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Uxirorm Covaxanys. Borrower and 1 ender conenant and sptoe as folloas

1. Paymeat of Principal and Inferest. Boirower shall prompily pay when due the prinapal of and  nterest on the
indebiedness evidenced by the Note. prepayment and late charges av pronided 10 the Note, and the princpal of and mnterest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 & written waived by ender, Borroner <hall pa
10 Lender on the day monthly instalimeats of principal 2nd interest are pavsble under the Note, untid the Note s pand in fall.
2 sum (hercin “Funds™) equal 10 onc-tuellth of the vearly taves and awesamentie which may sttan prierity. over ths
Mortgage, and ground rents on the Property. of any. pls one-tuwelith of ycarth preminm ansaliments for hazard imsorance,
p_!us onc-twelfth of yearly premium instaliments for mortgage insurance. of any, alt as reawnably ctimated tnitially and from
tme to lime by Lender on the hasis of assesaments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposats o1 accounts of which are insured or gaaranteed by a Faderal of
state agency (including Lender of 1.ender i such ananstitution) 1 ender shall apph the Funds 1o pay waid taves, asecssments,
insurance premiums and ground rents. | ender may not charge tor so bolding and apphying the Funds. amalvzing said account,
or verifying and compiling said asscssments and bills, unless § endet pavs Borroaee anterest on the Funds and apphicable Law
permits Lender 10 make such a charge. Borrower and Lender may agiee in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall be paod to Borroaer, and unloss such agreement s made o1 appheable aw
requires such interest to be paid, Lender shall not be required 1o pay Rorromer amy interest of carnings on the Funds, Leader
shall give 10 Borrower_ without charge. an annual accounting of the Funds shoaing dedits and debuts 1o the 1 unds and the
purpose for which ¢ach debit 1o the Funds was made. The Funds are pledgad as addimenal socurity for the sums secured
by this Morngage.

If the amount of the Funds held by Lender. topether with the futute menthly invallments of Funds pavable pror 1o
the doe dates of taves, assessmenls, insurance premiums and groeund tents, shall exceed the zmount required to pay said 1aves.,
assessmeats. insurance premiums and ground rents as they fall Jue. wxch evcess <hall he. a1 Bortowers opuon. cither
promptly repaid 10 Borrower o crediied 1o Borrower on monthlhy indaliments of Funds, §f the amount of the Fands
held by Lender shall not be sufficient to pay taves. 2sscaaments. insurance premeams and ground renls xs they fall due.
Borrower shall pay o Lender any amount neceswary 1o male up the deficienay within 30 davs Trom the date notice as mated
by Leoder o Borrower requesting pavment theroo]

Upon payment in foll of all sums secured by this Mortgapge, Tender shall prompily 1efund 1o Borrower any Funds
held by lender. If urder paragraph 18 hereof the Property 1o i o2 the Propeniy o otherwise soquired by 1 ender, 1 endet
shall apply, no later than immediately pror 1o the ~ake of the Property of s scquistion by 1 ender. any Funds held by
Lender a1 the ime of application s a credil againsd the sums wecured by this Montgage

3. Application of Paymeats. Uniows 2pphcable law pronades otherwise, sl paaments seccived by T ender under the
Notc and paragraphs 1 2nd 2 heseod shall be appbod by T ender first an pavment of amonnts parvable to | ender ty Bostoner
under paragraph 2 herood, then 10 interest parable on the Nore. then 1o the principal of the Note. and thea to interet and
pancipal on any Future Advances.

4. Charges; Licas. Borroner shall pay all taves, swesanents snd other charges. fines and smpwitions atinsbutabke to
the Propenty which may attain a praonity over ths Mortgape. and Jeaschold paaymenms o ground rents. if any. in tThe manner
provided under paragraph 2 hereof o, if D pusd in such mannci. by Bodrower making pavment. when doe. directly 10 the
payer thereof. Borrower shall prompaly furinsh 1o Lender all nonoes of amounts due under thss parapraph. and in the cvenl
Borromer shall make payment directly. Botrower shall pramptly fumsh o Lender roceipls cvadenang such puyments.
Bogromer shall prompily discharge any Ien whh has pravan oner this Mostgape: pronadad. that Borromer shall oo be
required to discharge any such Bien s kong xs Bovrower shiail sp1oc in muting to the pavment of the oblipanion secured by
such bien in a manner acacpiable 10 Lender, of shal! in pond f211h comtest such Licn By, v defend enfosoement of such Jicn in,
kegal procecdings which operate to prevent the enforoement of the hea o forfeture of the Propeaty o any part theroof.

