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UNIFORM COVENANITS. Borroner and [ ender covenant and agrce as tallows

1. Pasment of Principal and Interent. Bovroner hall promply pay when doe the prinapal of and intcres! on the in
debradness avrdencad by the Note, prepayvment and late charges as pronidad o the Node, and the prinapal of and interest on any
Fuoture Advances sevured by thas Mosigage.

2. Funds for Tarves and Insorance. Subject to applicahle law of 1oz witien wanner by Lender, Borroner shall pay 1ol ender
op the day monthly indaliments of prindapal and intei o are pavable under the Nate, until the Noze s pasdin fulll a som (heren
“Funds™') equal 1o one-twelflth of the vearly taves and assessments which mas attain prionity over this Mortgage, and ground rents
on the Property, if any. plus onc-tweifth of yveardy premium inaaliments for harard incurance, plus onctwelfth of searls premiens
nstallments for mortgage insusange. af any, all as reasonably ccumated manzily and from nme to time by 1 ender on the haws of
assesaments and hills and reasonable estimates thereod.

The Funds shall be held in an imststation the deporsats or 2ecounts of which are incured or guaranieed by a Federal of sawe
ageny (including 1 ender if 1 ender is such an inastution). 1 ender «hall appdy the Funds 10 pay <a:d taves, assessments, mnsurance
premiums and ground rents. I ender mav not charge for w0 holding and apphving the Funds, analyvning <awd account, o: senfying
and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Fundc and apphicable law permits Lender to
make wuch 2 charge. Borsower and Lender nay 22r0¢ in anting a1 the timee of exvecution of this Mostgage that interest on the Funds
shall be paid 1o Borrowsr, and unless such agreement is made o7 applicable aw roguires such interest to be peid, Lender shall not
e equired 10 payv Borrower any interest of carnings on the Yunds, Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and detuts 0 the Funds and the parpose Tor which cach debit 1o the Funds was made. The
Funds are pledged ac addinonal secuny {or the sums wecared by this Morigage.

If the amaunt of the Funds held by 1 ender, 1ogcther with the future monthly invallments of Funds pavable peior to the due
dates of taves, asveaments, inserance premiums and ground rents. <hall eveeed the amount required 1o pay <aid taves, assess-
ments, insurance prem:ums and ground rents as they 1all due, cuch cwcess <hall be, at Borrower™s option, either promptly repaid 1o
Rorrowner of cradited 1o Borrower on monthiy inaatiments of Funds. 1 the amount of the Funds held by 1 ender <hall not be «uffi-
SIENT Lo DEY 1AL, ALSeWments, incurance premrums and ground rents as they fatt Jue, Borrower <hall pay 1o 1 ender any amaount
necesarny 1o make up the defnoenay within 3 davs from the date npotoe 18 marled by Fender 10 Borrower requesting pavment
thereod,

Upon panment m 1ol of 211 sums wovured by this Mortgage, L ender chall prompely refund 10 Barrower any Funds held o
¥ ender. If under parapraph 18 hereof the Properny 1o «odd or the Property o avherwise acquired by 1L ender, L onder shall applv, no
later than rnmediatels peaor 10 the sale of the Propeniy o 1 acquisstison by Lender, any Funds held by 1 ender a1 the time of ap-
phcaton s 2 credil against the cums secured by s Montgage.

). Application of Pavments. Unlcw applicatlic an pronades avherwise, alf pavmenis recened by 1 ender under the Nole and
peragraphs 1 and 2 hereof shzll be apphied by 1 ender first in pasment of amounte pavable to L ender by Borrower under paragraph
2 hereod, then 1¢ mterest ranvable on the Nnde, then 1o the prncipal of the Novte, and then 1o interest and peindpal on any Future
Advanics.

4. Charpes: Lieas, Bosromer shall pas all 1aves, 2ovcaaments and oiher charges, ines 2nd imposations atinbuatablie 1o 1he
Properiy wboch may 31tain a praoniiy oser thus Morigage, and leacchadd pavmenis of ground rents, if any, in the manner pronvided
under parageraph 2 horeof o, of ot peid an <och maennes, by Borrower mabine payment. when due, directh 10 the pavee theseod.
Borzower shall prompehy furmush 101 ender 2l nolices of amounts due under thas paragraph, 2nd inthe avenl Borroner shall male
panment durectls, Bovrower shall prompely furnish ta 1 ender rooepts ovadenaing such pasvments. Bovroner shall proamnpely dis-
chatge sty hen winch has pooeats onet this Moetgegel provided. that Bovroner thall not e required 1o discharge any such lien 3o
Jong as Borroner ahal] 2pr0¢ 1n wrting 10 the pavnent of the oblieanon <ecuted B wuch ben in a manner acoepeablie 1o Lender, o
shadl in pacd fatth cootest coch Bion bn | oo Jefend enforoement of wach Lien 2n, tegal peocoodings ahich operate 1o prevent the en-
Yoccement of the Lien of fogfeiture of the Property or any part thereot.

L. Harard Ixarsoce. Boorouwer sh2l] Loep the improm omemis now oanting of hereafior crevied on the Progernty mmsured

2rpms Jows o fare, herards endlndad myahan the 1orm oviended Sontrepe.”” 2nd coch other harards 28 Lender man roguire and in
wch amounts and for such peads a Londer man teguitel seonadad, thn 1 ondor <l nol reguire that the amaount of such
cnctipe onfoed thet amonny oFf oeierpge Toguited To i the cume socrred o thas Noetpepe.

