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Usirosys Covinants. Borrower and | ender vonenant and agree as follows:

1. Payment of Principal and Interest. Horrower shall prompthy pay when Jue the principal of and infcrest on the
indebtedness evidenced by the Note, prepayment and 1ate charges as pronided in the Note. and the princpal of and interest
on any Future Advances secured by thse Maoripage

2. Fands for Taxes and Insurance. Subject 1o applicable law o1 1 3 wntten waiver by 1 ender, Borromer <hall pay
to Lerder on the day monthly imstaliments of principal and interest are pavable under the Note. untid the Note i paid in full,
a sum (herein “Funds™) oqual 1o one-tuelfth of the yeardy taves and aswssments whivh may attain prroriy over this
Morgage. and ground rents on the Property. if any. plus onc-twclfth of vearly premiim instaliments for hazard insurande,
plus one twelflth of yearly premium instaliments for martgage insnrance, if any, all st reaconably estimated intte2lly and from
time (0 time by Lender on the hasis of avsessments xnd billk and reasonahle esumates thercof.

The Funds shall be held in an imhiution the depomats o scoounts of which ate insured or guarantead by a Federal or
state apency {incloding Lender if Lender 1s such an imtitutiond  Fender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1.ender may nal charge tor so holding and appiying the Funds, analyvzing sawd account,
of venifying and compling 12id asscssments and hatls, unless Ferder pays Boreomer interest on the Funds and applicable law
permits Lender to make such a charge. Borroaer and Tender muay agree m owntiag at the time of evecution of this
Mortgage that interest on the Funds shal! b pusd to Borroner, and unless such agreement s made of applicable law
requires such interest 1o be paid, 1 ender shall not he required 1o pay Borrones any intcrest of earnings on the Funds. 1 ender
shall give 1o Botrower, without charge. an annual sccounting of the Funds showing ceadits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledped as 2dditional security for the sums secured
by this Mortgage.

H the amount of the Funds held by [ ender. 1opether with the futute monthly inaaliments of Funds pavable prior to
the duc dates of 1ares, asscasments, imsurance premiunms and ground rents, shall exceed the amount requited 1o pay sand taves,
assessments, insurance premivms and ground rents as they tall dJue. <uch eveess shall be, a1 Borroaet™s optron. either
promply repaid 10 Borroner of aedited 10 Borrower on monthiy nataliments of Funds. H the amount of the Funds
hedd by 1ender shall not be sufficient 1o pay (aves. assceaments, mautance premeums and ground reats as they fali doe,
Borrower shall pay 10 Lender any amaunt nocosity 10 mzhe uf the defiviency withun 30 davs from the date nolice 1 maited
by Leader to Borrower requesting peyment therood

Upoo pasment i full of all sums secured by this Mosigzpe. 1onder shall pramptly retund to Borreaer any Funds
hedd by Lender. 1f under paragraph 15 hereof the Property s «odd of the Projperty s odheraive acgqiered by L ender. Lender
shall apply. no later than immediately privy 1o the sale of the Property o1 ats aoquisiion by Tender, any Funds held by
Lepder a1 the 1:me of application xs a credit agaimt the sums sequred by thas Morngage

3. Application of Paymeats. Urnloss apphoeble lam pronsdes otherare. all poyments reccived by Lender under the
Note and paragraphs 1 and 2 hereod shall be applicd b 1 ender finst in pavment of amoants pavabie to Lender by Borroaes
under paragraph 2 heteof, then 10 mlcrest pavable on the Note. (hen 1o the principal of the Nate, and then 1o interest and
prnincipe! on any Fulure Advanoes.

4. Charges; Lices. Borrouer shall pav 2l taves, secssments and other cherges, fings and imposdtions stinsbutabie to
the Property which may attain a poority over this Mortgage. and deawchold payments o ground rents. if any. in the manner
pronaded under paragraph 2 hereod ar, o ot pasd en <uch mennez. y Borroner maling pavment. when due. directly 1o the
payee theroo!. Borromer shati prompily Turnsh 1o [ ender all nobioes of amounts doc under this parapiaph. and in the event
Borrower shall make paymena diectiy. Bosroner shall promphy fumnnh o Lender receipis casdenimng such payments.
Boeromer shall prompaly discharge any ben which has poaosay oaer thie Mortpage: provaded, that Borrower shall not be
required 10 dascharge any such ficn so dong as Bogrower shail 20100 10 srsting o the payment of the obligation sevared by
such bea in a manner acceplatie to Lender, o shall i gond fanh contest ik Ien by, o1 Sefend enforcement of such lien in,
Begal proveedmgs mhich operate 1o prevent the enfocaement of the fon o forfeture of the Propenty o1 any pant theredd.

