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UNHHORMCOCOVENANTS. Bovrower and L ender conenmant and agree as foiloas

1. Payment of Principat and Teterest. Borrower shall proenptiy pay when Jue the prncpal o ard anicrest on the ine
debtadnes evidenced by the Note, prepayment and Late charpes 56 provaded tnaihe Notel and the poincpal o and inlerest on any
Future Advance sccured by this SMuoeigage.

2} Vuads for Taves and Imarance. Subjoct 1o apphicable law of to a winten wanet b L ender, Borroaer shall pay 1ol ender
on the day maonthly installments of principal and interest are pavable under the Note, until the Note s pard in (ull, 2 sum therain
“Funds™™) oqual to onc-twelfth of the yveardy 1aves and assovmeats which may anan prionty oser this Morteage. and ground rents
on the Propetty, if any, plus one-twelfth of vearh premam ainaatimenis for harard insurance, plus onc twcifth of yearhy premeam
instaliments for morteage insutance, of any, 2! as resonably eaimated iratally and from ime 10 tme by 1 ender on the basis of
ascewments and halls and reaconable ewtimates thereof.

Ths Funds shall be held in an snstitution the depaviats of aocounts of which are mnwured or puaraniead by 2 Vederal or w1ate
apency tincloding Lender if Lender 1s such an institetion). ender shall appdy the Vunds 1o pay wand 1aves, asacsoments, miarance
premiums and ground rents. 1 ender may not charge for so halding and applving the Fondy, znalvzing «aid account, of venfying
and compiling <aid asscssments and bills, unless L ender pays Borrower intered oathe Funds and apphicable law permnts Lender to
makesuch acharge. Botrawer and | ender may agrec in writ:ng af the time of exevution of this Monigage that interest on the Funds
shall be paid 10 Borroner, and unless such agreement 1s made or apphicahle laa requires such interest to be paid, Lender shali not
e requited 1o pay Borrower any anterest of carnings on the Junds, Lender <hall give to Borrower, without charge, an annuat ac-
counting of the Funds showing credits and debuts to the Funds and the purpose for whach cach debit to the Furds was made. The
Funds are pledeed as addinonal securay for the sums secured t this Movigage.

i the amount of the Funds hddd by L ender. together with the future monthiy meaaliments of Funds pavabic priot 1o the due
daics of 1aves, asscsments, inwuranie premiums and ground rents, shall evcedd the amoeunt required to pay said tanves, assess
ments, maurance peemiums and ground rents s they fall due, <uch evoess shall e at Borromer™s option, cither prompaly repaid 1o
Borouer o credited 10 Borrower on maonthly anstaliments of Fonds. If the amount of the Funds held by 1 ender shall pot be suff.
CHONT L0 PAN TAVCS, A4ACurnents, ansurance premiums and ground rents as they 1all due, Borroner shall pay 1o Lenda any amount
nocesaary to make up the deficiensy mithin M days fram 1he dawe notice is matled by Lender o Botrower 1equesting pavment
thereof.

Upon paveneni in full of 2l sums wocurad by this Mortgage, L ender shall prompily refund to Borroner any Funds held by
1 ender. 1 under paragraph 18 heroof the Properts 1 «odd oo the Properts is anherwise acquired by Lender, [ ender shall apply, no
later than immediatels s 1o the w2l of the Progperty o0 ats acquidinion by ender. any Funds heldd by 1 ender 21 the 1ime 6f ap-
phication as a credit agains the sums secured by s Morigage.

3. Application of Paymenats. Unless appbicabie law puovides anherwise, all pavments received by 1 ender under the Note and
paragraphs § and 2 heroof shall be applicd I 1 ender firat in payment of amounts pavable to | ender by Borrower under paragraph
2 heteof. then 10 interest pavahle on the Note, then 10 the prinapal of the Nake, and then 1o intcicst and gvincipal on any Future
Adyanocs.

4. Charges; Liems, Botroner shal] poy 2l taves, acewaments end onher chargpes, fines and irmnposations attnibetable to the
Property mhich may a11ain » pesotils oner this Moazgage, and leacchold panments o ground rems, if any, in the manncr peonided
under patagraph 2 hereod or.af not pasd an cuch manncr, by Borower maling pasment, when due, diredily 1o the payee thereof.
Bogrower shall promphs furnish 10 L ender 21 notices of amounts due under this paragraph, and in the event Borrower shall make
pevmenst ditectly, Borrower shall proempely furnish o Lender 1e0cds avidenaing suoch pavments. Borrower shall peompaly dis-
charge amy lien which has priceity ongt thas Mewnipage: fvonided, thar Bocrowers shall not be required to discharge any such lien so
Jong 3 Borroser shall 2prec an wrsting 10 the panvmon? of the ablipaiion secuted by such 1ien 10 2 manna acoepable 10 Lender, of
+ha't in pood Taith contest such ben b, or Sefend enforcement of such fien in, Yegal proveedings shich operate 1o pravent the en-

Tarcoenent of the ben ot foafonure of the Profcrty oo any paritherood.

£ Harard Imwrsnce. Booroaer s3all Leop the impoonemenls now aabung of boreafic orected on the Propenty insured

2Eanst dons n Tue, harards :ncdoded wrthin the toren oviended oonorage.”” and such caber harards as Londer may requite and in
wuch zmosurns 20d for wodh perind a0 D endrs man reguite: peamaded, that 1 endor <hall nod requate thaet the amount of such
gonerape oncoed than aencam of conerppe toguted to vy the sums saourad I thys Moeigape.