The ansurance carru? peonidme the imauranae shzell be choswn By Borrowaer <ubpdt 1o appron al v L ender; pronaded. that such
aporonal shiall not be unrexconably mathheld Al premioms w0 nautanie pobioes shall he pasd 1n the manner peondded under
parapraph X bereof mroof nea pund snsuch i menne, By Botroner mizbong pavment. mhen due, directiv 10 the Invur ance CRIeT .

Al amsurence palises and renemals thereed Qo bean form socepaBNe 10 Lender and shatl include a vandard mantgage clavse
in favae of andan fiom acoepiablic 1o Lender. Londer ahall heve the 1. 5ht 10 hold the pohicies and rencwals theteof, and Borroner
shall prompely furnish 1o L ender all renowal notiues and 2l receipts of pead premiums. In the event of Yoss, Borrower shall give
Prompt o o the rruranoe varrser and 1 ender. 1 onder mas mzhe proet of Iovaif nat made prompely Iy Boerower,

Unloss Lendeor and Botrowet ovherane apree i w1iting, mmautanee proveeds shndl be appbod 10 revcroratson o1 repair of the
Propeay dameped, pronided corh 1o aration o 1epaa o econommicalhy Yeacble and the securniy aof thas Monteape 1s nol theretn im-
pared. 1 such sovorphion o repiin 1 not economocelis Teanble o af the cecuins of ths Movipege wauld be impaired, the in-
wufanoe proveeds Jhall be apmhed 1o the soms secuted By ths Muetpape, wnthihe ovoes, if any, pand 10 Borrower. 1 the Properivas
ahendoned by Botrower, o1 af Botrower falozorevpond 1o fonder withun 30 davs fr0m the date notice 18 mailed by L ender to Boa-
1wt that the smaurence carner offers 1o wente 2 cimem Yo cmgranie benofite, Lender 1 authonized 10 colledt and appdy the in-
sut anoe proveeds st L ender™s ophion cither o 1evataticen of 1epan of the Properiy of tothe sums secured by thas Morteagpe.

Utlews Toender and Botroawer othetwise agree in s3ming, atv such apphcanon of proveeds 1o pranaipal shadl not evtend o
posipone the due date of the mombly smaallments referred 10 0 petapraphs 1 and 2 hereod of change the amoeunt of such in.
stallmenis. 1 under parzgreph 18 horood the Propeits svacguined tn § ender, all naphs, 1nle and interest of Boreomer sn and 1o any
srutance policies and in and 10 1he proceeds thereot recultnge from Samage 10 the Proapeiiy prse 1o the sale o1 acquisition shall
pass 1o ] endor 10 the entein of 1the cums secured B thi Mot ipapc immoeduancls Por 1o such aale of acquisiiion.

6. FPrewnation and Maintenance of Property; § eauwbolds; Condominiums: Planned Unit Desvdopments. Bogroner shall
Loep the Propctny 1n good repair and shall not commil wase o1 permn imparment o derensovration of the Properiv and shall com-
iy math the peensvons of any Jeasef thus Moaspage s on 2 deacehold. I 1hus Moigage 1 on 2 unit en 3 condominium or a planned
unn daelopment, Bortones shall pertorm a2l of Bortoner™s oblipations undes the daiaratud of cOMenxnts (TEating Of Faverning
the condomimurn of planned unnt deaclopenem, the by law o and repulations of the vondomitium of planned unit develop=ment,
and constnuent dvuments. 1 a condomumium o planned unn o dopment nder 313 executed by Borroner and 1evordod 1ogcibes
with this Mostgage, 1the conenants and agreements of such 1der shall be incorporated imo and shall amend and supplement the
oo enanis and agreements of this Mogtgage as of the nder were apart hereod.

7. Profection of L cades’s Secarity. If Borrowes farls to perform the conenants and agreements contained 1in this Moigage.
o1 1f am achion o1 procecding i commenced which matenaily affeas 1 ender™s interedst an the Propetny, indoding . bt not Himited
10, erminent Sdomain, ol ency, code erdoroemont. of attanpemenis of proveedingsrolving a banhrap o decedent, then 1 ender
at 1 ender™s option, upon notice to Borroner, may make such appearances, disburse such «ums and tale such action as is necessary
10 protect Lender’s interest, including. bul not imited 10, disbursement of reasonable aitorney™s {ees and entry upon the Propenty
10 make repairs. If 1 ender requited tnoetgage incurance as a condition of makling the loan wecured by this Mortgage, Bosroner
shall pas the preminms roquired 1o maintain such tnwurange in effect untid such time av the roquirement for such inwurance ter-
minates in acootdance with Bortower™s and | ender’s wintten apreement o applicable 1an. Borroncer shall pay the amount of all
MO IEAEC INMITANCE piemiums inthe manner provaded under paragraph 2 hereof.

Any amounts distursed by 1 ender pursuant 1o this paragraph 1, with intarest 1thereon, chall become additional indebiedniess
of Botrowmer sovured by this Morigage. Unless Boreower and 1 ender agree 1o other terms of pavment, ruch amounts shall be
pazablc upon notice from 1 ender 1o Borrowuer requesting payment theicof, and shall bear interest from the date of dishutcement at
the 7ate pavable from time 10 time on cutstanding principal under the Note unless pavment of intcrest at <uch rate would be con-
trary 10 applicable aw, in which ovent such amounts <hall bear interest at the highest rate permisable under applicable law.
Nothing contained in this parapraph 7 «hali require | ender 10 tncur any exypense of 1abe anv action heteunder.

8. Inspection. | ender mav make o1 caure to be made teasonable entnics upon and inspections of the Property, provided that

1 ender «hall give Berrowet notice priot to any wuch inspection weafving reaconable cause therefon related 1o ender " intetest in
the Propeny.
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