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Uxirorst Covexaxts. Borrower and Lender covenant and agree as follows:

1. PavymesT oF Praxcrear axo Isverest. Borrewer shall premptly pay when due the principal of and inwrext on the in-
debtadness evidenced by the Nete, prepayment and late charges as providad in the Nete, and the principal of and intercst ca any
Future Advances secured by this Mortgage.

PO .

2. Fusps ror Taxes axp INsuraxce. Subject to applicable Liw or to a written waiver by Lender, Borrcwer shall pay to ]
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Nete is paid in full, 2 sum
(herein “Funds™) equal to onetwelfth of the yearly raxes and assessments which may 2nain priceity over this Mortgage, and ground
rents on the Propeny, if any, plus onenwedfth of yearly premium insullments for hazard insurance, plus onetwelfth of yealy pre-

mium installments for mongage insurance, if any, all as rezsonably estimated initially and from time to ima by Lender cn the basis
of assessments 2nd bills and reasonable estimates thereof.

The Funds shall be held in an institution the depisits of acevunts of which are insured or guiraniced by a Federal or sute
agerey (including Lender if Lender is such an institution). Lender shall apply the funds to pay said nixes, assessments, insurince
premiums and ground rents. Lender may not charge for so helding 2nd applying the Funds, analyzing said account, «r verifying and
ocmplhng aid assessments and bills, unless Lender pays Birtewer interest ¢n the Funds and appliceble hiw permits Lender to make

such a charge. Borrower znd lender may agree in writing at the time of exccution of Ihxs Morngaige that interest ¢n the Funds shall be

paid to Borrower, and unless such agreement is made or apphceb‘e l.m Tequites such interest to be paid. Lender shall not e required

to pay Borrower zny interest or eamings on the Funds. Lender <hall give to Borrewer. withcut charge, an annual acccunting of the o

Funds showing credits and debits to the Funds and the purpice forw hich each debit 1o the Funds was made. The Tunds are pledged
as additicnal security for the sums secured b\' this Mongage.

|

I the arocunt of the Funds held by Lender, tigether with the future monthly installments of Funds p.nable prive 10 the -
due dites of taves, assessments, insurance premiums and ground rents, shall exiced the amount requited to pay said taxes, assess- -
ments, insurance premiums and greund rents as they fall due, wuch excess shall te, 2t Burrower's option, either promptly repaid o
Borrower or credited to Borrower on monthly installments of Tunds. If the amvunt of the Funds held by Lender shall not be
sufficient 1o pay tanes, assesements, insurance premiums and grourd tents as they fall due, Borrcwer shall pay to Lender any ameant ‘ .
recessary o make up the deficiency within 30 days from the dite notice is mailed by Lender to Borrower requesting payment thereof. )

Upon payment in full of all sums secured by this Maortgage, Lender shall promptly refund to Bomewer any Funds held by
Lender. 1f under paragraph 18 Eereof the Propanty is sold cr tke Property. is ctherwise acquired bty Lender, Lender shall apply.

no Lzter than immediately prior o the sale of the Propenty o its acquisitizn by Lender, any Funds held by Lender at the time cf
spplicaticn as a credit against the sums secured by this Mungige.

3. Arpricamions of Pavmints. Unless applicable biw pravides ctherwise, all payments received by Lendear under the Note R e
and paragraphs 1 and 2 herecf shall be applicd by Lender fifst in payment of amcunts payable to Lender by Bortower under paragraph 2 . T
heseck, then to interest pavable cn the Note, than w the principdl of the Noze, ard then to interest and principal en any Future Ad\'mce\'.

4. Cuarces; Liexs. Borrower shall pay all taxes, a-ses-ments and (th r cherges, fnes and impositions attribunable o the
Property nbich may zitain a priority over this Mortgage, and keacehcld payments oo greund rents, if 20y, in the manner provided
under paragraph 2 heeeof or, if not puid in such manner, by Borrower mebing payment, wken due, directly to the payee thereof.
Borrower shall prempdy furnish to Lerder all Netices of smeurts due under this paagraph, and in the evint Borrower shall make
payment direct’y, E riower shall prompdy fumnish 1o Lender receipss evidencing such payments. Borrower shall premptly discharge
zry L.n which B2y 72 iy cver this Mongage: provided, that Borroswer shall not be required to diccharge any such lien so Jong as
Borrower shall azzce in wmriting to the pa\mem of the obligatiin sccured by such licn in 2 manner acceptable to Lender, o shall in

grod faith contest such Lien by, o deferd enforcement of such lien in. legal proceedings which <perate to prevent the enforcement
of the Yen or forfeiture of the Propenty or any pan thereok.

