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Uxiror CorvenanTs, Borrower and Lender covenant and agree as follows:

1. Psyment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgape.

2. Funds for Tates and Iasurance. Subject [0 applicable law or 1o a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and snterest are payabie under the Note, untd the Note 1s paid in full,
a sum (hercin “Fundt™) equal 10 onc-taelflth of the yearly taves and assessments which may attain priority . over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus anc-tecllth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time 10 time by lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agercy (including Lender of Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
nsurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or venifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing 3t the time of execution of this
Morgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement & made or applicable haw
requires such interest to be paid, Lender shall not be requited 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an arnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mostgage.

H the amount of the Funds held by Lender. topether with the future monthly instaliments of Funds payabke prior to
the due dates of tanes, assessments. insurance premiums and ground rents, shall exceed the amount required L0 pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, a1t Borrower's oplion, cither
procopily repaid to Borrower of oredited 10 Borrower on mmonthly instaliments of Funds. Il the amount of the Funds
held by Lender shall noa be sufficient 10 pay taves, assessments, insurance premmums and ground rents as they fall due,
Borrower sa!! pay 10 Leasder any amount nocessary 10 make up the deficiency within 30 days from the date notice is mailed
by Lender to Botrower requesting payrment thereof.

Upon payment in full of all sums secured by this Morigage. 1.ender shall promptly refund o Borrower any Fonds
hel by Lender. If under paragraph 13 hereof the Propenty s sodd of the Property is otherwise acquired by Lender, Lender
shall apply. 00 later than immedistely prior 10 the sale of the Propenty or its acquisiton by Lender. any Funds held by
Lender a1 tht time of application as a credit against the sums secured by this Mostgage.

3. Apglication of Paymeats. Unless applicable lawn provides othormise, all paymeots teceived by Leader under the
Note and paragraphs | and 2 herool shalt be applied by Lender it in payment of amounts payable 10 Leader by Borrower
under paragraph 2 hereof, then o interest payable on the Node, then 10 the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charpes; Liens.  Borrower shall pay all taves, auscsaments and other charges, fines and impositions attributable to
the Property which may attain 3 prority over this Morgape, and lkeaschold paytoents or ground rents, if any, in the manner
provided under patagraph 2 heroo! or. if not paid in such manner, by Borroner making payment, when due, directly to the
payee thereod. Borroner shalt peonpily furnsh o Lender all notioes of amounts due under this paragraph, aad in the event
Borromer shall make payvment diroctly, Bocroner shall prompily fumibh 0 Leader receipts evidencing such payments.
Borroner shall proenpily discharge any hien which has prsonty over this Mocigage: provided, that Borrower shall aot be
required to discharge any such Licn o bong as Bosroner shall agree in writing 0 the payment of the obligation secured by
such ben 10 3 manney accepiablie 10 Lender., of shall in pond fanth coatest such Bien by, or defend enforcement of such lien im,
kegal proccedings whach operate 1o prevent the eaforcement of the bien or forfesture of the Property or any patt thereof.

S Hand lecarance. Borrowners shall Lap the smproncroonts nors: cuistimg o hercafter erecvod ca the Property insured
agatst bows by fire. harards incduded withen the term “cviended conerage™. and such other kazards as Lendes may require
and m such amounts a0d for such periods i Lender may require; peonaded, that Lender shall not require tha the amoom of
soth coverage excedd that amoont of conerage roquured o pay the awas secured by this Mortgage.

The issurance carmes paoniding the imsurance shall be chostn by Borromer sobject 1 approval by Lender; provided,
that such appronal shall N be unreasanshly withhedd. All premnmms on insurance palicies shall be paid in the mannes
pronsded under parapraph 2 herood or. af oot peid in such manner, by Borrower making payment, when due, diroctly to the
INSUrance Carfics,

AN insurance poboses and renewals thereof shall be in fomm accopdabie 10 Lender and shall inclods a standard mostgage
clause in faver «f and m form acceptatie o Lender. Lendor stutl have the right 10 hadd the policics and rencaals thereod,
and Bearower sttt proaapthy furenh 80 Lendar all rencaal notxces and afl roceipts of paid premiums. In the evest of doss,
Botromer shall gae prompt nidioe 30 the imurance carecr and Londer.  Lender may make proe! of loss if nol made prompaly
by Borrower.

Unless Lender and Borrowes ctbronise 316 in writing, insutance proceads shall be applicd 1o restoration or repair of
the Property damaped, pronadod such restonaton of repair s coontamically feasibie and the socurity of this Modigape is
no thereby impaired. I such rewaration or repair is ned econmically feasitle of if the secarity of this Marigage would
be impawed, the msuranoe prooseds shall be applied 10 the sums socurod by this Morigage, with the cxoess, if any, paid
10 Borrower. I the Property s atundoned by Barroner, o1 it Borrower faihs to respond to Lender withia 30 days from the
date notice is mailod by Londer 10 Borrower that the insurance carnicr offers 10 settke a claim for insurance benefits, Lender
s aunborized to codlect and apply the imsurance pwocceds at Lender's option cither 10 restoration o repair of the Property
o7 to0 the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agroe in wrsting. any such application of procoeds 10 peincipal shall not extend
of postpont he due date of the monthly instalimeats referred Lo in paragrapihs 1 and 2 heroof or change the amount of
such imualimeats. ¥ under paragraph 18 hereof the Property is acquired by Lender, all righw, titke and interest of Borrowes
in and t0 any insurance policics and in and to the proceeds theroo! resuhting from damage o the Property prior 1o the sale
or aoquisiton shall pass to Leoder to the eatent of the sums sccurod by this Mortgape immediately prior to such sale o

6. Preservation and Maintenance of Property; Leascholdy; Condominiums; Plansed Ualt Developments.  Bocrower
shall kecp the Property in good repair and shall not commit waste or permil smpairment or deierioration of the Propenty
and shall comply with the provisioas of any bease if thir Movigape s on a keaschodd. If this Mostgage is 0n 2 unit in 2
condogninum o a planned unit development, Barrower shall peiform all of Borrowes™s obiligations under the doclaration
of covenanls crealing or governing the condomimnium or planned unst development, the by-laws and regulations of the
condominium o planned unit development. and constituent documents. Il a condominiom or planned wnit development
nider 15 execuled by Borrower and rocorded together with this Mostgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Security. H Borrower fails to perfoum the covenants and agreements contained in this
Mostgage, or il any action of proceeding s commenced which materially affocts Lender’s interest in the Propenty,
including. but not limited 10. emincntl domain, insohency. code enforcement, or arrangements oF proceedings involving a
bankrupl or decedent, then Lender at Lenders option, upon naotice 1o Borrower, may make such appearances, dishurse such
sums and take such action as 1 nocewary to prolect Lender’s inierest, including. but not limited 1o, dishursement of
reasonable attoiney’s fecs and entry upon the Property to make repairs. I Lender required snortgage insurance as a
condition of making the loan socured by thin Mongage, Borrower shall pay the premivms required fo maintain swch
insurance in cffect until such rme as the requirement for such insurance tcrminates sn accordance with Borrower’s and
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