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UNIFORM COVENANTS. Borroacr and L ender corvenant and agtec as fotloas

1. Payment of Principal and Interest. Borrowcr shall prompily pay when Juc the prnspal of and micioest of the ine
debredness evidenced by the Note, prepavment and late charges as provaded an the Note, and the prinopal of and interest on any
Fulute Advance secuted by this Navtgage.

2. Funds for Taves and Insurance. Subjoct 10 apphicablce faw o to a written wanet by Lender. Borroner shall pay 1o L ender
on the day monthly nsallments of principal and snterest are pazable undes the Note, un 11 the Noe s pardin (i, 2 cum theran
“Funds'') equal 10 onc-1wcifth of the yearly taves and assovsments which may anzin pronts oner this Morigage, and ground rents
on the Propetty, il any, plus onc-twcifth of yeatly premium inuallments for harard insurance. plus one twefth of veariy premizm
installments for mostgage insurance, if any. all as reasonably estimated imnially and from nme to time by Fender on the hass of
assevsments and bitls and reasonable caimates thereof.

The Funds shall be held in an institution the depoats or accounts of which are incuted o2 goaranioad by a Federal or wawe
agendy (including 1 ender if Lendes is such aninditution). L ender <hatl apply the Funds 1o pay 12:d Tanes, 3sOWmenls, SRUTANGC
premiums and ground rents. 1 ender may nol charge for o holding and apphhing the Funds, analyvaing sad acoount, o vendving
and compiling said assessments and bills, untess L ender pays Bosromer interest on the Funds and applwcadlec law permits | ender o
malesuch a charge. Borrower and 1 ender may agrecin wiiting at the ime of evesution of this Mortgape that interest on the Funds
shall be paid to Borrower, and unless such agreement 1s made o1 applicable law requires cuch inicrest 1o be paid, Lender shall not
be required to pay Borrower any inlerest of carnings on the Funds. | ender shall give to Borrower, without charge., an annueal ac-
counting of the Funds showing credits and debats 10 the bunds and the putpavse for which cach detor to the Funds was made. The
I unds are pledged as additional security for the cums securad by s Mattgage.

If the amount of the Funds heid by | ender, 1ogather with the future monthly invallments of Funds rarahle posor 1o the due
Jates of 12168, assesaments, insurance premiums and ground rents, <hall evceed the amount required o Pay i3 Laneh, LAChs-
ments, insurance premiums and ground rents as they fall due, «uch evoess dhall e, at Borrower's option, caha prompeiy repard to
Borrower of credited to Borrower on monthly indaliments of § unds. If the amoum of the uhds held by Lender shall noa be wlfi-
CICNT 10 PAY TALCS, ASICHMCALS, INSUTANGE premiums 2nd ground rents as they fall due, Borrowner <hall pay to 1 ender any amount
neccsaary to make up the deficiensy within 3 days from the date notxce is matied by 1 ender 10 Boronet requeiting payment
thereof.

Upon pasment in {ull of all sums secured by this Morgzpe. 1 enda shall prommly refund 1o Borrowner any Funds held by
I ender. I undcr patagraph 18 hereof the Property is «otd of the Propeniy s atherwise soquired by 1 ender, 1 ender shall appiv, no
tater than immediately peios to the sale of the Property of its acquistson by 1 ender. any Funds hedd by 1 endet 31 the time of 2p-
plication as a credit against the sums secured by this Mostgage.

3. Application of Paymeats. Unlesc applicable law pranides crherwise, all payments received by 1 ender under the Note and
paragraphs 1 and 2 hereof shall be apptied by L ender firw in payvment of amounts payahle 1o Lender by Barroner under paragraph
2 heroof. 1hen to interest payable on the Note. then 10 the prinapal of the Note. 2nd then o interest and grinanal oo any Yutate
Advances.

4. Charges; Licas. Borroacr shzll pay all 1anves, assowanents and wher chatpes, Tincs and impesations attnibutable to the
Property which may attain a posoany onver this Maosigage. and Jeasehold pavments or ground remts, if any, in the manne peonsded
under paragraph 2 hacof of . if not paid in such manner, by Borroser maling pavinent, ahen due, ditectly 10 the pavee shereof.
Botrowner shall peampaly furnish to Fender 21l natices of amounts dut unda this paragraph, and inthe event Bogrownez shallmake
pavmem directly, Boerower shall prompaly furnish to 1 endes toccipts evidencing such pavments. Borroner shall prompaly dis-
charge any Lien which has prsority over thas Modigage] fenided. that Barrower shall nod be requited 1o discharge any such ben s0
tong as Borrower shall agree in whiting 10 the payment of the abhizatson socarad by such bien in 2 manner aoceatic 10 Londer, of
shall in goad faith con1est such hen by, oo defend enforcement of woch lwn in, doral proveadings wiich oge1aic to praem the on-
fovcement of the lien o foafeiture of the Property o 2ny part thereof.

S. Hazard leswrance. Borzomes shall boop the imponoments nos cansting o heterfiar trecied oo the Proporty amanod
2gains dows by fise, harards indoded mrhin the tom ovended converage.”” and such other haratds a1 ender may tequire and 5n
woch amounts 2nd fon such penads as 1 endos may toguite: feensdnd, that 1 endes stull B¢ reguite 1t the 2moom of such
cometape cancoed thet amount of aoneragpe 2oquired ta pay the sums socured b 1has Moetpepe.

