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Uxirory Covexants. Borrower and Vender oovenant ond senee as Blbaase

1. PAYMENT OF Paixcaral axp Invepest. Borrcwer shall promptly payv when dee the prindipal of and interest on the in-

debtedoess evidenced by the Nore, prepusment and Lite churnoes o provided in the Note, and the prindipal of sed dnterer onoam
Future Advances sevured by this Morteage.

2. Fuxps ror Taxes axp Insurascr. Subiecr to applicatle law «r w0 a uritten waiver by Fender, Boaraer 2hall pay o
Vi b P

Lender on the day monthly installments of principal and intezest are pavable under the Nute, uniil the Neote iv poid in fulll a sum
‘hercin “Funds™) equal to cnetwelfth of the yearly taxey and sisessments which may atain priosity cver this Mortgage, and ground
rents on the Propenty, if any, plus cnetwelfth of veardy premium instalments for hazard insurance. plus encmclth of vearly pre
mium installments for morgage insurince, if any, all as reawnably estimated initialy and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an inuitution the deposits or accvunts of which are insured or gusranteed by 2 Federal or sare
agency (including Lender if Lender is such an instituti n . Dender shall apply the funds o pay satd tines, sssessmmenis, insutance
premiums ond ground rents. Lender may net charge for so holding and applving the Funds snalvzing wid 2icount or venfving and
compiling said assessments and bills, unl~s Lender pays Borrower interest on the Funds and applicable Law permits Lender to nuke
such a charge. Borrower and kender may agree in writing at the time of exceution of this M ortgage that interest on the Funds <hall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ¢ be paids Lender <hall not be required
to pav Borrower snv interest or earnings «n the Funds. Lender shall give to Borrower, withuut charge. an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit ts the Funds was made. The Funds are pledged
as additi nal security for the sums secured by this Mornaage.

If the amant of the Funds held by Lender. t.gether with the future menthly instsllments of Funds payable pricr 10 the
due dites of taves. assessments, pnsvrance premiums and greund rents shall exceed the amount required o pay seid taves. aseess-
ments, inswrance premiums and ground rents as they fall duel such excos shall beo et Borrower’s optio o either promptly repaid 1o
Borrower or credited to Burnower on menthly insallments f Fund.. 1f the amcunt of the Funds held by Lender shull nor be
wiicient to pav taxes, assewments. insurande premivms and ground rentsoas they fall dues Borroser shall pay o Lender any emount
necessary to make up the deficiency within 30 davs fr.m the dite notice i mailed By Lender o Bomower requesting payment thereof.

Upon pavment in full of all sums secured by this Mortzaze, Lender shall premptly refund to Borrower any Funds held by
Lender. I under peragraph 18 hereof ihe Property i wld or the Property is ctherwice acquired by Lender, lender shall apply,
no Later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicatin as a credit against the sums secured by this Muorzeage.

3. Appticamiox oF Pavaests. Unlews applicable law proaides otherwise. 2]l payments received by Lender under the Nute
ind parzgraphs 1 ond 2 hereof <hall be applied by Eender first in pavment of amounts payable o Lender by Borrewer under paragraph 2
here f, then 1) interest pavable cn the N te. then o the principal of the Note. and then t interest and principz]l en any Future Advances.

3. Cuarcis: Liexs, B orrower <hadl pay all taxes, aseesments and other charges. fines and impsitione stributable o the
Property which may atrain a pricrity over this Mortgsge, and lesch I payments or wround rents, if snv. in the manner provided
under paragraph 2 hereof or. if not paid in such menner. by B oroower nuking pavment. when due. directhy to the payee theref.
B rrower <hall premptly furnish to Lender all Notices of amounts Jue under this paragraph, and in the event Boarower +hall muke
pavitent directly, Borrower shall promptly turnich e Lender roveipte evidending such pavments. Borrower shall promptly discharge
any lien which has priority cver this M orizage: pooaided. that B srower shall not be required 1o discharee any such lien <« leng as
Bosroaner hall agree in writing o the parmens of the bligati p weared by cuch lien in 2 manner scceptable o Lender. or <hall in
gred faith contest such lien by, o1 defend enforcement of such Len inl lege]l prcecdings which cperate 1o prevent the enforcement
«f the lien or §orleiture of the Property or anv part thervof.

