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Usirorat Covenaxts. Borrower and Tendir coaenant and agree as foll wa:

1. Payyixt o Prixcrpar axp INterest. Bormoaor <hall promptly pay when doe the prindpal of and interet o the in-
debtadness evidenced by the Noteo prepayvment and lite churpes ov provided in the Note, and the prindipad of und inenet o noany
Future Advances sevured by this Mortoage.

2. Fuxps sor Taxes axp Insuraxcy. Subject to applicsble o or 10 a2 wrinen waiver by Lender, Borrower shall pay o |
Lender on the day monthly installments of principal and interest zre pavable under the Noteo until the Note iv paid in full, 2 sum
Chezein “Funds™ equal to onetwelfth of the yearly taxes and sssessnents which mayv atwain pricnity caer this M oresgee. 2nd eround
rents on the Propeny, if any, plus cne twellth of vearly premiom insuallments for huzard insurence. plus inetnelfth of vearly pre-
mium installments for mortgage insurance, if anv, all as resronably evtimated initially and from time o time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds chall be held in an institution the deposits er acccunts of which are insured or guaranteed by a3 Foederal or seate
igency {including Lender if Lender is such an inuitution . lLender shall apph the funds o pay woid e, sswoements, insurance
premiums and ground rents. Lender may not charge for «o k- Ming and spphing the Funds, analvzing wid socounr, o verifving and
compiling «2id as:cssments and bills, unless Lender pays Borrower jnterest «n the Funds and applicable Liw pormits Lender o muake
such a charge. Borrewer and lender may agnee in writing at the time of excouzion of this Mortgage that interet on the Funde Ghall be
paid to Borrower, and unless such agreement i made or applicable law reguires such interest 1) be paid, Fender shall not be raguired
to puy Borrower eny interest of eamnings on the Funds. Lender shall give o Bozrower, withour cherge, 2n annual scoounting of the
Funds shuwing credins and debits to the Funds and the purp<e for which each debit to the Funds was made. The Funds are pledged
as additi nal sccurity for the sums secured by this Muaormgage.

If the am-unt of the Funds held by Lender. t wether with the future menthly in<tallments of Furds pavable prior to the
due dates of 1axes, asesments. insurance premiums :nd enound rents shell exceed the amount required to pay said ranes assess
rents, insurance preiniums and ground rents as thev fall duel cuch excess <hall beo ot Borrower's option, either promptly repaid o
Borrower or credited v, Bore wer on menthly installments of Fund.. #f the amunt of the Funds held by Lender hall net bhe
sufficient to pay faxes, asses~ments. insurance premiume and goourd rents ac they fall due Borrower chall puyv v Lender any ameumt
necessary to make wp the dehdency within 30 davs from the dte novee s maled by Lender s Borrower requesting pavinent therecf.

Upen pavment in full of all sums secured by this AMortcace, Fender (hall prompily refund to Borrcwer any Funds held b
Lender. If under paragraph 18 heroof the Property is s«ild or the Property is ctherwise acquired by lender., Lender :hall apply,
ne later thin immediately prior to the sale of the Properiv or ity acquisiuien by Lender, anv Funds held by Lender at the time of
application as a credit against the sums secured by this Mot

3. Arpticamion or Pavsmests. Unless applicable Liw praides ctherwise, all pavments received by Lender under the Naote U
and parzgraphs 1 end 2 hereof shzll be applied by Lender first in pavment of amounts pavable to Lender by Borrower under paragraph 2
here £, thin v interest pavable on the Noteo then 1o the pringipal of the Noze, und then to interet and principal on any Future Advance-.

4. Cuarces; Liens. Borroawer shall pav sl tanes. sesesvnents and othor chergess fines and imposit o atmibuable ¢ the
Properss which mav argin a priorizy over this Morgeee. ond haeh 13 pevments o ground rents, i ooy, in the susnner protided
under paragraph 2 horeof or, if 10t paid in coch manner, by Borrower muking payvment. when due, directly to the pavee theref.
B rooawer chall promptly furnish o Tender all Notieos of onunts due ueder this pirseraph. and in the vient Borrower shall make
pavment directly, Borrower shell promptdy furnish e Lender rocuipns evidencing such pavments. Borrower <hall promptly discharge
anv lien which has priority cver this Morrgage: provided. that Borrower <hall not be required to discharge any such lien s lng as
Borrower chali agree in writing to the payment of the obligati n wcurad by such licn in 3 manner acceptable v Lender, or shall in
wand faith contest such lien by, o1 defend enfircement f < h lien in, legsal pricecdines which (perate to prevent the enforcement
| the lien or forfeiture of the Property or any part thereof

5. Hazarp Insupaxce. Borrower :hall keep the impr suments nowe exicune o1 heredfrer ereczed «n the Property insured
avasina bas by fire, hazards included within the term “entenlod o versee.” ond such ther hozards as Lender may require and in such
ameunts and for such perioads as Lender mav require: poovided. ther Londar <hadl not requare that the amount of such cverage evcend
that smeunt of owerage reguired to pay the sums wcured Py othio NMorgage

The insurance carrier providing the insurance <hall b (b -en by Borrower subject £ approval by Lender: provided, that such
apprenal shalt not be unreasonably withheld. A premiums on ircurance policies shall te paid in the manner provided under para-
graph 2 here d or, if net paid in such muinper. v Borrower muling payment. when Jdue. directly o0 the insurance carrier.