The insurance carrier pronading the insurance shall be dhoven B Bagrowey subjoct 10 apgeonal by 1 ender: peonidad, tha souch
appeorval shall nat e unrcasonahly withhedd. All premiums on imurance policies shall be puad in the manney peonided under
parapraph 2 hereof o if nod paid insuch menne. by Batrowe: maling peament, when due, dizectly 10 the imaur anoe Chrr.

Al insutance policyes and sencaals thereo! shall be 1n form acceptable 101 ender and shaii indode ayandard moeipepe clbuse
in favos of and in form accepatie 10 1 ender. 1 endar «hall bz the tipht 1o hodd the poticses and tentwals thesoof, and Brarower
el prompudy futnish 10 L ender all 1encwal notives and all teccipes of pand peemiums. In the event of ks, Boavonar shall gne
Prompt nalice to the imutance carict and Eender. 1 ender may mebe peoot of 3o af not made prompiy e Bovrowes,

Unless 1 ender and Bortones aibawise 2pfoc i #131ng, inutance procceds shall be appbiod 1o 103100 510w o 2epais of the
Proporty damuped, peonided such (oS0 a100 ©f Ter ccononcalty feashie and 1he securnty of this Motpagpe 5 net theeetn am.
paired. I such 160012100 <1 1CR2IT 15 N0 coonomically fexuiNie oo of the wecurity of 1his Morigkpe »ould bhe impaired, the in-
sutanoe proveads shatl be applied 1o the sums sceuted ta this Moigape, with the cvocss, of any. puid to Bodeower. 1 the Propeiy is
atandoned by Burtones, of if Borrower f2ils 1o tespond to L ender wathin 3 days frovm the date notice is muiied by | ender 1o Boe-
sower that the insurance carser offers 10 weitle a clxim for incutanoe benefits, 1 ender i autharired 10 ollect and apply the in-
utance peoveeds at L ender’s option either 10 1681 aticd «f 1ot of the Properiy o 10 the sums soouted By 1his Movigape.

Unless 1 ender and Botrower otherwise apree in wiating. any such application of proceeds 10 principal shall not exvtend o1
postpone the duc date of the momhly invaltments refeiead 1010 paragp aphs | and 2 hetoo! of changpe the amoum of such sp-
sualiments. 1f under parapraph 18 hercof the Propetiy s acquired dy 1 ender_ all right, 15}e and imcrest of Borrower in and to any
insurance policies and in and to the proveads thereof 1esulting from damage 1o the Property price to the sale or aoquisition shall
pass to Lender 10 the exienl of the sums secured by this Morigape ammediataly prieg to such e of acguisstion,

6. Presernvation and Maistearnce of Propenty: Leascholds: Condominivms; Phanacd Usit Deveclopments. Bogrower shall
Loep the Property 1n good tepain and shall nol commit s 2asic o1 pETmit impainment oo deterioration of the Property and shalt com-
ply with 1he pronisions of any dease if this Mosigage s cn a fraschoad . B 11hs Moeigage B ah 2 unit in 3 aendomimum o aplanned
umit develepment, Borroner shall priform all of Basoner’s obligations undet the Soclarating of COVENATHS CIEANINE OF FoATNIng
the condom:inium of Nanned unit dovelopment. the by -lawy and repulanions of the condominium of planned unit development,
and constituent documents. If a condominium o plannad unit Sovclopment ndet s cveouted by Boasrower and recardad topeiher
with this Mo tgage, the conenanis and agicemeats of such rider shall be incoepovated into and shall amend and supploment the
corenants and agroements of this Mosigage as if the rider were a pait hereod.

7. Protection of | ender’s Security. 11 Boarower fails 1o petform be covenants and agreements contained in this Mortpage.
o1 if 30y action o1 proceeding is cotnmenced which materially 2ffeats § ender’s interes in the Property . anctuding. has noa limited
1o, cminem domain. insalvency. cade enforcoment, of arranpements of proceadingsamaohang a tanlrum o0 Secedent, thea L ender
at Lender’s oplion, upon notice 1o Borroner, may make such appearances, disburse such sums and 1ake such 2c1H0N 2% 15 NOCEIMArY
10 protect § ended’s interest, including, but not limited to, dishursement of reasonablc atted ned's foes and entry upen the Property
to make repairs. U Lender required mottgage insurance as a condition of making the foan secured by this Movigape, Botrowner
shall pay the premiums tequited 10 maintain such inwurance in cffect until such time as the requirement for such inwwsrance tet-
minates in accordance with Bortower’s and Lender’s written agreement oo applicable lan . Borroner shall pay 1the amount of all
morigage insurance premiums in the manner provided under paragraph 2 heicol.

Any amounts disbursed by 1 ender pursuant to this paragraph 7. with interest thereon, shall become additional indehtedness
of Borrower secured by this Morigage. Unless Borrower and I ender agree to other terms of payment, such amounts shall be
payable upon notice from 1 ender to Bosrower requetting parment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such sate would be con-
traty to applicable faw, in which event such amounts hall bear intctest at the highedt 1ate permivable under apphicable law,
Nothing contained in this paragraph 7 <hall require | ender to inur any eapense of take any action hercunder.

8. Jaspection. §ender inay make of vause to be made reaconable entrics upon and inspections of the Property, provided that

§ ender <hall give Borroner notice prios to any such inspection spevifying teasonable cause therefor selated 1o f endet™s mvterest
the Property.
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