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UNtborse Covivasnas, Borrower and Lender coverant and aeree s toifows,

1. Payment of Principal and Interest. Borrowcer shall prompthy pay when due the principsl of amd mterest on the
indebtedness evidenced by the Note, prepavment and Late charges as provided i the Noteo and the priccipal of and imterest
on any Future Advances secured by this Morrgage

2. Funds for Taxes and Insurance. Subject to applicable law or to w written waiver by Lender. Borrower shall pay
to Lender on the day monthly installnments of principal and mierest are pavable ander the Note, antil the Note s paid in full,
a sum (heremn "Funds™ equal to enc-twelfth of the svearlv tanes and awessments which may attain priority. over this
Mortgage. and ground rents on the Propertv. of anv, plus one-tuelfth of vearly prenniem installments for hazard msurance.
plus onc-twelfth of yearly premium instaliments tor mortgage insnrance. 1f any, all as reasonably estimated initialhy and from
time to time by Lender on the basis of assessments and bifls and reasonable estimates thereof

The Funds shall be held in an institation the depostts o accounts of which are insured or guatanteed by o Federal or
state agency Gincluding Lender if Lender s such an institutiony . §ender shail apphy the Funds 1o pay said taves, assessments,
insurgnce premiums and ground rents. Lender may not charge tor o holding and applving the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pavs Borrower mnterest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and Lender muy agree in writing at the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid te Borrower, and unless such agreement in made or applicable law
requires such interest to be paid, 1 .ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an unnuai avceunting of the Funds showiny credits and debits to the Funds and the
purpose tfor which cach debit to the Funds was made. The Funds are pledeed o additronal securuy for the sums secured
by this Morrgage.

If the amount of the Funds held by Lender. together with the future monthiy instailments of Funds pavable prior to
the due dates of raxes. assessments. insurance prenvinms and ground rents, shall exceed the smount iequired to pay said taves,
assessments, insurance premivmes and ground rents as they tall doe. soch excess shall beo a1 Borrowers opuoen, cither
promptly repaid to Borrower or credited to Borrower on monthiv nstadiments of Funds  If the amount of the Funds
held by Lender shall not be suficient to pay tuves. assessments. fisurance premrums and ground rents as thev fall due,
Borrower shall pav to Lender any amount necessary to mshe up the deficieney within 30 davs from the date notice is mailed
by l.ender to Borrower requesting payvmeant thereo!.

Upon payment tn full of all sums secured by this Mortgage. 1 eader shall prompily retund to Borrower any Funds
heid by Lender. If under paragraph I8 hereof the Property s <old or the Property s otherwise acquired by Eender. Lender
shall apply. no later than immediately prior to the sale of the Property or 1is acquisiton by Fender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgaype

3. Application of Payments. Unless applicable law provides otherwise. all paivments received by Tender under the
Note and parsgraphs 1 and 2 hereof shall be applied by 1 ender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay ot tanes., aswessmients and other charges, fines and smpositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower <hall make payvment directiy. Borrower ~hall promptiy turnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any hen which has prionty over this Morrgage: provided. that Borrower <hall not be
required to discharge uny such lien so long as Borrower shall agree in wriing to the payvment of the obligation secured by
such lien in a manner accepiable 1o Lender. or <hall in good taith contest such lien by, or defend enforcement of such lien in,
legal proveedmgs which operate to prevent the enforcement of the hen or forfeure of the Propesty or any part thereof.

S. Hazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”™. and such other hazards as 1ender may require
and in such amounts and for such periods as Tender may require: providedd. that Tender shall not require that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Mortgage.

The insurance carrier providing the insurance shull be chosen by Borrower subject to approval by Eender: provided,
that such approval shall not be unreasonably withheld. All premuums on insurance policies shall be paid 1in the manner
provided under paragraph 2 hercof or. if not paid in «uich manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thercot <hall be in form aoceptable to B ender and shall melude o standard mortgage
clause in favor of and in form acceptable 1o Leader. Leander shall have the right 1o hold the policies and renewals thercof.
and Borrower shali promptly furmsh to Lender all renewat notces and alf receipts of paid premiums  In the event of loss,
Borrower shall give prompt nonice to the insurance carrter and Tender. Tender may make proot of loss if not made promptly
by Borrower.

Unless T ender and Borrower otherwise agree m wnting. insurance provecds shali be applied to restoration or repair of
the Property damaged. provaded such revioration or repair s coonomically teasthle and the security of this Mortgage s
not thereby imparred. 1t such restoration or repair 15 not cconemically teastble or gt the security of this Mortgage would
be impaired. the insurance proceeds shall be apphied 1o the sums secured by this Mortgage, with the eveess, if any. pad
to Borrower  If the Properts v ahandoned by Borrower o ot Borrower tails to respond to Tender within 30 days from the
duate notrce is mailed by feader 1o Borroaer that the msurance carner otfers to settle a clam for insurance henefits, bender
s anthornized 1o collect and apply the msurance procecds at ender's option either to restoration or repair of the Property
or to the sums sevured by this Mortgage

Uniess Lender and Borrower otherwise apree o wnting, amy such apphaation of proceeds 1o principal shall not extend
or pustpone the due dute of the monthly anstailments referred tomn paragraphs 1 and 2 hereof or change the amount of
such mstaliments. It under paragraph I8 hereof the Property v acqaired by Lender. al! righe, title and interest of Borrower
n and to any nsurance policies and i and to the proceeds thereot resuliny from damuage to the Properts prior to the sale
or acyuisition shall pass o Leader to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presernvation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in govd repair and shall not commit waste or pernt ympaiement or deterioration of the Property
and shall comply with the provisens of any lease 1t this Mortgage v on g leaschold, If this Mortgage is on a unit in a
vondominum or a planaed umt development. Borrower <hafl pertorm all of Borrower's obligations under the declaration
or covenants creating or governing the condenumium or phansed unit development, the byv-laws and regulations of the
condominium or planned unit development. and constituent documents 1t g condominiom or planned unit desvelopment
nder 15 executed by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be mmcorporated inte and shall amend and ~upplenent the covenants and aereenments of this Mortgage as of the rider
were a part hereof.

7. Protection of Lender’s Security. It Borrower fals 10 perform the covenants and agreements contained in this
Morntgage, or i any actron or proveeding v commenced which materially affedts Lender's anterest in the Property,
mcluding. but not hinuted to. eminent domain. rasolvencoy. code entorcement. or arrangements or progeedings invohving a
bankrupt or decedent. then Lender at 1 ender’s option, upen notrce to Borrower, maay mithe such appearances. dishurse such
sums and take such action as s necessary o protect Tender's aterest. mchindine. but not himated to, disbursement of
reasonable attorney’s tees and entry upon the Property to make repairs. It Ponder regiired moertgage inswurance as a
conditton of makmyp the loan secured by this Mortgage. Borrower shall pav the premiums requored to maintam such
mautance i cffect untl such tnwe as the reguirement tfor such msurance terminates noaccordance with Borrower's and
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