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Uxwrorat Covexants. Borrower and Lender covenant ard z2gree as follnws:

1. Pavyesnt oF Prixcrrar axp Ixveresy. Borrower shall promiptly pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Neote, and the principal ¢f ard intcreat ¢n any
Future Advances secured by this Mertgage.

2. Tuxps ror Taxes axp Insuraxce. . Subject to applicable hiw or 10 a written waiver by Lender, Borrower shall pay. w©
Lender ¢n the day monthly installments of principal and intezest are payable under the Note, until the Nete is puid in full, a sum
(herein “Funds”) cqual to coctwelfth of the yearly taxes and assessments which may awain prictity cver this Montgage, 3nd ground
tents on the Propenty, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus snetwelfih of yearly pre-

mium installments for . mongage insurance, if any, all as reasonably estimated initially and from time 0 time by lender ¢n the bads
of assessments and bills and reasonable estimates thereof.

The Funds shall be kel in an institution the depesits or 2ccvunts of which are insured or guarantced by a Federal or snate
agency (including Lender if Lender is such an institutizon}.. Lender chall apply the funds to pay said tives, asessments, insurance
premiums and ground rents. Lender may not charge for so bolding and applying the Funds, analyzing said account, 1 verifying and
compiling said assessments and bills, unless Lender pays Borrower intezest on the Funds and applicable Lnv permits Lender to make
such a charge. Borrower and lender may agree in wwiting at the time of execution of this Motigage that interest ¢n the Funds shall be
paid 10 Borrower, and unless such agreement is made o1 applicable law requires such interest to be paid, Lender shall not be required
10 pay Bertower any intercst or eamings cn the Funds. Lender shall give to Borrower, without charge, 2n annual accvunting of the

Funds showing credits and debits. to the Funds and the purpese for which each debit to the Funds was made, The Turds are pledged

as additi-nal secunty for the sums secured by this Mogage.

1f the amount of the Funds held by Lender, tsgether with the future menthly installments of Funds payable pricr to the
due dites of 1axes, assessments, insurance premiums and ground rents, shall exceed the amcunt required to pay said taxes, assess:
ients, insurance premiums and ground rents as they fall due. such excess shall be, 2t Burrower’s option, either prompely repaid o
Borrower oz credited to Borrower cn monthly installments of Furds, If the amcunt .of the Funds held by Lender shall nat Le
sufbcient 1o pay taxes, assessments, insurance premivms and grourd renis as they. fall due, Bortower shall pay to Lender any amaunt
necessary to make up the deficiency within 30 days from the dite notice is mailed by Lender to Borrower requesting payirent thereof.

Upon payment in full of all sums secured by this Mutigage, Lender shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is othenwise acquired by Lender, Lender shall apply,

no luter than immediately price to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time cof
application a5 a credit against the sums sexured by this Morigage.

3 APPL:CAnO\ oF Pay sna.\"rs- Unless appl'cable Liw provides otherwise, all pa\mems received by Lender under the Note
and paragraphs 1 and 2 hercof shaﬂ be applicd bt Lender finst in payment of amaunts payable to Lender by Borrower under peragraph 2
herecd, then to interest pay able ¢n the Note, then 1o the principal of the Nete, ard then to interest and principal on any Future Advances

4. Cuarces; Liexs. Borrewer shall pay all taxes, avwessments and cth:ie charges, fnes and impositions attibutable to the
Preperty which may amain a priotity over this Mertgage, and karehodd payments o greund rents, if any, in the manner provided
under panagraph 2 hereof or, if not poid in such menner, by Borrower muling payment, when due, disectly to the payee thereof
Berrower shall promptly furnish to Lender all Netices of amcunts due under this paragraph, 2nd in the ¢vent Berrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mongage; provided, that Borrower shall not be requited 1o discharge any such Een so leng as
Borrower shall agree in writing 1o the payment of the cbligatizn wceured by such licn in 2 manner acceptable to Lender, or shall in

good faith contest such lien by, o defend enforcement of such Lien in, kegal proceedings which cperate 1o prevent the enforcement
of the Een or forfeiture of the Propenty or any part thereof.

