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UNHORMCOCOVENANTS. Borrower and 1 ender covenant and agtoc as follovas

1. Paymeat of Priacipal sad Interent. Borrower shall promptly pay when due the pomipal of and intctest on the -
debrednas ovidenced by the Note, prepasment and Late charges as provided in the Node, and the prindpal o and interet on any
Fulure Advances sevured by this Mosipage.

2. Vunds for Taves and besurance. Subject toapplicable law ot to awritten waner by Lender, Borrower shatl pas 1o bender
on the day monthly installments of principal and interest are parable under the Nate, unnl the Note s pad in Tull, a sum therein
“Funds™") oqual to one-twclfth of the yearly 1aves 2nd assev-ments which may attan prsoray over this Motigape, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium maallments for hazard insuranie, plus one twelfth of yearly premusm
tnstallments for mostgage insurance, if any, all as reasionably evtimated initially and from nimne o time by Londer onthe hass of
asseaments and balls and reaconable estimates thereo!.

The Funds shall be held in an inatitenion the depasits of accounts of mhnch are insured of guaranieed by a Yederal or vzte
agency ¢including 1 ender of Lender 1s such an mnstitenon). | ender <hall apply the Funds 1o pasy ~ad 1aves, assosaments, imaerane
premiums and ground rents. L ender may not charge for wo holding and applying the Funde, anah ring <aid account, of yenfsng
and compaling said ascesaments and bills, unless [ ender pays Bosrower mnietedt on the Funds and apphcable tawm permits | ender 1o
make such acharge. Borrower and L ender may agreein wisting 31 the ime of execurion of this Morrgage that interevt orithe bunds
shall be paid 1o Borrower, and unless such agreement is made o1 apphcabic law requires aschanterest 1o be pand, 1ender shall not
be required 10 pay Borrower any interest o carnings on the Funds. Lender shall gneto Borrowner. without charge, an annual ac-
counting of the Funds shawing credits and debits 1o the Funds and the poipose for which cach debat 10 the Funds was made. The
Funds are pledged as addiniodal socurity for the sums secuted by this Movigage.

If the amount of the Funds held by Eender, together with the future monthiy incallments of Funds parvable prios to the due
dales of 1anes. assevaments, insurance premiums and ground rents, <hall euiend the amount requited 10 pay «aid 1aves, asscss-
ments, insurance premiums and ground rents as they (a3t duc, <uch excess shall be, at Borrower ' option, enther promptly repaid o
Botrower of aredited to Borrower on monthhy inaallmente of Funds. If the amount of the Funds beld by | ender shall not be wulfie
Senl 10 DAY 1aVEs, ALSCUMENIs, icurandae premiums and ground rents as they fall due, Borrowuer shall pay 1o Lender any amoum
necosary 1o make up the dehiciency within Xt dayvs from the date notice 1+ maded by [ ender 1o Borrower requedting payment
thereod.

Upon pavment in full of all cums <ecured by this Morzgage, §ender <hall prompely 1efund to Borrower any Funds hedd by
1 ender. 1 under paragraph 18 hereof the Property is «0ld of the Properts is arhersice acquited ty 1 ender, [ ender shali apply. no
Tater than immediately prsot 1o the szle of the Property of st acquivnton by L ender, any Fands held by 1 ender at the ime of ap-
plication xs a credit againsd the sums secured by this Mostgage.

). Application of Paymeats. Unlcss apphoable law pronades otherwise, all pavments teconed ty 1 ender under the Note and
paragraphs 1 and 2 hereof shall be applicd by [ endet fir1 in pasment of amounts payahle to Lender by Borrower under paragraph
2 hereod, then 10 interest pavable on the Nole, then to the prnape! of the Nate, 2nd then 1o ptctest and prinapal on any Futore
Advanoes.

4. Oharges: Liems. Borromer <all pav all taves, asemsaments and ather charges, fincs and rmpoanicas 2itbuiable 1o 1the
Properts s¥ach may attaimn 2 peaoeay over thes Moetpepe. and leaoehold pavments of gr2and rents, if any. in the manner peovided
under patagraph 2 horeod o1, af not pand 1n such manner, by Borroner matang pavment. when doe. Jirecthy 10 the pavee thereof.
Borrowmer shall proempihy furnish 1o L ender 21 navices of amounis due under this paragrzph, andin the coent Borzowner shall make
pavment dizecty., Borrower stall peamptly furnish 1o 1 ender tecems evadenang such payments, Borsower shall prompaly dis-
charge any hen which has poonn oner this Monigzge: pronided. that Borzower <hall not be required 1o duscharge any such ben so
fonp as Borrower <hall agree in m1iming 10 the pavment of the obliganion secuted by such benan a mannet accepable 1o ender. o1
allin good fanh comnest such hien by . o0 defend enfoncament of <uch Den in, legal proveedings »which opctaic to prevent the eo-
foccement of the en o foefenture of the Property o7 any pat? theseoe!.

S Harared Imswrance. Borroner shall heed the impreacments non custing of hereafier erecied on the Property insued

apamnst kws By e, harards incdoded anhun the 1orm Tovended covcrage,”” and souch other harards as L ender ma) require and i
such xmounts 2od for such ponads as [ endts may rogure: peonaded, than 1 ender shiall noa seguire has the amount of such
conerzpe ovooed thet amoem of conerzpe reguied topa the cams seruted b thas Macigagpe,

The aurance catrxe? pronsding the maoutance ~h2ll be chowen ba Barroaer subjea 1o appronal by 1 ender: pronsded, that such
apgvenal shall nor be untepaomahly mithheld Al premiums o mmoranoe pohoes dall e pmd 1o 1he manner pronaded under
pratapraph 2 heteof o1 not pesd an such manner, b Borrome? mnabing ponment. whea due directiv 10 the snturence cares.

