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EntrorM CovexanTs Borrower and Lender vovenant and agree as folivas

L. Payment of Principal and Interest. Borrower shall prompriy pay when due the phndipal of and mieres: on the
indebtedness evidenced by the Note, prepayment and late charpes as provided 10 the Note, and the priscipal of and interest
on any Future Advances woured by thie Morigage

2. Funds for Taxes and Insurance. Subject 10 applwable law or 10 2 wnitten wanver by 1 ender. Borrower shali pao
to Lender on the day monthly instsliments of principal and interans are pavable under the Note. unnd the Note 1s paid in full
a sum (hecein “Funds™ equal o one-twelfth of the vearly 1ases and assessments which may attam prnionity over thi
Morigage, and ground rents on the Property. of any. plus vne-twelfth of vearly premiem installments for hazard insurance.
plus one-twelflth of yearly premium instalimenis for mortzage sinsurance. 1f any, all as reasonably est:mated in:tially and from
time to time by Lender on the basis of avessments and hills and resscnable estimates thereof

The Funds shall be held in an institution the deposits or socounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lender if Lender 1s such an mmstitution) 1 ender shall appiy the Funds to pay said taves, assessments,
insurance premiums and ground rents 1 ender may not charge tor so holding and applyving the Funds, analyzing said account,
or venifying and compiling said assessments and bl unless T ender pavs Borrower interest on the Fuends and apphcable law
permits Lender 1o make soch a charge Borrower amd Dender may agree in wrniting at the ume of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is maade or appheable faw
requires such interest 1o be paid. 1 ender shall not he required to pay Borrower any interest or earmungs on the Funds  Lender
shall give to Borrower, without charge, an annual sccounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made  The Funds are pledged as addinonal security for the sums secured
by this Mortgage

If the amouni of the Funds held by 1 ender. together with the future monthlv instaliments of Funds pavable pror to
the due Jdates of taves. assessments, insurance preotums and ground reats, shall exceed the amount required to pay said taves.
assessments, tasurance premiums and grownd rents s they fall duel wch evcess shall beo at Borrowers option, either
prompiiy repard to Borrower or credited to Bortower on monthihy inststiments of Funds. If the amount of the Funds
held by Lender <hall nor be sufficient 10 pay taves, assowments, 1nsurance premiums and ground rents as they fall due.
Borrower shall pay to L ender any amount necessarny to make up the deBoenay within 20 dass trom the date notce 15 marled
by Lender to Borrower request:ing pavment thereo!

Upoen pasment an feil of all sums secured by this Mortgsge. eader shall prompthy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof 1the Propenty s wold o the Preperty s otherwine acquired by Lender, Lender
shall apply. no later than immediately pror o the wale of the Property o 115 acquisiiton by Lender. any Funds held by
Lender at the ume of apphication as a credit against the sums secured by this Morigage

3. Application of Payments. Unless apphicable law provides otherwise. all payvments recened by ender under the
Note and parsgraphs 1 and 2 hereo! shali be appied by T ender first in pavmert of ameunts pasable to Lender by Barrower
under paragraph 2 hereof, then to inlerest payable on the Note, then 1o the pranaipal of the Note, and then to nterest and
principat on any Future Advances.

4. Charges: Liens. Borrower <hali pay all tanes, sosossmionts and other charges, fines and impositions sttnibutable to
the Property which may attain a priorty over this Mortgage. and Ieaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such maennrer. by Borrower making payvment, when due. Jdirectly to the
pavee thereef. Borrower shall promptly furnish to 1 ender alli notwwes of amounts due under this paragraph. and in the event
Borrower shill make payment directiv. Borrower ~hall promptiv furnish to Lender receipts evidencing such payments
Borrower shall prompily Jdischarge any hen ahih has poonts over this Morigage: provided. thar Borrower shall not be
required to discharge any such lien <o long as Borrower shall agrec in wnnng to the payment of the obhgation secured by
such ien 1n a manner acceptable to Lender. or ~hall in good faith wontest such hien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the entorcerent of the hen or forferture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall heep the improsements mow evishing of hereafter erccted on the Property insured
against loss By fire. hazards included withen the term “entended coverage” and such other hazards as @ ender may require
and in such amounts and for sech penieds as Lender may require. provided, that @ eader <hall not require that the amount of
such coverage exceed that amount of coverage reguired 10 pay the sims secured by this Morrgage.