5. Hazarp Issuraxce. Borrower shall hcp the improvements now existing or hereaflter erected cn the Preperty insured
against less by hre, haurds included within the term “extended coverige,” and such other hazards as Lender may require 2nd in such
amcunts and for such pcnods as Lender may require: provided. that Lender <hall not 1equire that the amount of cuch coverage exceed
th:t amcunt of coverage required to pay the sums tecured by this Mornigige.

The insurance carrier providing the inturamce shall te ¢hosen by Borrower <ub}«t to approval by Lender; provided, that such
approval shall not be unreasenably withheld. Al premiums on insurance policies shall ke paid in the manner provided under para-
graph 2 hered or, if not paid in such manner, by Borrewer making payment, when due, directly to the insurance carsier.

All insurance policies and cenewals thereof shall te in furm acceptable to Lender and shall indude 2 standard mertgage
clavse in favoer .of and in form acceptable ¢ Lender. Lender shall have the ngh! o hold the policies and renewals thereof, ard
Betrower shall promptly furnish to Lender all renewal ndtices and all receipts of paid premiums. In the event of biss, Borrower shall
give prompt notice to the insurance carricr and Lender. Lendar may make proof of kss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. irsurance procceds shall be applied to restoration o repair of the
Propeity damaged, provided such restoraticn of repair is cconomically fexible and the security of this Mongege is not thereby
impaized. If such rtestoration or tepair is ot coonomically feasible or if the security of this Meortgage would be impaired, the insu:-
ance preceeds shall be applied to the sums sccured by this Menigage, with the exces, if any, paid o Borroner. If the Property
is atandened by Borrower, of if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1
Berrower that the insunance carrier offess to scttle a cleim b1 insurance benefits, Lender is authorizad to collect and apply the insur-
ance proceeds at Lender’s option either 1o restoration o tepair o the Property <1 1o the sums secured by this Morigage.

Unless Lender and Botrower ctheriviwe agiee in wiiting, any such applicati o of procecds 1o principal shall pot extend or
p spone the due date of the monthly installments referred ty in peragraphs 1 2nd 2 hereof or change the amount of such indallments.
If under paragraph 18 hereof the Propetty is acquired Ly Lender, all right, title ard interest of Berrower in and to any insurance
policics and in and t> the proceeds thereof resulting from damage to the Propty prior to the sale or acquisition chall pass to Lender
to ihe eitent of the sums sccured by this Mantgage immediatcdy prio 1o such <ale or zoquisition,

f. PreservaTion anp. Mustenance of Proeerty; | 1acenotos; Covporxnsuns; Peassen Usit Deserorymexts. Borronare

shall keep the Property in gred repair and shall oot commit wacte o permit impiirment or deterioration of the Property and shall
comply with the provisions of any Jeace if this Meortgage is n 2 leacehcld. I this Mortgage is ¢n a2 unit in a2 cenduminium or 2
rlinned unit development, Borrower shall perform all of Borrewer’s obligation under the declaration or covenants creating or govern-
ing the cond minfum. ¢r planned unit development, the by-laws and regulaticns of the condeminivm or planned vnit develpment,
and constituent decuments. W a condeminium of planned unit development rider is executed by Borrower and tccordcd tgether
with this Martgage, the covenants and agreements of such rider shall be incorpetated into and shall amend ard supplement the cov
cnants and agreements of this Montgage as if the rider were 3 part hereof.

7. Provictiox of Lesper's Securiny. I Borrower fails 1o perfarm the enenants and agreements contained in this Mortzage,
cr if any action of precceding is commenced which materially affects Lender's intetest in the Property, including. but oot limited to,
criinent & main, ineliemy, ode enfurcenant, of arngoments or proceadings invehing a banbiupt o decedent, then Lender at
Losders «pti n, upen notice o Boarewer, may male such sppeatances, disbune such sums and take such acticn as s necoany t
pretect Lender's intaredt, incdluding. but net limited to, disbursement of reasnable attorney’s fces and entry upn the Property o
make repairs. I Lender roquired montgaige insurance as 9 conditi n of making the kan secured by this Monigage, Borroaer shall
pay the premiums requited ¢ maintain such insurance in effect until such time as the requirement for such insuranie taminstes
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