Afll insuthhee pobicies and sentwals thezeot Ghall be in form acoopable to Lender and shistl indvde a vtandard movigage clause
o Tanved OF End an $orm BocoPratic 10 1 ender. L ender shall haae the ropbit 10 Bold the policses and 1oncuals thereof, and Borsower
shall promptly furnh 10 Lender all renemal notues and all recepte of paod premiums. In the cvent of Jss, Borrower vhall gnve
prompt naace 1o the snsurance cartser and 1 ender. Lender may male peowt of kwaaf no made peormprhy by Botrower.

Unicss Fendor and Bortouner (ibetmine 2000 10 s1ing, ot ame provecds hall by apphed 10 sestoration o1 ropadr of the
Properts damaped. pronsded cuch reciratian o 1epeir eoonomi 2ily feauble and the secutny of 1tis Montpage 18 0ot theiely im-
rwited. 1 sucd recotatiom G Tepaut 3o not economnn alhy feachic o f the accunity of ttus Moeigepe sould te impaired, the in-
sutance proveeds shizll be apphied 100 1he sums seuted By s Montpape, with the eavess.af any, pand 1o Borroser, I 1he Propettyas
abendoned by Bortowes. o1 1 Borsower futlo torepond 1o Lendo s ehin 30 dass fram the date notice i manded by 1 endes 10 Bog-
somer that the insurance cat1aer offers 10 settde a Jum 4o nrutenee benetits, Lender v authorzed 1o collect snd apply the in-
sutance proveads at L ender™s opnion enher 10 reqiorat:on o1 tepan of the Prapeity of 10 the sums secured by this Morigape.

Unirss 1 ender and Borromnes orhersase apioe i wrting, ans such apphoeton of proweeds 10 onncipal shall no euend o1
posvipone the due date of the monthhy anstallments coferred 1o patasraphs 1 and 2 heroo! o change the amoutn ! such an-
satpilments. If under patapraph 18 bereof the Propery 1v acquied by Lendet, all 11ght, title and interent of Borroser inand 1o zuy
ansurance policics and an and 1o 1he proaceeds theroeo! 1ewulting from damagpe 10 the Propenty praor to the sale o7 soquisanon shall
s 10 1 ender 10 1he outent of she cume secured By thos Martpape smmodiately prau 1o such sale of apquisihion.

6. Picsenvstion and Maintcasnce of Propery: Leaseholds; Coadominiums: Planned Cait Devedopments. Borrower shall
Loep the Proapenty an pood 1epait and chall not commit = aule o permitimpanment of detensaaanion of the Property and shall com-
ply with the pronissons of any Jexee of this Morrgage s on a Jeaschold I this Muoctgape 16 on 2 urit 16 a candaminium of 3 panned
unil drvclopenent, Bartond shall perform 2l of Barzoaes™s ablipatons undes the Inclaratue of (OVCNans CICATIDE Of £OVOIRINE
the condominium o Nanned unn davckopment, the T and repulations of the condemminom o planned unn developmen,
and convniuent documents. B a condorminium of planned unil do clapment 13der 1 evecuted by Borrower and recoedad together
with 1tns Moeigage, the conenants and apreemenis of sich ridet shall be incorporated :mo and shall amend and supplemen the
covenants and agrecments of this Mogtgape as if the rides were a pait beroof,

7. Prolection of §eader's Secarity. 11 Borroaer fails 10 perform the con enants and agrecments conmtained in this Motigage,
o1 1f any action of proveading is commenced which materially affects Lendet™s interest in the Propernty. including, but not limited
10, eminent domain, nvalvencs , code chTooement. of 2TTanremenis o provecdingim olving 3 bartrum o decedem. shen tender
a1 § endea™s OpHion. upon nolioe 10 Bortoner, may madc such appearances, disburse cuch sums and 12d.¢ such 20000 &8 18 POCCIARLY
1o protect Lender’s interest, including. but not timited 1o, dishursement of reasonable attornes™s foes and entry upon the Property
10 make repairs. If Lender required morigage insurance as a condition of making the 1oan secured by this Matgage, Borrower
shall pay the premiums requited to maimtain such incurance in effect untal such ume as the requirement for such insurance tex-
minates in accordance with Borrower's and © ender’s sitten agreement o apphcable law . Bosrower shall pay the amount of atl
MOIFARe IRsUIANCE premivms inthe manna provided under paragraph 2 hereof.

Any amounts disbursed by Lender paurcuant 1o this paragraph 7. with interest thereon, shall become additional indebiedness
of Borrower secured by this Marigage. Unless Borrower and L ender agiee to other terms of pavment, such amounts shall be
pavable upon notice from [ ender 10 Botrowner requesting pasment thereof, and shall bear inteseet from the date of dishur«ement at
the rate pavable {rom time 10 time on outsianding principal under the Note unless payment of interest a1 such raie would be con-

[ .

trary 1o applicable law, in which event such amounts shall bear interest at the highest rate permisuble under applicable law. ’1?3
Nothing contained in this paragraph 7 shall 1equire | ender 1o incur any expense of 1abe any action hercunder. ™
8. Inspection. | ender may make of cause o be made reaconable entrics upon and inspections of the Properiy. pron ided that L. ~¢
Lender shall gise Borrower notice prios to any such inspection speaifving scasenable cause therefor related to Fender’s interest in e
the Property.
.
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