The insurance carner providing the insurance shali be chowen by Borrower subject to approval by Leander: provided,
that such approval shall not be unreasorably withheld Al premiums on insurance policies shall be paid in the manner
provaded under paragraph 2 hercot or 1f not paid in such manaer. by Borrower making payment. when due. directly to the
INSUTANCe CArfier.

All insurance poliaes and reneaals thereot <hall bean torm scceptabic to ender and shall inclisde a standard mortgage
clause 10 favor of and in form acceptable to Lender. Lemder <hati have the night to hoeld the policies and renewak thereof.
and Borrower shatl promptly furnish 10 Lender all rerewal notiwes and all reveipts of paid premiums. In the event of Joss,
Borroaer <hail gnve prompt notice to the insuraiee varnier and Tender Lender may make pioof of loss if not made promptiy
by Berrower

Unless [ ender and Borrower otherawe agree in wnting. insurance provecds shall be apphed to restoration or repair of
the Property Jamaged. provided sinh restoration of repair s evenomically feauble and the security of this Mortgage s
not thereby impanred  If siwch restoraton o repar s not cvonmic gty tesuble o of 1the secunity of this Moerrgage would
be smpazred. the insurance proveeds <hall be applied 1o the wums secured by this Mornigage with the excess. of any. pard
to Borrower I the Properiy i abandened By Borroaer, or 1t Berreaer bads to respond 1o 1 ender within 30 days from the
date potwe v maded by Lender to Borrower that the insutarce cartier otlers 1o settle a claim for insurance bepefits. Lender
v authorized to collect and apply the imsurance provecds ot Fender's optien either 1o restoration or repair of the Property
or to the sums sevured by this Mongage

Unless Tender and Borrower vtheraisg agree noanting, ens such applioation of proveeds to princpal shail not exiend
of pustpone the due date of the monthly instaliments referred 1o an paragraphs 1 and 2 hercof or change the amount of
such nstaliments I under paragraph 18 hereof the Property s aoquared by Lender. 211 night, title and interest of Borrower
m and foany sonsurance policres and i oamd to the proveeds therent resultng from damage to the Property poior to the sale
or acyuisition shall pass to Lender to the evtent of the sums secured by this Mortgege imimediately prior 1o such sale or
2Cgussien.

6. Preservation and Maintenance of Property: Leaweholds: Condominiums: Planned Unit Developments. Borrower
shail heep the Property in good repair anmd shall not commat waste or peimnt unpairment or deterioration of the Property
and shall comphy with the provisiens of any lease ot thos Mortgage v on g leaschold  If this Mostgage 5 on g vnit n a
condomirmium or a planmed una development. Borreaer shali perform ol of Borroswer's obligations under the declaration
or vovenanls creating of governng the condomuneam or planced ot deselepment. the by-laws and regulations of the
vondomintum or planned unit desclepment. and omtituent dovumenis T g condommivm or planned vmet develepment
fider 15 exevuied by Borrower and recerded together aith this Morgage. the convenants and sgreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of thes Mortgage as (f the nder
were a part hereof

7. Protection of Lender's Security. If Borreaer falks o porform the cosenants amd agreements contained in this
Mortgage. or H any actuen or proceeding s commenced which matenally  affects Lender’s anterest in the Pioperty.
including. but ot meted o, cmaneet domain rseohenoy, code enforcement, or arrangements of proceedings involving a
bankrupt or decedent. then 1 ender at 1 ender’s opton, upen notice to Borrower, may muake such appearances. dishurse such
sumis and take such action as 18 necessany e protect Lenders snteredt indluding. but not mted 1o, disbursement of
reasonable atiorney’s fees and entry upen the Propersy to make repars I Tender required morigage insurance as a
conditton of makimg the loan <ecured by this Mortgage. Borrower shall pay the premiums required to maintain such
mmsurance in etfect untid soch time as the requuement for such insurance terminates in accordance with Borrower’s and
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