UnirorM CovenanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intecest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Node. and the principal of and interest
on any Fulure Advances secured by this Mostgage.

2. Funds for Taxes and Insurance. Subject 10 applicable law of 10 2 written waivee by Lender, Borrower shall pay
1o Lender on 1he day monthly instaliments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal 10 onc-twelfth of the yearly taves and assessments which may attain pricdity over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mongsge insurance. if 2ny, all as reasonably estimated imtially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. Lender shall apply the Funds 1o pay said taxes, assessments,
mnsurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or venfying and compiling said assessments and bills, unless Lender pays Boreower interest on the Funds and applicable aw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that intezest on the Funds shall be paid to Borrower, and unless such agreement s made of applicable law
requires such interest (o be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shall give 10 Borrower. without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by 1this Mortgagpe.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required 10 pay said taxes,
assesuments. insurance premivms and ground rents as they fall dve. such excess shall be, at Borromer's option, cither
prompily repaid (0 Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay tanes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the date notice is mailed
by Leoder to Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Morigage, L ender shall promptly refund o0 Bocrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty s <o3d or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediatcly prior 10 the sake of the Propenty or its acquisition by Lender, any Funds held by
Lender at the ume of application 33 a2 <redit agaimt thz sums secuted by this Morigage.

3. Applicstion of Paymests. Unlcss applicable law provides otherwise. all payments reccived by Lender under the
Note and paragraphs | and 2 bereof shall be apphed by Lender int in payment of amounts payable 10 Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Noie, then 10 the principal of the Note, and then 10 interest and
principal oa any Future Adsances.

4. Charges; Liens. Borrower shall pay all taves. asscssments and other charges, fines and impositions altributable 1o
the Property which may attain a priofity over this Mortgage, and leaschold payments or ground rents, if any. io the manner
provided under paragraph 2 hereof of. if not pad an such manner. by Borrower making payment, when due, directdy to the
payee thereof. Bosrouer shall prompily furnssh 1o Lender all notsoes of amounts due under this paragraph, and e the evest
Borrower shall make paymemt directly. Borrouer shall prompily furmnish 10 Lender reccipts cvidencng such payments.
Borrower shall prompaly discharge any lien mhich has proesty over this Morigage: provided, that Borrower shall not be
required 10 dacharge any such lien 30 kong a3 Botroner shall agroe in wrrtng 10 the pavment of the cbhigation secured by
such bien 10 2 maener acceptable 10 Lender. of shafl in good f21nh contest such e by, o defend enforooment of such Bes in,
begal proceedings which operate 10 prevent the enfarcemont of the bon o forfeiture of the Propeny of amy patt therood.

X Harard laverance. Bomroucr shall Loep the improvernonts nom cartmg o hercafier erocsed cn the Property imsured
2gainst boss by fire. hazards included withm the term “ctended cnerage™. and such other hazards as Leoder may roquire
and m such amounts and tor such persnds an Lender may roquire; peovided. that Leader shall not require that the amount of
such coverape ¢voond that amount of cmerage required 20 Py 1he sums secuned by thi Morzape.

The insurance carner providing the insurance shall be chisen by Bosrower subject 10 approval by Lender; provided,
that such approval shall nod be unteasanatly withheld. AH premamms on insurance policies shall be paid in the manner
provaded under paragraph 2 herood o7, of not pard in such manner, by Borrower making payment, when due, directly to the
IMUTADOC CATNIET.

All irsurance pobicaes and rencu als Thereot shall e in form accepeable 10 Lender and shall inclode a standard morngage
clause m faver of and m form acceptable 1o Lender. Londor shall have the right o haodd the policics and rencwak thereof,
and Borrower shall praanpily furnish 10 Leader all rencnal notices and all receipts of paid premiums. In the cvest of boss,
Borrowes shall poe promge natice 10 the imurance catrcr and | ender. Lender may make proot of Yoss if nod made prompaly
by Borromes.

Unless Lender and Borroner othere ine agree in wrming. insurance proceads shall be appliod 10 restoration or repair of
the Property damaped. provided such restoration of fepair 15 econamically feasihie and the security of this Morigage s
not thereby impared. I such restoration or repair 15 ned economicatly feasibde or of 1he security of this Mortgape would
be mopaired. the insurance procosds shall be applied 10 the sums socuted by this Morigage, with the cxocss, if any, paid
o Borrower. [If the Property s ahandoned by Borcower, o 11 Borroner faiks 10 respond 10 Lender within 30 dxys from the
date notioe is mailed by Lender to Borroner that the insurance carrier offers 10 setthe a claim for insurance benehits, Lender
it authorized to callect and apply the smurance proceeds at Lender's option cither 10 restoration of repair of the Propetty
of 10 the sums socured by this Morigage.

Unless Lender and Borrower othtmwise agroc in urdteng. any suwch application of procceds 50 pwincipal shall not evsend
o postpone the duc date of the monthly instaliments referred 10 in paragraphs 1 and 2 hereol of chanpe the amount of
such instaliments. 1 under paragraph 18 hereof the Property i acquired by Lender, all righa, titke and intencst of Bosrower
th and 10 a0y insurance policies and in and to the proceads thereof resuliing from damage to the Property prior to the sale
or acquisition shall pass 0 Lendes to the eatent of the sums socured by this Morigage immodiately prior 1o such sale or
aoquisition.

6. Presenvation and Maintenance of Property; Leawholds; Condominivms: Planned Unit Devedopments. Botrower
shall keep the Property in good repair and thall not commit waste o permit smpairment o deserioration of the Property
and shall comply with the proviicas of any lease if ths Morigape s on 2 kexschold. If this Morigage is on a unit i 2
condominium of 2 planned unit development, Borrower shall peifoem all of Borrower's obligations under the declaration
o7 covenants creating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium of planned unit development, and constituent documents. If 3 condominium or planned it development
reder is executed by Borrower and tecorded together with this Mortgage. the covenants and agteements of such rider
shall be incorporated nto and shall amend and supplement the covenants and agreements of this Morigage as if the rider
weie a part hercof.

7. Prolection of Lender's Security. B Borrower fails 15 petlorm the covenants and agrcements contained in this
Mottgage, or if any action o1 proceeding s commenced which matcrially aflects Lender’s interest in the Propenty,
including. but not limited to. cminent domain. insolvency. code cnforcement. of atrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice 1o Borrower. may make such appearances, dishurse such
sums and lake suich action as is neccwvary lo prolect Leader's micrest, including, but not limited to, disbursement of
reasonable attomney’s focs and cntry upon the Property to make repairs. I Lender required MOIgage INSULANCE as 3
condition of making the loan secured by ths Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such isurance terminales in accordance with Borrowet's and
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