All insurance pelicies and renewals thereo f <hall be in Fam acceprable 1o Lender and shall incdude o standard mcrtgage
Jdauee in faver of and in form acceprable o Lender. Lender -

el have the night to hedd the polides and renewals thereof, ard ST 2
Bertower <hall promptly furnich e Lender 2!l ronewal neomies cndd ol recapis of pand premiams. In o the event of 1ol B orowver Jull
give prompt nodice 1o the insurance carner and Lender. Feonder nay mabe prof o T of nor mede prompely by Borrower,

Unless Lender and Berrower ctherwiwe agree in wontine, inurenee proccals chall 3o oapplied to restoration or repair of the ;
Property damaged, priavided cuch rest raten or repair - e mooslly feasitle and the secunty of this Mertgage i< not thereln 5
impaired. If such rextoratin o1 repair 35 0t oec nomially fesable ook the wecuriey of this Mertgeee would ke impaired. the iasur '

ance procetds 2hall be applied o the cume woured by thie M orcsees woth the oaceso ot any, poid o0 Borrosver. 1 the Propern
v atandoped by Borpoawer, or if Borrower tade o repord o0 Forder wathin 30 dave from the date notee 35 puilad by Lender v
Borrower thet the insurance carricr offere o sttle 1 claim 0 nsurence Yenehite, Lender o suthonized 1o collect amd apply the insur
ance prateds at Lender's option cither v restorati noor repair < the Property o o the same ceoundd by thic Mortgaxe.

Unless Tender and Borroswer otherwic azter in wonne, any ~uch applicati noof pocedds o prindpal chell not exnend or
p ostpene the due date of the m onthly inctdlments referred v in parawraphs 1 oand 2 hare f or chapge the ameunt of sudh insalImone..
it under paragraph 18 here [ the Property s acquired by Lendorl all right nitle and interest of Bernower n osnd 1o any incurance
tolicies and in and w the preceds theref renlone foom dor sao 0 the Proporty prior 1o the sale cr acquiati oo dhaldl paas to Lender
t+ the eatent of the sums secured by this Morteawe smmediszeds pryrooosuch wsle o0 oqusin n

6. Pressrvavion asp Mustivaxor o Prorirty: Teosanoros: Conpoanxausts; Prassio Usit Divitorsaesgs, B
<hall keep the Property in go-d repair snd <hell oot Gommit waste o ponmit dmpeirment or deterirstion of the Properry and shall
cemply wath the provisions of any lease if thic Motreae 5 on g leasediaddl I this Mortesse 3 on 2 wnit in g o adominium or g
plainned unit development, Borrower shall peform all of Booroawer’s cbligati nounder the declaration o oonenants creating or g vomne
ing the ¢nd minium or planned upit development. the ba-laws ond regulations of the o ndimioium o1 plinned unit devel pment
and constituent decuments. If & condeminium or planned unit devel pment rider 15 executed by Bomrower and recrded toacether

with this Mongage, the covenants and agreements of such rider Jhill be incorporated ints and chell amend and swupplemont the oo

enants and agreements of this Montgace as if the rider were a part hereof. :
E

ProtecTion oF Lixspir's Srcurtty. B orrower fals tr perform the ¢ovenants and agreemienzs ¢ ntained in thi- Morteage. o

vroifb any scnen o prweddineg s commenced which materiadly Gfects Lender's interest in the Propearty, including, Bar oot liminied o, Ei

cminent domain, imactency, oode enforcoment, o1 oarrengements o0 proawcedings inv lune 2 bankrupr o decedent, then Lender ot , i

Fenders option upeen notice @ Borrwer, may mabe suach apprerances, disbure sodh sums and tehe such actin av i pecessary 1. (D.

< proteet Tenda'v interots inddudime. tut nod hmited o0 hburement o sesvansble atr mens fues and entry upon the Properv o
mabe repans. It Dender reguited mocgape insurance as o oconditt oo of nuaking the lan secured by thic Morteace. Borrower Ghall L <t

pov the promiums requited t0 maintain such insurance in effect untit such time as the tequitement for sudh insurence tormingis —
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