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UxtrorM Covexanes Borrower and Fender cosenant and aeree as Tollows:

1. Payment of Principal and Interest. Borrower shall prompily pay when doe the pondipal o1 s anterest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided m the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable Law or to a written waver by Lender. Borrower shall pay
to Lender on the day moathly instatiments of principal and interest are pasable under the Note, antil the Note s paid in full,
a sum (herein “Funds™) equal 1o one-twelfth ot the vearlh taves and assessmients which masy attan priority. over this
Mortgage. and ground rents on the Property. of anv. plin one-taeltth of vearly prenuoam instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morteage insurance. 1t any. all as reasonsblv extimated ttially and from
time to ttme by Lender on the basts of asseasments oot bl end reasonable estimates thereot.

The Funds shall be held in an institution the deposits o accounts of which are msured or guarantead by a Federal or
state agency (including Lender if Lender is such an anstitution . Tender shalt apph the Funds to pas said taves, awessments,
msurance premiums and ground rents. Lender may not charge tor <o holding and applving the Funds, anadyzing said account,
or verifying and compiling said assessments and bills, unless Fender pavs Borrower interest on the Funds and applicable faw
permits Lender to make such o charge  Borrower and Dender moay sgree inowritne of the tine of execution of thes
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement v made or applicable law
reguires such interest to be paid, Lender shall not be required to pav Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. un annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debu 1o the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assessments, mnsurance premeums anmd ground rents. shall exceed the amount cequired to pav said taves,
assessments. ipsurance premiums and ground rents as they tall Jue. such excess ~hudl be, a0 Borrower’s opnon, cither
promptly repaid to Borrowesr or credited to Borroaer on monthly mstalimients of Funds. If the amount of the Funds
held by Lender <hall not be sutlicient to pay taves. assessments ansurance preniums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficienoy within 30 dayvs trom the date notice 15 maited
by Lender to Borrowner requesting payment thereot

Upon payment mir full of all sums secured by this Mortgape. Tender shall prompily retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s wold or the Property s otherwise acquiired by D eader, Lender
shall apply. ne later than immediately prior o the sale ot the Property or 1t acquisitton by Tender. any Funds held by
Lender at the tme of application as a credit sgamst the sums wecured by this Mortgage

3. Application of Payments. Urnless appheable taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by T eader first in payment of amounts pavable 10 Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
prncepal on any Future Advances.

4. Charges: Liens. Borrower shall pay alb Lives, sesossments ond other charges, fines and impositions attrrbutable to
the Property which may attain a priority over this Mortpage. and feasehold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid in «uch muanner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shali prompily furnish to Lender all netices of amounts Jue under this paragraph. and in the event
Borrower shall make pavmeint directdy. Borrower <hall prompily turnish to Fender receipts evidencing such payments.
Borrower shall prompily discharge anv lien which has prionity over this Mortgage: provided. that Borrower <hall not be
required to discharge any such tien w long s Borroaer shall agree in writing to the payment of the cblhigation secured by
such lien in a manner acceptable to Lender. or shall in goud taith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended converage™. and such other hazards as Lender may require
and in such amounts and for such pentods a~ 1 ender may requare: provided. that Eender <hall not require that the amount of
such coverage exceed that amount of coverage requnred 1o pav the sames secured by this Morgage.

The msurance carner providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld Al preauwums on serance policies shall be paid 10 the manner
provided under paragraph 2 hereof oroaf not paid in <such manner, by Borrower making payvment. when due, directly to the
InsUrance carrier.

All insurance pohicies and renewals thereot shall be in form soceptable o ender and shall include a <tandard mortgage
clause n favor of and in form acceptable to Lender. Lender shall have the night to hold the policies and renewals thereof.
and Borrower shall promptly furmsh to Lender all rencwal notices aind all receipis of paid preminms<. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and ender. Lender may make proot of loss f not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wninng. insarance procecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair s coonomically feassble and the <ecurity of this Meortgage is
not thereby imparred. 1t such restoration or repair 15 not coenemicaliv teastble or it the secanity of thos Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. It the Propertiy s abandoned by Borroacer, or it Borrower fails 1o respond to Fender within 30 days from the
date nonce s mailed by Lender 1o Borrower that the mstrance caroer otfers o seitle o claim for insurance benefits, Lender
s authonized 1o collect and apply the 1nsurance proceeds at Fender's option erither to restoration or repair of the Property
or 1o the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree i owrniting, any such apphication of proceeds to pnincipal <hall not extend
or postpone the due date of the monthly instaliments seferred 1o in paragraphs 1 oand 2 hercof or change the amount of
such installments. It under paragraph 18 hereof the Property s aoquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot resuliing from damage o the Propernty prior to the sale
or acquisition shall pass to Lender to the extent of the sunmis secured by this Mortgave immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permut impairment or deterroration of the Property
and shall complv with the provisions of any lease it this Mortgage 1+ on a leaschold. B othis Mortgage s on @ unit in a
condominium or a planned umit deselepment. Borrower shall pertorm all of Borrower’s obligations under the declaration
or coveaants creating or goverming the vcondominiom or planned vmt develepment, the by-laws and regulations of the
condominium or planned unit development. and constituent documenis. It o condominium or planned tmt development
rider 15 executed by Borrower and recorded together with they Mortgage. the covenante and agreemenis of such rider
shall be incorporated into and shall amend and supplenwent the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. It Borrower fails 1o porform the covenants and agreements contained in this
Morigage. or if any action or proceeding s commenced which muaterially affects Lenders anterest in the Property,
including. but not limited oo epninent domai, nsohienes, code eatorcement. or arrangements or proceedings invelving a
bankrupt or decedent. then Leader at 1 ender’s option. upon notice 1o Borrower, may muthe such appearances. disburse such
sums and take such action as 15 necessary to protedt FLender's interest, mcluding, but net limited  to. disbursemen? of
reasenable attornev’s tees and cntry upon the Properiv to make repar~. B Fender reqoired mottgage insurance as a
condition of making the loan secured by this Mornigage. Borrower shall payv the premiums regored  to maintam such
insurance in ¢ifect unnl such ume as the requiremient for such murance terminates 10 accordance with Borrower's and
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