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Usiroas CovENanTs. Borroner and Eender covenant and agree as followmsy:

1. Payment of Principal and Interest. Borrower shall prompily pay when doe the prikipal of and interedt on the
indebtedness evidenced by the Note, prepayment and late charges as provided 1n the Note, and the principal of and nterest
on any Future Advances secured by thes Morigage.

2. Fuands for Taxes and Insurance. Subject 10 applicable law of t0 2 writien waiver by Lender, Borroner shall pay
10 Lender on the day monthly instalimeats of principal and intercst are pavable under the Note, until the Note s pard an fall,
a sum (herein “Funds™) equal 10 onc-twelfth of the yearly taves and assessuments which may auain priosity over this
Mortgage. and ground rents on the Property, if any. plus one-twclfth of yearly preminm instaliments for harard insurance.
plus onc-1w elfth of yearly premivm installments {or morigage insurance. 1if any, all a3 reasonably estimated initzlly and from
time to time by Lender on the basis of assesiments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are imured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay s3id tanes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compuling said assessments and bills, unless Lender pays Borromer interest on the Funds and applicable law
permits Lender 10 make sich a charge. Borromer and Lender may agree in writing at the time ol eaxecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemenmt s made or applicable law
requires such interest 1o be paid, Lender shall nat be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debats 10 the Funds and the
purpose for which cach dehit to the Funds was made. The Funds arc pledped as additional security fot the sums secured
by this Maortgage.

If the amount of the Funds hedd by Lender, topether with the future monthly imtallments of Funds payable prior 10
the duc dates of taves, assessments., insurance premivms and ground rents, shall enoced the amount required to pay sad taxes,
sscssments, insurance premivms and ground rents as they all due. such evcess shall be, at Bovromer's option, cither
promptly repaid 10 Borrower of crodited to Borromer on monthly instaliments of Fonds. If the amount of the Funds
held by Lender shall not be sufficient (0 Pay tanes, asscisments. insutance premiums and ground rents as they fall due,
Borrowet shall pay 10 Londer any amount nocessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower reguesting payment thereol.

Upon payment in full of all sums sccured by this Morigage. t coder shall prampily refund to Borrower any Funds
hedd by Lender. I under paragraph 18 hereod the Propenty s sodd or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediaicly prior 1o the sale of the Propeny of its acquisition by Lender, any Funds held by
Eender a1 the ume of application as a crodn zgaimt the sums secured by this Mongage.

3. Application of Payments. Unless apphcable han pronides otheraise, all payments recenod by Lender under the
Note and paragraphs 1 and 2 hereof shall be applaed by Leader first sn paymeat of amounts payabdle to Lender by Bomrower
under paragraph 2 hereof. then 10 inicrest payable on the Note. then 1o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charpes; Liens. Borrowes shall pay all tanes. assesuments and oaher charges. fings and imposttions attnibutable to
the Property which may attain 2 prodty oner this Morigape. and keaschodd paymeots of ground rents, if any. in the manner
pronided undet patagraph 2 heredd of. if not pad i such manner. by Botroner making payment, whea due, directly 10 the
payee thereof. Boarower shall proenply furanh 10 Lender all mocioes of amounts doe under this paragraph, and in the even:
Borroaer shall make payment directly, Bodromer shadl proenpaly fuminsh 0 Lender roocipls evideocsag such payments.
Borroner shall prommpily discharpe any hon which has pooedy aner this Mongape: provided, that Borrower shalt not be
roqunred 10 doacharge any such bea so long a3 Borroner shall agroe an wrtang 10 the payment of the obligatica secured by
such bea 1n 2 manner accepiabic 10 Leader, of shall in pood fanth comtest such bien by, o defend enforcoment of such hiea i,
begal prococdings which operate (o preieat the cafcscement of 1he bea o0 forfedurc of the Propesty o xny part thereof.

