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(d) “*Mortpaped Proporty” includes all grepenty, real, persenal, or mixed, covered by the maortgage or mortgages
securing the note endorsed for insurance ot held by the Secretary;

(&) “Project” includes the mortpaged property and all 1ts other assets of whatsoerer nature o1 whatscerver
situate, used in of owned by the buciness conducted on $21d mottgaged property, which business is provid-
ing houting and otker actirvities as are incidental thereto;

() ‘“Surplus Cash"' means any cosh remsining aftern:

(1) the payeent of:

) All su=s due or currently 1eguited to be paid unders the terms of any moitgage of note insured ot
held by the Secretany;

(11) All arounts 1equired to be deposited in the reserve furd for seplacements;

(11i) Al obBligation of the projoct other than the insured mongage unless funds for payment are set aside
o1 deferrent of payment has been approved by the Seaictary, and

(2) the segregation of:

(i) An azount egual to 15 aggregate of all <prcial funds requited to be maintained by the roject;

(1i) AN enant secunty deposits beld;

(g) “*Distritution’ resns any w1t 1aual of taking of cash or any assets of the project, including the scgrega-
13cn of cash o1 a<scls for suheeguent withZrawal within the liritations of Paragraph 6(e) heteof, and ex-
cluding paynent o1 reasanable erxgences incident 10 the optration and maintenance of the geoject.

(h) “*Default® means a defaalt declared by the Scecretary when @ violation of this Agicement is not cot-
2¢ted to his catisfaction within the time 2llowed by this Agrerment of such furthet time as may be allow-
ed by the Scoretlany after arillen nolice;

(1) “‘Sextion’ refcrs 1o Sectica of the Naticnal Housing Act, as amended.

14. This ir<troment £3all Laad, 208 1he bencfits shall inute fo, the sespoctine Onzers, their keirs, legal represen-
vatites, crecutrrs, srinistialces, succeisas, in office 01 ifcest, and ascigns, 3nd to the Secrelary
308 Lis <urcesstes s0 leag as the onntract of mosigage insurante continues in effect, and during soch fur-

thes time s the Secretasy shall e the oxner, bolder, o3 reinsures of the mortgage, o7 obligatedto 1tin-
su1c (bt mostpape.

15. Ouncis warrant That they huse 1ot, and swsll nol, execute any other agicement with ganisions contiadictoy
of, w1 in opposition 1o, the jrovitions hrreof, and thal, i any cvent, the 2equirenents of this Agrecment are
patamount wnd controlling as 10the sights 2nd obligations set forth wnd sujwrsede any othet tequirements in
conflict thesewath,

16. The invalidity of any clause, patt o1 gaosision of this Aprcenent shall not affect the validity o the remain-
ing portions thereod,

17. The fullowing Ountas:

The partners of Towers East Assocfates, a Limited Partnership, individually,
their successors and assigns.

do 7ol assume preconal liatality for fayrearts due under the sole and mostgage, of for the payments to the
teserve for teplaceronts, o1 foa matters not under thein conteol, provided that said Oaners shall temaia
liable under this Agcenent only with respect 10 the malters heicinalter stated; namely:

(3) fo1 funds o1 pruperty of the jaoject oaning into their hands which, by the guovisions beieof, they are
nol entitied to tetain: and

) for their oun acts and decds or acts and deeds of othes which they have authotized in violation of the
provisions hereof.
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