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Uxiroayt Covexants. Borrower and Lender coverant ard agree as follows:

1. Pavmexr oF PriNcrear axp INTEREST. Borrower shall premptly pay when due the principul of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal ¢f and intetest cn any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes avp Insuraxce. Subject to applicable Liw cr to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in foll, a sum
(berein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may atain prierity cver this Morngsge, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onctwelfth of yearly pre-

mium installments for meortgage insurance, if any, all as reasonably estimated initially and frem time 1o time by Lender on the basis
of assessmments and bills and reasonable estimates thereof.

The Funds shall be hel in an institution the deposits or accounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, amalyzing said account, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable hiw permits Lender to make
such a charge. Borrower 2nd Yender may agree in writing at the time of executicn of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such intzrest to be paid, Lender shall not be required
to pay Borrower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the

Funds shewing cradits and debits to the Funds and the purpose fer which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable prior to the
due dites of taves, assessments, insurance premiums and ground rents, <hall exceed the amount required to pay said taxes, assess-
rments, insurance premiums and ground rents as they {21l due, such excess ‘shall be, 2t Borrower's option, either prompily repaid o
Borrower cr credited t> Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient 10 pay taxes, assessments, insurance premiums and greurd rents as they fall due, Berrewer shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borrower requesting paymemt thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold o the Property is otherwise acquired by Lender, Lender shall apply,
no later than imimediately prict to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. AprLicamiox oF PavstenTts. Unless applicable law provides otherwise, all payments reccived by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hered, then 1o interest payable en the Note, then to the principul of the Note, 2nd then to interest and principal on any Future Advances.

4. Cuarces; Lizxs. Borrower shall pay all tanes, assessinents and cther charges, fines and impositions auributable to the
Property which may aitain 2 pricrity over this Mottgage, and karehold payments o grcund rents, if any. in the manner provided
under paragraph 2 bhereof or, if net paid in such minner, by Borrewer miking payment, when due, directly 10 the payee thereof.
Borrower shall premptly furnich to Lender all Notices of armcunts due urder this piragraph, and in the event Bomower shall make
payment directly, Bortower shall prempaly fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Moitgage; provided, that Borrower shall nct be required to discharge any such lien so bong as
Borrower shall agree in writing to the paymient of the obligation secured by such lien in a manner acceprable ta Lender. or shall in
good faith contest such lien by, ot defend nfcicement of such Lien in, legal proceedings which (perate to prevent the enforcement
of the Lien or fotleitute of the Property or any part thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvemcnts now existing or hereafter erected cn the Property insured
against koss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amcunt of coverape required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be chmen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasenably withheld. All premiums cn irsurance policies shall te paid in the manner provided under para-
graph 2 bereof or, if not gaid in such manner, by Baerower nuling payment, when due, directly to the insurance camier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shall incdude a standard morigage
clause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Botrower shall promptly furnish to Lender all renewal notices and all receipts of paid pramiums. In the event of boss, Borrower shall
give prempt notice to the insurance carrier and Lender. Lender may make proof of Juss if not made promptly by Borrower.

Unless Lender and Borrower othenwice agree in writing. insurance proceeds shall be applied tc restoration or rereir of the
Property damaged, provided such resteration or repair is economically feasitle and the secusity of this Morigage is not thereby
impaired. If such restoration of repair is net ecvnomically feasible of if the security of this Morigage would te impaired, the insur-
ance proceeds shall be applied 10 the sums secured by this Mortgage, with the excess, if any, paid o Borrouwer. If the Propeny
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days frem the date notice is maiked by Lender to
Borrower that the insurarce carrier offers to sctile a chim for irsurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's cption cither o restoration of repair of the Property of 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writinjg. any such application of proceeds to principal shall not extend or
pestpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired Ly Lender, all right, title and interest of Borrewer in and to any insuramce
policics and in and o the praceeds therecf resuling frem damage to the Property prior to the sale or acquisition shall pass t> Lendcr
10 the extent ¢f the sums secured by this Mertgage immedistely pricr o such sale or coguisition.

6. PrESERvATION aND MaNtTenAncE oF Prorervy; Leasenotos; Conpoyuxiums; Praxyeo Usir Deverormests, Borrower
shall Leep the Property in good repair and shall not commit waste er permit impainment o detericration of the Property and shall
comply with the provisions of any Jease if this Mortgage is on a laasehedd. If this Mortgage is ¢n 2 unit in 2 condominium er .2
plinned unit development, Bortower shall perform all of Borrower's obligaticn under the decliration o covenants creating o govem-
ing the condominium o planned unit development, the by-laws 2nd regulations of the condominium or planned unit development,
and comstituent documents. If a condominium of planned unit development rider is .exccuted by Borrower and recorded vgether
with this Mortgage, the covenants and 2greements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Morigage as if the rider were a part bereof.

7. Provecrios oF Lexper’s Securmry. I Borrower fails 10 perform the caenants and agreements eontained in this Martgage,
ot if any actin of proceeding is commenced which materially affects Lender’s interest in the Property, inchrding. but not limited o,
cminent d- main, inwolvency, cede enforcament, of armangaments of proceadings invehing a2 bankrupt or decedent, tken Lender at
Lendar's «ption, upon potice to Bortower, may make such appesrances, distune soch sums and take such actien as is necevarny D
protect Lender's interest, including, but not limited to, disburiament of reawonable antoiney’s fees and cntiy upen the Property
make repeirs. B Lender tequired mertgige incurance as a conditzn of making the kan, secured by this Mentgage, Borrower shall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance torminazes
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