5 Harmd Isserance. Borrones shall Locp the smproncmcnts i esisting of hercafier eracsod o the Propenty insured
against ks by fire. haratds inchoded withm the tomm “eadended concrape™. and such other hazards as Lender may require
and i such amounts and for sxch persods oo 1 onder may roquire; pronided, that Lender shall not rogesire that the amoont of
such oonerape cvoned 1hat amaumd of omerape roguirod 5o puy the sems sacured by ths Mongape.

The insurance carnes paonviding (he insuranoe shall be chosen by Borvower subjoct 0 approval by Lender; provided,
that sich approval shall nod be unreascnahly wilhhedd. All premnmms on insurance policies vhall be gpuid in the manner
pronaded under paragraph 2 heroo! of, of nod ped in such mannes, by Boerower making payment, when due, direcily to the
IORUTADOC CAITIT.

All insurance policwes and rencaals therood shall be in form aoceptaric 1o Lender and shall snchude » standand monigape
clause in Taves of and o fcam accepiatle 10 Lender. | endor shall have the right o hodd the podicics and rentwals theroof,
and Boarroner shall prompity turanh 1o Leoder all rencwal notioes and all noceipts of pad premiums. In the cvent of Joss,
Botrcwer shall gne pNompl 5idsee 1o The imutance carrct and L.ender. Londer may make proof of Soss if nod made prompaly
by Boarowers.

Unless Lendor and Borrower othomense api6c in winling. imurance procceds shall be appliod 1o restodation of repair of
the Property damaged, providod such restonaton of ropair is oconamically feasitde and the security of this Moatgege s
not therchy impaired. I such frest01210n O repair 3 Ned cconamically feashle of of the secunity of this Morigape would
be impasted, the insuranoe proceeds shall be appliod (o the sums sacured by ths Morngage, wvih the exocss, if any, pad
10 Borrower. I the Property is atundonad by Boarower, of of Borrower faih 10 1e3pond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the smurance carricr offers 10 settie a claim fog insurance benefits, Lender
ts authorired 10 collect and apply the insurance prooceds al Londer’s option either w0 restofation oF repair of the Propetty
or o the sums socured by this Modtgage.

Unless Lender and Bosroner oaherwse 2g00¢ an writing, any such application of proceeds o paincipal shall not cvtend
or posipone the due date of the monthly irstaliments refersod 10 in paragraphs 1 and 2 herool or change the amount of
such imstaliments. I under paragraph 18 heroof the Property is acquired by Leoder, all right, titke and interest of Borromer
in and 1o any insutance policics and in and 1o the procends thereof rowstting rom damage (o the Property prior %0 the sale
or acquisition shall pass 10 Lender 1o the catent of the sums socured by this Mortgage immediately peior 1o such sale or
acquisilion.

6. Presenvation and Maintenance of Property; beascholds; Condominiums; Plasacd Unit Developmeats. Botrower
shall keep the Property in good repait and shall not commil waste od pormit imguinment of deterioration of the Property
and shall comply with the provisionas of any ease of the Modigage 3 oo a keaschodd. If tha Morigage s on 2 wofl in 2
condominium of a planoed unit desclopment, Borrower shall perform all of Borrower's obligaticns under the doclaration
of covenanls crealing of governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and condtituent documents. If a condominium or planned unit development
nder is cxecuted by Borromer and recorded topether with this Movigage, the covenants and agroements of such rider
shall be incorpozated into and shall amend and swupplemeat the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lendec’s Security, If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action o proceeding s commenced which materially affects Lenders interest in the Property.
including, but not limited to. cminent domain, imolhvency. code enforcement, of arrangements of proceedings invohang a
bankrupt o1 docedent, then Lender at Lender’s option, upen notice to Borrower, may make such appearances. disburse such
sums and take such aclion as it necessary to proloct Lender's interest. incliding, but not limited 1o, dishursement of
reasonable attorney™s foes and entry upon the Property to make scpaits. If Lender roquited morigage insurance as a
condition of making the Joan weated by tho Morntgage, Borroncr shall pay the premioms required 1o maintain such
insurance in cflect until such Ume as the requirement for sumh iInsurance terminates in accordance with Borrower's and

e X s - S L S U b e e e e e R
e s e s B, ST AR B i 25 A - B el bl

R T