S Harard lmswrssce. Bocroner shall boop the spion cmerids nom cuistmg of hereafier erectad on the Properiy imsured
against kns by fire. hazards included within the 1etm “ertended conetage”™. and such other harards as | ender may require
and m such amounts and o6 such periods xe 1 ender may roguire. preuded. that 1 ender <hall nat nequire that the amount of
such conerage coted that amount of converape 1ognted 1o pany the «ome socured by thes Mongape.

The :mutance carfier peoniding the imaranse shxll be thowen by Bomrower subjedt 1o approval by Lenders provaded,
that such approval shall not he unrexconebh withheld. Al premiume an Insurance poalicses shall he paid in the manner
pronadod under paragraph 2 hereod o7, 1f not paod in such munnet, by Borrower malang pavment, when doe. directly to the
INSUTADOC CATTICS.

All insurance pohicies and tencuals thereot shall e n form aoceptable 10 Londer and shall indlode 2 standetd morngage
cdause n favor of and i foum acceptable 1 Lender. 1 ondar <huil tune the 3ieht 20 hodd the palices and renew ab thereod.
and Boarowmes shall prampily furnnh 3o Lender 1l 1encwal notioes and all zeoripts of peid premiums. In the event of ks,
Borrower shall goae prompe notace 160 the ansurance catner and B ender. 1 ender may make provt of Joss if not made prompuly
by Borrowner.

Unless Lender and Botrower cthena e aprec in wiring, insutance proceads shall be apphied 10 restorztion or repair of
the Property damaged, proviood such 1edoraticn o 1epant s cconomically feasable and the secoriy of this Morigape o
oot thereby impaired. 11 such reoration ©F Tepair 3 Nt cconimnatly feanble of 1f the socusy of the Motigage would
be impaned. the wsurance juocceds shali be apphed 1o the sums secured by shue Montgape. with the excess. if any. pad
0 Borrower. I the Propenty i atundoned by Bivroner, o1 1 Borremer 1ok 10 sespond 1o | ender within 30 days from the
date notioe & maited by Lender 10 Borronaer that the insutance carned oflers 1o setide x ¢laim for ansuranoe beacfis, Lender
1 authorized to colioct and apply the imsuranoe proceeds at [ ender’s option aither 1o 1es101ation of repair of the Property
or %0 the sums socured by this Moatgage.

Unless Lender and Borroner cgherane 2groe n wiiting. any such 2pplication of proceeds to prancipal shall not cutend
o postpone the due date of the monhhy imdaliments 1cfeired 10 i paragraphs § and 2 bereof or chanpe the amaount of
such imtallments. If under paragraph 18 hereo! the Property s acquired by Lender. all right, title and interest of Borrower
in and 10 any imurance policies and in and 10 the proveads thereo! resuting from damagpe to the Property prt 1o the sake
or aoquisition shall pass 10 Lender 10 the ertent of the sums secured by this Morntgage immediately praod 10 such sale o1

6. Prescnvation sad Maistcaance of Property: Leawholds; Condomininms; Planned Unit Developments. Bosrower
shall kecp the Pioperty in good 1epair and shall not commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any Jease of thi Movipape s on 2 Jeaschedd. If the Montgape i on 2 unit in a
condominium os a planned una dovelogynent. Borrower shall porfarm all of Boerower's obligathons under the declaration
of covenants creating of governing the condominium of planned unit development, the by-faws and regulations of the
condomininm or planned unit development. and condituent documents. If a condominium or planned unit development
tider is exocuted by Borrower and recorded together with this Movigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agrcements of this Mostgage as of the rider
were 3 part hereof.

7. Protectom of Lender’s Security. If Bommower fails 10 peiform the covenants and agreements contained in this
Moagage, or if any action o proveeding 15 commenced which materially aflects Lender’s interest in the Propenty.
including. but not limited to, eminent domain, insolvency. code enforcement. o1 arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is pecessary to protect Lender’s niceest, including, but not limited to. dishursement of
reasonable attorney's fees and eatry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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