5. Hazarp Insuraxcr. Borroner -hall keep the improsermnis now oxisting or heresfter erected -n the Property insured
avaina Las by Bre, hazards included within the torm “entended o verswe” and such ther hizards as Lender mav require and in such
emounts and fer such pericds as Lender mav require, provided. that Tender Jhall pet require that the amcunt of such coverage excerd
thit ameunt of coverage required to pav the sums woured Ty thic Morgace.

The insurance carrier providing the incurance shall te (hcen by Borraser subject to apprival by Lender: provided. that such
appronal shall not be unreas nably withbeld. All premiums on inwarance policies <hall be psid in the manner provided under para-
graph 2 hereof or, if not paid in <axch manner. by Borrower nuking psyment. when due, direarly 1o the insurance carrier.

All incurance plicies and renewals theref <hali te i fom acceptable to Lender and shall include a standard  mertgage
Jdaue in faver of and in form acceptable o Lender Tender <huil have the night 1 hold the polides and renewals thereof. ard
Borrower <hall prempthy furnish o Lender all renewal netiies snd all recapts of paid prunivms. In the event of ) ns, B rrowver <hall
give prompt notice to the inwrance carrier and Lender. Fender ey mube prof of Lo it not made premptly by Boatower.

Unless Lender and Borrower therwise agree in writine, irsurance pricceds chall be applied 1o restoration or repair of the
Property damaged. provided such restoration or repair a0 oo reominally fesable and othe secury +f this Mortgage i~ not therebs
impaited. M such restoratin or repair is not e nomocally feoable crif the security of this Morteage weuld be impaired, the in-u--
ance proceeds chall be applicd 0 the sume cecured by thic Morneswe, with the oaces ab anyve paid 0 Banower If the Proparny
iv atundoned by Borrower, or if Borrower fals t e nd o Tender within 30 days from the date notice is nutled by Lender 1.
Boroaer that the ineursnce warrier «ffers 0 witle 3 clsim £ r insurance benchts, Tonder 55 authorized o collect and apply the insur
ance prceeds at Lender’s option cither o0 restration cr repoir of the Propesty or t: the cums «ecured by this Mortgase.

Unless Lender and Borrower ctherwise sgree in seiting, any such epplication of precends to principal <hall ot eawnd or
p stpene the due date of the monthly inctellments refersad t0an prragraphe 1and 2 bereof or change the smvant of cuch insallments
If under paragraph 18 heref the Property i acquired by Pendero all right. utle and interess of Borrower in «td to any insurance
pohcies and in and to the proaccds thersd rewlting from danswe o the Property prion to the e or sequisition <hadl pasooo Tender
t. the extent of the sum~ secured by this Megteave mmmedisreds pororovosuch cale o0 coguisin .

6. PRESERVATION aAND Muxtexaxce ofF Proveerrey: §oaenoios: Conporaxiuss; Praasro Usir Devetorsests, Borroae
hall keep the Property sn goed repair and shsll pot Commit waste o1 pamit impairment or deterkation ef the Property and <hall
comply with the proassns of ny leace if this Montgage is vnoa loaweh 0 T this Meortaske 3 ona unit in 3 o ad mintum or u
planned unit development, Borrower shall perferm sl of Borr wer's obligeion under the deduration or covenants creating of govern:
ing the ¢ nd. minium or planned unit devel prient. the bylaws Lad regulationg of the o ndominium or plinned unit development.
snd conetntuent documents. If a condeminium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements «f such nder hull e incorporated into and shall amend end supplemont the o
cnants and agreements of this Morigage as if the rider were a part here f.

ProTrcmios oF 1 Exper's Sreurtry. If Borraver fals to perform the conenants and agreements o ntained in thic Mertcaze
or it any actin or prceeding s cotumenced which matarially effecs Fender's interest in the Property. inciuding. Yut not limited o,
cninent Jomain, ineoheney, ode enforcement. o1 arrenuements or prcecdings invoving a bunkrupt or decadent. then Lender o
Tender's option, upen notice o Borrower, may make such appearances disbure ctoh sums and tele sech actionoas IS necessany s
protent Lenders interest. indhudine. but avt limited oo disburncment of reav nable ot mens fee ad oty upsn the Propeoe 1
make tepaire. I Lender required mentgage trsurence as ¢ oonditi noof making the loan securedd by this Meortcaze. Borroaver Jduall
v the premiums required 10 maintain such insurance in effect until such time as the requirement for such imurence torminates
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