5. Harard Inswrance. Borrower shall Loep the mmproncmenis non canung o hereaficr crecsod oo the Propetty msured
against ks by fire, harards incloded within the term “cutended conerape™. and such other herards xs 1 endcr mav require
and in uxh amounts and for such periods as L ender ma reguie. frenvided. that L ender shall ned reguire that the amount of
such coverage evcead that amount of conerape roquired 1o pan the wums secnred by thy Maovieape.

The insuranoe canner peoviding the msutance shall be <hown by Bazromcr subgat to appucnal by 1onder; pronsded,
that such approval shall not be unreasonably withheld. All premnuns 0 insurance polices shall e paid an the mannes
pronided undes paragraph 2 heioof or. of not paid an such munnct. by Borrower making padvment. whon due. directly 1o the
INSUrANCE CAITIES.

Al insurance podicses and rencwals thercof shall be in form acoepiabde 1o 1 ender and shall :ncdude » s12ndnrd mangupe
clzuse in favor of and an foam acoepiable 10 1ender. D ender <hail hane the raght 30 hodd the palicics and rentsals therood.
and Bosroner shall proenpily furnish 1o Lenden all tencua] noloes and all geocipis of paid premiums. In the cvent of boss,
Bomrewer shali pive prompd natioe 1o the imutance carrxet and L endcs. Lender may smale proed of 3oss if nod made prampriy
by Borromer.

Unless Lender smd Borrowes otherane aproc in witing, amsurance procec-ds shatl be apphied o restorztion of zopair of
the Property damaped, pronided such 1esioration of fepan » cconamicaliy feanble and the socurnity of this Montgape s
00l theroby impaired. 1 such reaioration or repair s nod econvmmically feasible o of the socurity of this Motpape woild
be impaired. the insurance proceeds shall be appliod 10 the sums secuted by this Mortgape, with the exoess, if any. pasd
10 Barrower. I the Property s abandonod by Borrencr, or 11 Bosrower (aih (o respond 1o T ender within 30 days from the
date notice is mailed by Lender to Borroner thet the imurance carner oflers to setike a claim for snsurance benchits, Leader
ts authorizad to colloct and apply e insuranoc proacceds at Lender’s aption cither to restoration or repair of the Propenty
of to the sums secured by this Mortgage.

Unless Lender and Borrowes othemwite agiee in wisting. any such application of proveeds to pincpal shall not evtend
or posipone the due date of the monthly installments refeited 1o in parapraphs 1 and 2 baroof o1 chanpe the ameon of
soch imtalimeots. 3 under paragraph 18 heroof the Propeey is acquired by Lender, all nght, titke and isterest of Borromer
in and 10 any imwrance policies and in 20d to the procoods therood resulting froen damage 1o the Property posor 1o the sake
o aoquisttion shall pass 10 Leoder 1o the eatenl of the sums secured by this Mortgage immediately prior to such sale or
aoquisition.

6. Preservation and Maisicnance of Property; Leascholdss Condominiums; Planned Unit Developments.  Borroner
shali keeo the Property in good repair and shall pod commit wasic or permit impairment or delerioration of the Property
and shall comply with the provissons of any bease if this Morigage 15 on a Jeaschold. If this Mourgape is on 2 vnit in a
condominium o a planned unn dovelogunent, Borrower shail porform all of Borroners ohipations under the Soclaration
oF coAcoants creating of governing the condominium or planned unit development, the by-laws and regulations of the
condomininm or planned unit development. and constitvent documents. I a condominium or planned vnit development
rider is execuled by Botrower and recorded topether with this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall amead and supplement the corvenants and apreements of this Morigage as if the rides
were a part heredcd.

7. Prolection of Leader’s Security. If Borroner fails to perform the covenants and agreements contained in this
Moxtgage, or if any acticn or procceding is comrwnced which materially affects Lender’s interest in the Property,
including, but not limited 1o, eminent domain, insolvency. onde enforcement. or arrangements of proceedings involving a
bankrupt or decedent, thea Lender at Lendet’s option, upon aotice 10 Borrower, may make such appearances. dishurse such
sums and take such aclion as is nocessary to protest Lender’s mntcres, including. but nod limited 10, disbursement of
reasonable atiomey'’s fees and entry upon the Propeity to make repairs. Il Lender required mortgage inwrance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the piemiums required to maiatain such
insurance in effect uniil such time as the requirement for such insutance terminates in accordance with Borrower's and
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