franaded. that Borsouwer shall not e roquited 10 duscharge any such hien so
long as Borsomer shall agree in wisting 1o the pavment of the oblipsnon secuted by such hen in a manner accepeable to Lendes, o
shall in good fanh contest such hien by o defend enforcement of such bienan, lepal poococdings which operaic 10 peevent the en-
foroement of the bron o farfenure of the Properny o1 any patt therood.

S Harard Imsarance. Bocromer <Ml hoep the smpronements nDom eusting o0 hereafier ¢rocted oo the Propenty inswred
2painst boss by fire, harards inciuded mathan 1he term ““eviended imerape.” and such other hazards as 1 ender may raquire and in
such amounts and for <och penods a3 Lender may requare: pronded, that Eonder shall not reguire tha the amouma of such
corarape erooed that amaut of G orkge togared 1o pad the sums seouted ™y this Meeigape

The msutance carries provding the mrur knie shali be chosen ty Barrowet subjoct 10 appeaonal by 1 coder: paonaded, tha such
appronal shall not be unreaconahly mathhedd AN premiums oo weutance poboes shall be pand 10 the mannet reonaded under
parapraph 2 hereof or.1f not paoden such manne:, by Bortoner maling pasment, when dor. directh 10 1he IIUTANGC Carnet.

Al insutance pohioses and senewals thereof shall be i form accepiable 10 Tender and shallindude a wandard mostgape cisuse
i favor of and in forsn accepradic 1o Lender. Lender shall e the 1:001 10 hold the pabioes and renewnals thiteof, and Barower
shall promptiy furnish 1o §endor all rencwal naties and all recepis of pad peemiums. In the ovent of Jwy, Bogrower shall gne
pramp: notioe to the snvurance carne: and 1ender. 1 ender may mezbe proof of 1naf ot made prampthy by Borrower,

Unless 1 ender and Boreower <ofhes mise 2810¢ 31 Wi0ng, insutenee proveeds shall be apphed 10 restdration of repair of the
Property damaped, pronsded cuch 1estoratioa o 2ot 10 coononacally foxuble and the securay of this Movigage 23 novt thereby -
pured. If soch 164107 a10n 06 tepaur i neae coomamicaih feaobic or of the securny of this Mortrage would he impaired, the in-
sutanoe proceeds ahall he apphied 10 the cume secured by this Morpage, with the cvoessaf any. pand to Borrower, Hihe Properiyv s
atandoned by Borromer. of of Borrewer Tads 1o repond 1o 1 onder »ithum 30 days from the dete notioc as nated by 1 ender 10 Boe -
rower that the 1 utance catrer offets 1o setile 2 Jam fon wnwranice benchits, 1 ender 1 awtharired 10 callect and apply the in-
sutance proveeds a1 | ender’s opon cathet 1o 1oat0r aton of 7epatt of the Properiy o1 10 the sume secured by this Mortgage.

Undess 1 ender and Bortower otherwne agrec an stiung, any such apphoation of praceeds to prinapal shall om exiend o
posipone the due date of the monttihy inaaliments 1eferred 10 an paragpraphs 1 and 2 hereof of change the amount of suchan-
staltments. 11 under parapraph 18 heroof the Properiy o augquired by Lender, all 1ipht, tinle and antetedt of Bocromer in and 10 any
imurance pobicies and «n and 10 1he prooceds thereo! revulting from demage 10 the Property pryv 10 1he sale o acquisation shall
pass 1o 1 ender 1o 1he evient of the sums secared by this Mo rpage smmediaiely paaet 10 such )0 O ACQUIsITIOM.

6. Prewrsation and Mainicasnce of Proporty: 1 easechiudds; Condominiums: Planoed Uait Devedopmests. Borrower shall
Loop the Properts in good coparr and shall not commit waste ¢ fetmit imparment of detctaraiion of the Property and shall com-
ply with the peonsusons of am Jease of thas Matgagpe v on a Seachold. 1 this Morigrge s on 2 vt tn a condominivm ¢ a planned
unit devclopment, Botroner shall pezform ali of Bogrower™s obizatrons undei the Soclaration of oo enanis (ICALNE O fooiong
1he condom:mum o1 planned unit Sadlopment, the My laws and regulations of the cemdominium o planned unit doaelopmeom,
and constituent documents. If 3 condominium o plannad unn da clopment 11dcr 3¢ evecuted ty Borrower and recorded topaher
wath this Moetgzge, the covenants and agreemenis of such 133¢s shall be incorporated into and shall amend and supplement the
conenants and agreements of this Maoatgage asf the 5ide: weic apart hereol.

7. Protection of | ender's Secwrity. 1f Botrawer fails 10 parform the corenants and precments contained in thas Morigage,
o 1f any action o1 proceeding 1s commenoad which mateniathy affects 1 endet™s interest in the Propenty. induding, but not imnad
10, eminen domain, nsoh ency. code enfarcement, o asTanpemenis of fraceadings inm shang ahackrupt or decodem. then I ender
at | ender’s option, upon notice to Borrouer, may make such appeatances, disbuise such sums and tahe such ac110n as 1s DOOCSSATY
10 prodext Lender's intetest, including, but not limited to, disbur«ment of reasonable atied ney's fees and entry upon the Property
10 make repaits. If Lender required morigage insurance as a condinion of making the loan secuted by this Morigage, Boreoner
shall pay the premiums required to maintain such inturance in effect unnl cuch time as the requirement for such imsurance tee-
minates in accordance with Borromer's and 1 endet’s wiitten agreement o applicable lan. Borroner shall pay the 2mount of all
MO IEage insurance premiums in the manner pronided under paragraph 2 hereof.

Any amounts disbursed by 1 ender pursuant to this paragiaph 7. with intetest thereon, shall becosme additional indebiodness
of Bottowes secured by this Mortgage. Unless Borrower and 1 ender aptec 1o other terms of payment, such amounts shall be
parable upon notice from L ender 10 Basrower roquesting payment thereof. and <hall bear interest from the date of disburvement at
the rate payable from 1ime 1o time on outdtanding principal under the Note unless payment of interest at such rate would be con-
traty to applicable law, in which cvent such amoeunts shall bear interest at the highest rate peemissible under applicable law,
Nothing contained in this paragraph 7 shall require | ender to incur any expeanse of take any action hercundes.

8. Impection. Lender may make o cause 10 be made reaconable entries upon and inspections of the Property., provaded that

1 ender <hall give Borrower notice prioer 10 any such inspection specifsing reasonable cause therefor related to | ender's inicrest in
the Propeity.
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