The mut anie CRITaT feonadmg 1he mustanie whel be chowen B Boerower subpet to appeonal by 1 ender: peonidad, that such
apgun 21 shall noe be untcasomabhy athheld. Al premiums on insaranoe policies shall e paid in the mannet praonided under
prrapraph 2 hreood ool of oot pend an such manmer, by Borroaer malang poament. ahen due, directly o 1he insurance Garricr .

ASlimuranoe policaes and 2encnals thereod dhall been form acoemebie 1o L ender and shail indude a standard mooteape dause
s Casor of mndin Soemm pooepertie tn L onder . 1 onder +hiall B the 21p%t 1o hold the policies and ronexals theroa!, 2nd Borromer
shall prompaly furtash 10 Lender all renewal nohoes and all receipts of pnd premioms. In the cvent of s, Borroner shall give
Preenpa nonce tothe smvurance carnues and L oender. 1 ender mans mato proot of 3o 1T not made prompaty by Bosroacer .

Undess L ender and Barower atheiwise aproc in writing, imsutance procceds shall be apphiod 1o restoration of repair of the
Peopriny damepod, pronsded such 1ostor aiom of 1enait 13 ccomommcklly ferabie and the secursty of this Morigage 1s not thereby im.
paited. I such 1o0ot Bhion o Tepa 3 net econamicaly Teanatlc o0 31 the secormy of this Marigage »ould be impaired, the in-
sutanoe groconds shall be applind 1o she cums secuted by 1his Morspape, wnh the evoess il any, paid 10 Bogrower., I 1he Propenty is
rhandoned by Borroner, o of Borromer fails 10 1eapond 10 ender mnhan 300 davs 210m the date natice 15 maded by Londes to Boe-
1omez thit the i enge Carries offets 10 «e1tle 2 Jlam fon anutance denefins, 1 ender 1 anthoiraed 1o oallect and apply the an-
Wi ance proconds 3 Eender™s ophion onhot 10 20801 Blion o gefunt of the Broperiy of 1o the sums socured By this Moripage.

Undess | ender and Birsower othermne apioc an a1:tng, any such application of prooeeds 1o principal shatl nol evtend or
ponipednt 1he due date of 1be monthily suaaliments refeired 1o in patapraphs 1 and 2 hereof or change the amount of such in-
staliments. 1 under paragraph 18 heroof the Proporty o acguired by Lender, all ripht, title and interest of Borroner inand 1o any
incurance policics and i and 10 the poocoeds theree! revulting froam damage 10 the Propeniy pricg 10 the sale o7 acquisition shall
pass 10 1 ender 1o the ovient of the sums socured by 1 Mo ipege immoediztely pvaoa 10 such «ale o0 aoquisition.

6. Presenation aad Maisterance of Property: Leasweholds: Condominiums; Planned Usit Devdopmcats. Borrower shall
Loop the Proporiy i pood topait and shall net commit masie o8 prrmit simpairment o Scterioration of the Property and shall com-
rhy miththe peonisons of any Jease of this Mezeage os on & feavchedd, I this Matpage is 0on 2 unit in a condominium o a planned
anit development. Bocrower sl perform 2l of Bxrorer's obligations undes the doclaration or oovenants creating of governing
the condomin um o planned unit dovelonment, the by laws and rerulations of the condominium oa planned unit davelopmens,
and comstitaem documents. I a condominium o planned unat Jevelopment nidet s cvevuted by Borroner and recorded together
with this Martpage, the covenants and agteoments of such nider shall be incoeporated inte and shall amend and supplement the
conenants and agreements of this Magipage as af the nider woic 2 past hereod.

7. Protection of Leader™s Security. I Boasower fails io perform the oo enants and agreements oontained in this Mortgage,
of if any action o1 proveeding is commenced which materially affects Lender™s merest in the Peoperty, induding. bit not limited
1o, eminem Aomain. insoh £y, c0de enfor ooment. of attanpements oo graceedings imalving 3 hankrupt o devedent, then Lender
at 1 ender™s oriion, upon notice 10 Borrower . may mabe such appearances, dishurse such cums 2nd 1ale such 3000 &8 15 DOCESSATY
10 protect Lender™s interest. including, dut nod imited 1o, dishursement of reasonable attoaney’s fees and entry upon the Property
10 make repairs. If Lender 1equired mastigage insurance as a condition of making the laan secured by this Mortgage, Borrower
shall pay the premiums required t0 maintain such insurance in effect untal such time as the requirement for such insurance tei-
minales in accotdance with Bortoner™s and 1| ender™s written agrcement or applicable law, Borzoner shall pay the amount of all
motgape inwurance premiums in the manner grovided undes paragraph 2 brocof.

Any amounts disbursod by 1 ender pursuant 1o this patagiaph 7. with interedt thereon, shali become additional indebiedness
of Burower secuted by this Matgage. Unless Borroner and 1 ender agiec o other terms of pavment, such amounts shall be
pavable upon notiee from Lender 1o Borrower requesting paryment theroof, and shall bear intered from the date of disbursement at
the tate pavable frioem time to time on cutsanding principal under the Note unfess payment of interest at such rate would be con-
trary 10 applicable fan, in which ¢vent such amounts shall bear interest at the highedt rate permisable under applicable law.

Nothing contained in1his paragraph 7 shali require | ender to incur any espense of 1ake any action hercunder.

8. Inspection. | ender may make o1 cause 1o be made teasonable entrics upon and ingypections of the Propeity, provided that

1 ender <hall zive Borzoner notice prior (o any such inspection wpeaifyving reasonable cause thereflor related to L endes™s interest in
the Piopcity,
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