5. Hazaro Ixsupance. Borrower shall keep the impruvements nrw existing or hereafter crected on the Preperty insured
azaint lss by Fre, hazards included within the tarm “extended cierage,” and such cther hezards as Lender may require and in such
seurts and for such perieds as Lender may requires provided. thet Lender shall net require that ihe amount of such coverage excend
thit ameant of coversge required to pay the sums secuted by this Munigige.

The insurance carrier providing the incurance shall be ch-en by Borrower subject to approval by Lender; provided, that cuch
appruval shail not be unreas.nably withbeld. AN premivms cn irsurance policies shall be paid in the manner provided under para-
gtaph 2 hereof or, if nct paid in such manner, by Borrower making payment, when due, directly 1o the insurance carrier.

Al insurance policies and rcnuuls ﬂ"cre«l shall te in frrm accq‘-ubc s Lender and shall include 2 standand morigage
clause in faver of and in form acceptable Lender. Lendar shall have the right to hold the policies and rencwals therecf. ard e
Borrower shall prompuly furnich to Lender all renewal notices and all receipts of paid premiums. In the event of b, Borrower shall
give prmgt potice to the insurance carricr and Lender. Lender ray make proof of Las if not made prompely by Borrower.

Unless Lender and Borrower othcrwise 2giee in writing, irsutance pricends shall be applied to restoration or repair of the
Progenty damaged, provided such retonation or repair is o remically feaible and the scurity . of this Merigage. is net thereby
impaired. If such 1etaation o repair is not coonomically feadble oo if the weurity of this Montgage would be impaired, the in-u:-
ance preceeds shall be applied 1o the sums sewured by this Morigage, with the excess, if any, paid 1o Borrower. 1£ the Proparty ) :
is atandined Ly Borrower, o if Borrower fails to respond to Lerder within 30 days frem the date notice is mailed by Lender v !
Bortowes that the insurance cammicr offers to set’e a claim For irsurance benefits, Lender is authorized to celkect and apply the insur- ;
ance procecds at Lender's cption cither 1o resterativn or repair of the Propesty o to the cums secured by this Mertgage. :

Un'ess Lender and Bortower otherwise agree in writing. ans such apphication of proceeds to principal shall nat exwend o :
sty ne the due date of the momhbly invallments referred v in peragraphs | and 2 hezeof of change the ameunt of such incallments.
If under paragraph 18 hered the Property is acquired by Lender, al} right, tide and interet of Borrower in and to any insurance
policies and in and 12 the proceeds thereof resulting from damage o the Propeny prior 1o the sale or acquisitien thall pass to Lender
t the eatent of the sums secured by this Mortgage immediatedy price to sueh sale or Joguisition.

6. Preskrvamion asp Mamvtisance of Prorirry; §rasenoios; CoNporuniuss; Prax~ep Usxirs Deverorsexys. Borower
shall Leep the Proparty in god repair and shall not ¢ommit waste o0 pormit impairment or deteritation of the Property and shall
comply with the provisions of any leate if this Mongage is vn a haseheld. If this Mortgage is en a unit in a2 condeminium o a
plinned unit develspment, Borroner s!ull pcﬂr-rm all of B TTWer’s (bhgau- n under the declinaticn of ouvenants creating or gaein-
ing the cond minium o phinned unit dﬂelrprrcm, the by laus and regulationg of the condominium or plinped unit devclpment,
and constituent documents. If a cendeminium o planned unit develpment rider is caccuted by Bortower and recorded tegethee

with this Mortgage, the conenants and agreements of wuch rider shull Le incurperated into and shall amend and supplement the cor- '
cnants and agreements of this Motgage as if the rider were a pant hera f.

b o

7. ProsrcTion of Leispers Szeurmmy. If Boarower fails to parform the ¢oncnants and agreements contained in this Meortgage. a
cr if any actin or prceading is commenced which materislly 2ffcuts Lender’s interest in the Propoty, including. but oot hmitad 1o, a
cminent & omain, inwhency, cde enforcemant. or armangements of procecdings invehing a banbiupt or decedent, then Lender at
Fender's ¢ption, upen notice 9 Borrowar, may make such appearances, disbune such sums and tike such adi o as is nwesary 1. 'g
pretect Tender's intcrest, including, but net himited 6o, dishurnent of reawnable attne’s foes and oy upon the Propery o o
make repairs. I Lender roquired motgige insurance as a oonditi o of muking the kan swourad by this Mornteage, B shall L:

pav the premiums tequited 1 maintzin such insurance in offect untid such time 2s the requirement for such inturince torminas
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