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Usirors Covenangs, Borrower and Lender covenant and agree as follows:

) 1. Paymeat of Priacipal and Intecest. Borrower shall prompily pay when due the principal of and interest oa the :
indebtedness evidenced by the Note, prepaymeat and late charges as provided in the Note, and the principal of and interest -
\ oa any Future Advances sevured by this Mortgage. -

‘ e

3. Feunds for Taxes and Insurance. Subject 1o applicable law of 10 a writlen waiver by Lender. Barrower shall pay : L
[ to Leader on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, ]
a sum (hercin "Funds™) equal 10 one-tuellth of the yeardy tares and aswessments which may attain priority over this i
Mortgage. and ground rents on the Propenty. if any. plus one-twelfth of yearly premium instaliments for harard insurance, .
plus cac-tucifth of yearly premium instaltments for mortgage insurance., if any. all as reasonably estimated initially and from i :
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof. : : P m

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or : o
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said tates, assessments, i R
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, : ‘ (-;
of venfying and compting said assessments and hills, untess b ender pays Borrower interest onr the Funds and applicable law !
permits Lender to make such a charge. Botrower and Lendks may agree in writing at the time of ewtcution of this R m\
Morigage that interest on the Funds shall be paid 10 Borroaer. and unkss such agreement s made ¢r applicable law ! :
requires such interest 1o be paid, Lender shall ot b zequired to pay Borroraer any interest or earnings on the Funds. Lender b
shall give to Borroaer, without charge. an annwal accouriting of the Funds showing credits and debits 1o the Funds and the b
purpse for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moitgage oo :

I the amoont of the Funds beld by Lender. together with the future monthly installments of Funds payable prior to
the due dates of raves, assessmeats, insurance premiums and groand rents, shall excead the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be. at Bogrousr's option, cither
procapily repaid to Borroaer of ceedited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insurance premiums and ground rents as they fall due. : '
Borrewer shall pay to Lender any amount ncvessary to make up the defiviensy within 30 days from the date notice is mailed
by Leader to Borroner requesting paymeat thereof. ‘

Upoa payment in full of all sums secured by tha Morizage. Eender shall promptly refund to Borsower any Funnds :
heid by Leader. If under paragraph 18 hereof the Propery is «odd of the Progerly is otherwise acquired by Lender, Lender .
shall apply. no later than immediately price 1o the sake of the Progeny o its acquisition by Lender, any Funds held by : ?
Lender at the time of application as a credil against the sums secured by this Morigage. :

3. Application of Paymeats. . Unless applicable Jaa provides otherwise, all payments teceived by Lender. under the
Note ard paragraphs 1 and 2 hereod shall be appled by 1 eader first in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then 0 interest payable on the Noe. then to the principal of the Nate, and then 1o interest and :
principal on any Future Advances. )

4. Charges; Elens. Borroaer shatl pay all faves. assowswents and other charges, fines and impositions atinbutable to i
the Propenty which may attzin a priority over this Morigage, ard leaschold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or. of nat paid in sich maneer. by Batrower making payment, when due, dizectly 10 the
payee thereof. Borrower shall promply fusnish to Lender all notices of amounts doe under this paragraph, and in the eveat
Borrower shall make payment directly. Borrower shall prompily furnish 10 Lender receipts evidencing such payments.
Borroaee shall prompily discharge any len which has pronty over this Mortgage: provided. that Borromer shall not be
required (o Jdischarge any such lien so Yong as Bosroaer shall agree in writing to the paymweat of the oblization secured by
such ben in 2 manner accepiabic to Lender, or shall in gond faith contest such bien by, or Jefend enforcement of such lien in,
Iegal proveedings which operate 1o prevent the enforcement of the Ten or forfeiture of the Propesty or any part thereof.

