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1. Payment of Principal and Inferest. Borrower shall promptly pay when due the pindipal of and mterest on the
indebtedness evidenced by the Note, prepayment and Late charges s provided in the Noteo and the prinapal of and iteres
on any Future Advances secured by thas Mortgage.

Usprorst Convie Sasas, Borrower and Donder covencent and astee s Tollowss

2. Funds for Taxes and Insurance. Subjcct to apphcable Law or to o wnitten waver by Lender, Borrower shalt pany
to Lender on the day monthly imvatiments of principal and mferest are pavable under the Note, untl the Note iy patd in full,
a sum therein “Fuads™ equal 1o onc-twelfth of the searly tnes and assesstnents which may atain prnosity. over this
Mortgage. and ground rents on the Propeiiv. of any. plus one-twelfth of vearly preminm instaliments for hazard insurance.
plus one-twelfth of yearly premium inctalliments tor mortgage insurange. if any, atl as reasonably edtimated inially and from
time to time by Lender on the basis of avessmients and bills and ressonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
slate agency (including Lender if Lender . such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. §ender may not charge tor so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pavs Borrower interast on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exccutton of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, 1.ender shall not be required to pav Borrower any interest or earnings on the Funds. Lender "
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future mronthly installments of Funds payable prior to
the due dates of raxes, assessmeonts, insurance premimms and ground rents, shall exceed the amount required 1o pay said taxes.
assessments, insurance premivms and ground rents as thev full due. such excess shall be. at Borrower’s option, either
prompily repaid to Borrower or credited to Borrower on monthiy installments of Funds. If the amonnt of the Funds
held by Lender shall not be sufficient to pay tazes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 davs from the date notice s mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums secured by this Morigage. | ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is sold or the Property s otherwise acqunred by Lender. Lender
shall apply. no later than immediately prior to the «ale of the Propenty or its acquisition by lender. any Funds held by
Lender at the ime of application as a credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable law provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be appired by Lender firnt in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note, 2nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all raves. assessments and other charges. fines and impositions atinibutable to in mepaieRE

the Property which may atiain a priority over this Mortzage. and lcaschold payments or ground rents, if any. in the manner '
provided under paragraph 2 hereof or. if not paid /n such muanner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pasment directiv. Borrower <hali premptiy turnish 1o Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which his prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so loig as Berrow s <hall szree in writing to the payment of the obligation secured by
such lien 1n a2 manner accepiable to Lender. or ~hall in sood faith contest such lien by, or defend enforcement of such lien in,
"egal proceedings which operate to prevent the enforceswent of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shilt keep the .n-p-ovements now evisung or hereafter erected on the Property insured

against less by fire. hazards included with i the oy "cerended coverage”. and such other hazards as feader may require
and n such zmounts and for such perieds ax Lendo: -5 regilec: provided. that Lender shali not require that the amount of
such coverage exceed that amount of conorage rog.oed 1o the cams secured by this Mortgage.

The insurance carnier providing the insurai.c ~-. 0 P2 b osen by Borrower subject te approval by Lender: provided,
that such approval shall not be unreasarobly wit-neic AT presuams on insurance policies shall be paid in the manner

provided under parageaph 2 hercof or if cot pacd 7o~ 71 maceaer, by Borrower making payment. when due, directly to the
INSUrance carrier.

All insurance policies and renewals therce: <00 =010 forar acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 10 Tonder o de -Ball have the right to hold the policies and renewals thereof,
and Borrower <hall prompily furnish to Lende: 1. - b : otces and ali receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1o the insui e corioer o0 Y ender. Leader may make proof of loss if not made promiptly
by Borrower.
Unless Fender and Borrower othorws-e a0 - t oo insurance provecds shall be applied to restoration or repair of o
the Property damaged. provided such revicret oo o0 poir iy cconomically foasible and the security of this Mortgage is i :

not thereby impaired. 1 such redoration or ropar a0 coanonically feasible or if the security of this Mortgage would
be impaired. the insurance procezds shall he 1y v 2 sums secured by this Morigage. with the excess. if any. paid

to Borrower. If the Property is abaadoned b Poric oo ¢ -t Borrower fails 1o respond to Lender within 30 days from the !
date notice is mailed by Lender 1o Borroaor thoa Fe o0 1 ce carrier offers 1o scttle a clarm for insurance benefits, Lender ;
is authorized to collect and apply the tnss enoe froczo o it bender’s option either to restoration or repair of the Property

or to the sums secured by this Mortgage.

Uniess [.cnder and Borrower otherai.c sgioe 1 a0 g, any such apriication of proceeds to principal shall not extend
or postpone the due date of the moninly isicllmers o oed o in patagraphs | and 2 hercof or change the amount of
such instaliments. If under paragraph I8 ! ereof the Proports iy accursed by Lender, all right, title and interest of Borrower
in and to any insurance policies and in :ad (o the (o L. 225 thereof resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to tle extent ¢f .00 s secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenanue f Properiy: i ~cholds; Condominiums; Planned Unit Developments. Boirower
shall keep the Property in good repris :nd Shall oot _o:nnaid waste or permit impairment or deterioration of the Property

and shall comply with the provisicns of any leace “ t'is Mortgage is on a leaschold. If this Mostgage is on a unit in a
cordominium or a planned unit develepment. Boosower ~hall perform all of Borrower’s obligations under the declaration
or covenants creating or governing the condoruin: i or planned unit development. the by-laws and regulations of the
condominium or planned uait develiyo oot wnd o vinaent documents. If a condominium or planned vnit development
rider is executed by Borrower ard i . fd o i aath this Mertgage. the covenants and agreements of such rider
shall be incorporated into and shaii = »ooe and - pureni the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Scov:ity. 7 B.:zoower fa'ls to perform the covenants and agreements contained in this
Mortgage. or if any action or pro.voiing s commenced which materially affects Eender’s interest in the Propenty, .
including. but not limited to. eminen: Jonain, elvercy. code enforcement. or arrangements or procecdings involving a “_‘l
bankrupt or decedent. then Lender i | ender’s « ption, upon natice to Borrower. may make such appearances. disburse such E
sums and fake such action as is = c--ary te piciact Lender’s interest. including. but not limited to. disbursement of ) i
reasonable attorney's fees and entry sipon the Propesiy to make repairs. If Leader required morigage insurance as a w,
condition of making the loan scciired by his Moeiigage, Borrower shall pay the premiums required to maintain such :};'
insurance in cffect untl such time o~ ke rog rrement for such insurance terminates in accordance with Borrower’s and <!
\—-—I



