Uxirory Covexants. Borrower and Lender covenapt and agree as follows:

1. Paymint oF Princarpar axp Istrrest. Borrower shuall promptly pay swhen due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Noteo und the principal of and interest en oany
Future Advances sccured by this Mortgage.

2. Fuxps ror Taxes axp Insurasce. Subject to applicable liw or 19 a written waiver by Lender, Borrower shall pay to
FLender on the day monthly installments of principal and interest are payvable under the Note, until the Note is paid in full, a sum
(herein “Funds”) equal to cnetwellth of the yearly taxes and awsessments which may attain pricrity ever this Martgage, and ground
rents ¢n the Property, if any, plus onetwelfth of vearly premivm installments for hazard insurance, plus cnetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time o time by Lender on the basis
of assessments and bills and recasonable estimates thereof,

The Funds shall be held in an institution the depusits or zecounts of which are insured or guarantced by a Federal cr state
agency (including Lender if Lender is such an institution. Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, «or verifsying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and sppliceble law permits Lender to make
such a charge. Borrawer and lender may sgree in writing at the time of execution of this Maontgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires cuch interest to be paid, Lender «hall not be required
to pay Borrawer 2ny interest or €arnings on the Funds, Lender shall give to Borrewer, without cherges an annwval accounting of the
Funds showing credits and debits to the Funds and the purpose fur which each debit 1o the Funds was made. The Fund: are pledged
as additivnal security fur the sums secured by this Morage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payvable prior w the
Jue dates of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said 1axes, assess-
ments, insursnce premiums and ground rents as they fall due, such excess shall be, at Buorrowers option, either promptly repaid to
Borrower or credited 1o Borrower on monthly ingallments of Funds. I the amount of the Funds held by Lender shall not Le
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrowr shall pay te Lender any ameunm
necessary to make up the deficiency within 30 days from the date netice is mailed by Lender 1o Borrower requesting payirent theredd.

Upon payment in full of all sums secured by this Murtgage, Lender shall promptly refund to Beorrower any Punds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no lster than immediately prict to the sale of the Propeny or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. Arsricamiox of Paymests. Unless applicable Liw provides otherwise, all payments reccived by Lender under the Note
and paragraphs 1 and 2 herecf <hall be applied by Lender first in pavment of amounts payable to Lender by Berrower under paragraph 2
heted, then to interest payable cn the Note, than 1o the principal of the Nute, 2nd then 1o interest and principal en any Future Advances.

3. Cuarces; Liens. Bornower shall pay all wanes. assersmuents and other charges, fines and impositions atributable 1o the
Property which may attain a priority oier this Mortgage, and leasehcdd payments or greund rents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such menncr, by Borrower making pavment, when due, directly 1o the payee thereof.
Borrower shall promptly furnish te Lender 2all Netices «f ameunts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower chall premptly fumnish te Lendor receipts evidencing such payments. Borrower shall prompily discharge
any lien which has pricrity over this Mongage: provided, that Borrower shall not be required 10 discharge any such lien so long as
Bowrower shall agree in writing to the payment of the cbligation secured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, «r defend enforcement of such livn in, legal proceedings which cperate 10 prevent the enfurcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the impraenunts now existing or hereafter erected on the Propenty insured
against Joss by fire, hazards included within the term “eatended coversge,” snd such cther hazards as Lender may require and in <uch
amounts and for such pericds as Eender may require: provided. that Londer shall net require that the amount of such cuverage excead
thst amount of coverape required to pay the sums secured by thisc Mongige.

The insurance carrier providing the insurance <hall be choren by Boarewer subject to approval by Lender; provided, that cuch
approval shall not be unreasnably withheld. Al premiuns on insurance policies shall e paid in the manner provided under pars-
wraph 2 hereof or, if not paid in such manner, by Borrowear muking peyment, when due, direaly 1o the insurance carrier.

All insurance policies and rencwals thereof <hall te in fonm acceptable o Lender and shall incdude a standard mortgage
clauwe in faver of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Eender all rorewal notices end all receipts of paid premivms. In the event of lass, Borrower shall
give prompt notice to the insurance carriar and Lender. Landar may make proof of doss if net made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads chall be applied 1o restoration or repuis of the
Property damaged, provided such resturation or repair is coonemically feasible and the tecurity of this Moertgage is not thereby
impaized. 1f such resteration or repair is net economically feasible oo if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applicd to the sums secured by this Mistpage, with the excess, it any, poid to Borrower. If the Property
is abandened by Borrower, or if Borrowee fails to regund to Lander within 30 days from the date notice is maild by Lender t-
Borrower thit the insurance arrier offers 1o witle a ¢haim for insurance benefis, Lender i authotizad to collect and apply the insur-
ance priceeds at Lerder's option cither o restoration or tepait of the Propenty or to the sums secured by this Mongage.

Unless Tender and Borrasver othenwise agree in writing, any such application of pricecds to principal shall not eatend or
stpane the due date of the monthly installments referied to in paragraphe 1and 2 heareof of change the ameunt of such indallments.
If under paragraph 18 hereof the Propenty is acquired by Lender, all righy, title and intaest of Berrower in and to any insurance
policics and in and to the proceeds theref reauhing from damage 1o the Propaty pricr to the sale or aoquisition shall pass to Lender
t the eatent of the sums secured by this Mortgege immediatedy prior to such sale or coquisation.

6. PaEsirvation axp Maxsitexasce oF Prorrrty; Liasinonos; Coxporxuxiunis; Praxxen Uxir Deveroraents, Borrewer
shall keep the Propenty in good repair and shall not commit waste «r permit impairment of detaioration of the Propaty and  shall
cemply with the proavisions of any Jease if this Mortpage i on 2 laasehold. I this Mertgage is «n a wnit in 4 condoeminium or a
rlinned unit development, Borrower shall parform all of Borraa™s obligation under the declanation or covenants creating or g aern-
ing the cond.minium or planned unit developrient, the by-laws and regulations of the cendeminium or planned unit development.
and constituent documents. I a condeminium of planned unit development gider is executed by Borrowa and recorded together
with this Mertgage, the covenants and egrecments of such rider shall be incorporated into and <hall amend and supplement the oo
enants and agreements of this Mongige as if the rider were a pant horedf,

7. Protwcnion or Lixper's Security. If Boarowr fails 1o perform the covenants and agrcements oontsined in this Morteage,
or if any 2ctin o procedding s commenced which mataially sffects Lender's interest in the Propernty, including. but not limited oo
cminent domain, insohvenoy, ode enforcamont, or srrangements o1 procealings involing a bankropt o decedont, thon Lender st
lendurs cption, upen notice 1o Boareser, may make such appearances, dishuree sudh sume and tahe such aation asiv necesany
proteat Lenders intaot, induding, but net Jimitd o, disbunanent of reacomable atemo’s oo and ooty upon the Propanny to
mabe repains, M Lender roquited mnngape insuranee ac s oonditi n of making the an scourad by this Megteage, B Jiall
pay the promiums tequired th maintain such insurance in cffect until such time as the rguiranent for auch insurince torminatcs
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