5. Hazard Inswrance. Borroaer shall heep the smprovements noa enisting o hereafter erected on the Property insured
against loss by fire, hazards included within the 1erm “entended coverage™, and such other hazards as | ender may require
and in woh amoonts and for soch periods as Leader may require; provided, that Leader shall ot require 1hat the amount of
such coverage erceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Borroaer subject to appeoval by Lender; provided,
that such approval shall not be unreasonably withheld. ANl premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly to the
insurance carrier.

Allinsurance policies and reneaals thereof shall be in form accephable 1o Lender and shali include a standard maovigage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold 1the policies and renewals thereof,
and Berroaer shalil prompily furaish to Lender all renewal notxes and all receipts of paid premiums. In the event of Joss,
Borreaer shall gave prompt notice 1o the imurance carrer and Le~der. Lender may make proof of hoss if not made prompily
by Borrower.

Unless Lender and Borrcaer otheraise agree in writing. insurance proceads shall be applied 1o restoration of repair of
the Propesty damaged, provided such resteralacn of repair is economically feasible and the security of this Mortgage is
nd thereby impaired  If such restoratien of sepair is not cconomially feasibe or if the security of this Morigage would
be impaired. the insuraoce proceeds shall be apphed to the sums secured by this Mortgage, with the excess, if any, pad )
to Bortoaer. I the Properiy is abandonad by Borroacer, or it Borreaer faits to respond to Fender within 30 days from the T e
date notice iy mailed by Lender to Borroaer that the insurance carrier offers 1o sctile a claim for insurance bencfits, Lender
is authorized to collect and apply the insurance proceeds at 1 emer’s option either 10 restoration of repair of the Property
of to the sums sexured by this Morigage. ‘ :

Unless Lender and Borreaer otherwise agree in wnting, any soch applivation of proceeds (o principal shall not extend
of postpone the due Jate of the monthly installments refecred to in paragzraphs 1 and 2 hereof or change the amount of
such imstaliments. [f under paragraph 8 hereof the Property s acquired by Leader, all right, titke and interest of Borrower
in and {0 an) insurance polxcies and in and to the proceads thereof resulting from damage 1o the Propenty prior to the sate
of acquisition shall pass (0 Lender 10 the eutent of the sums sexured by this Mostgage immediately prior to such sale or
Foquisiion. :

6. Presenvation and Maintenance of Froperty; Leaseholds; Condominiums; Flanned Unit Devclopments. Borrouer
shali keep the Property in good repair and shall pot commit waste or permit impairment of deterioration of the Property '
and shall comply with the provisicas of any kease of this Morigage v on a keaschold. If this Morigage is on a init in 2
condominium of a planned unit dervelopunent, Borrower shall perform all of Borroaer's obligations under the declaration
Of coveaants creating of governing the cordominium of planned unit development, 1he by-1aws and regulations of the
condominium of planned unit development, and constitient Socuments. If 2 condominium or planned unit Jevelopment
rider 15 cvecuted by Borroaer amd recorded together with thes Mortgage, the corvenants and agreements of such rider
shall be invorporated into and shall amend and suppleawent the cosenants amd agreemcnts of this Mortgage as if the rider
were a part hereof.

7. Protection of Lemder's Security. If Borreaer fails o perform the covenants and agreements contained in this {
Mortgage, or if any atwn or proceeding v commenced whih materially affects: Leader’s interest in- the Properiy,
inclod.ng. bul it Emirted 10, eminent domain, insohency, code enforcement, or arrangements of proceedings involving a
tankrupt of decedent, then | ender at 1 ender’s option, upen notive 1o Borrower, may make such appearances, disburse such
sums and tzke such action as is noceisary to protect Lender's snterest. including, but not limited to, disbursement of
reasonable attorney’s foes and entry upon the Property to make repairs. If Lendes required moifgage insurance as a
condition of making the koan sexured by this Mortgage, Borroaer shall pay the premiums required 1o maintain such
insurance in e¢ffect until soch tume as the requirement for such insurance terminates in accordance with Borroaer's and
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