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Lixirory Covexanys. Borrower and Lender covenant ard agrie as follows:

1. Pavsiext of Paxcrear axo INterest. Borrower shall prompely pay when due the principal of and intcret on the in-

debtedness evidenced by the Note, prepoyment and late charges as provided in the Nete, and the principzl of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp INsumance. Subject to applicable Liw or to a wrinen waiver by Lender, Borrower shall pay 1o
Lender on the day monthly insallments of principal and intercst are payable under the Ncte, until the Nete is paid in full, a sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and a:sessments which may a1nain pricrty over this Mestgage, and ground
rents on the Property, if any, plus enetwellth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre-

mium installments for merigage insurance, if any, all as reasonably estimazed initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds chall be held in an institution the depesits or z2ceounts of which are insured or gusrantced !:.\ a Ftdtnl or state
agency ‘(mc!udu_ng Lender if Lender is such an instituticn}. Lender shall apply the funds 1o piy said tazes, assessments, insurince
premiums and ground rents. Lender may not charge for so helding and applying the Funds, analyzing said account, o verifving and
compiling said assessments and bills, unless Lender pays Burrower interest en the Funds and spplicable Liw permits Lender to make
such a charge. Borrewer and lender may agrie in writing 2t the time of execution of this Morgage that interest ¢n 1the Funds shall be
paid to Borrower, and un!css such agreement is made or apphc.lb.e Iaw requires such interest 12 be paid, Lerder shall not be required
to pay Berrower any intcrest of eamings on the Funds. Lender shall give to Borrower, without charge, an annwal scevunting of the

Funds showing credits and debits to the Funds and the purprse forw hich exch debit to the Funds was msde. The Funds ate pledead

as additicnal security for the sums secured by this Mortgage.

H 1he amount of the Funds held Ly Lender, together with the future monthly installinents of Funds payable pricr to the
due dates of 1axes, ascessments, insurance premiums and greund renzs, shall exceed the zmount required to pay aid taxes, assess:
ments, insurince premiums and ground rents as they fall due, such excess shall be, at Burrower’s opticn, either promptly repaid o
Borrowar or credited 1> Borrower on monthly indallments of Funde. I the ameunt of the Funds held by Lender shall not be
sufbicient to pay taves, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make wup the deficiency within 30 days rom the dite notice is mailed by Lender 1o Borrower requesting payment thegecf.

Upon payment in full cf all sums secured by this Morgage, Lend<e shall promptly refund ta Borrower any Funds kel by
Lender. M under paragraph 18 hereof the Property s sold oo the Property is cthermise acquired by Lender, Lender shall apply

0o later than immediately price. 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lepder at the time of
application as a credit against the sums secured by this Morgage.

3. ArrricamioN oF Pavsints. Unles applicable liw provides ctherwise, all payments received by Lerder under the Nese
and pzragraphs 1 and 2 hereot shall be applied by Lender finst in payment of amcunts payable to Lender by Borruwer under paragraph 2
hereck, then to interest payable en the Note, then o the principal of the Note, snd then to interest and principal on any Future Advances.

4. Crarces; Liexs. Burrower shall pay all taxes. awsessments and othir chirpes, fines and impositicons atrribunable 1o the
Property which - .y amain a priority over this Mortgagze, and katehld puyments of greund rents, if any, in the marner provided
under paragraph 2 haoof <1, if nor paid in such minner, by Borroner rmimg poment, when due, directly to the pavee thereuf.
Bostower shall premptly furnish to Lender all Notices of smounts due under this prragraph, and in the event Bortower shall make
payment directly, Borrower shall promptly furnish to Lender recipts evidencing such payments. Botrower shall premptly discharge
any lien which has pricrity cver this Morrgage: provided, that Borrower shall not be requited o dischirge any such lien so kng as
Borrower shall agree in swriting to the payment of the ebligation weoured by such Hen in a manner acceptable to Lender, or shall in

good faith contest such lien Ly, ot defend enforcement of such lien in, legil procecdings which cperate to prevent the enfercement
of the Yien or forfeiture of the Property o any pant thereof.

5. Hazarp Insuraxce. Borrower thall keep the improvements now existing or herealter erected en the Property insured
against bss by hre, hazards included within ihe term “eatended coversge,” and such cther hezards as Lender may require and in such
amcunts and for such perieds as Lender muy requite: provided, that Lender <hall not teguire that the amount of such coverage excead
that amwunt of coverage required to pay the sums secured by this Montgage.

The insurance carrier providing the insurance shall be chieen by Borrower subject to approval by Lender; pratvided, that such

pproval shall not be unreasonably withheld All premiums en insarance pelicies shall te paid in the manner p:undtd under pin-
gnph 2 hearecd or, if pot paid in such manner, by Barower making payment, when due, d:rccd) to the insurance carrier.

All insurance pohcxcs and rencwals thereof thall te in frm acceptable t> Lender and <hall inddude 3 standard mongage
clause in favor of and in foem a(ccp!ab!c to Lender. Eender shall have the right 10 held the policies and rencwals theteof, ard
Borrower shall promptly furnish to Lender all renewal netices and ali receipts of paid promiums. In the event of bosg, Boarowes shall
Eive promgx peftice to the insurance carricr and Lender. Lendar may make proof of bas if not made prempily by Borrower.

Unless Lender and Boreower ctherwice agree in writing, irsurance proceeds shall be applied 10 rostoration o repair of the
Propenty damaged, pravided such resteration or repair is eo nemically fesitle and the security of this Morigage is not therebs
impaired. 1F such restorstion of repair is not econcinically feasible or if the weurity of this Muntgage would be impaired, the insur-
ance prceeds shall be applied to the sums secured by this Mortgage, with the cxces, if any, paid 1 Buroner. 1§ the Propem
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the dste netice is muikad by Eender >
Borrower that the inwrince camier offers 1o wttle a3 chim for insurance tenefits, Lender is authorized to collect and apply the insur-
ance preceeds at Lender’s «ption either to restoration wr repair of the Preperty o 10 the sums sevured by this Mortgage.

Unless Lender and Boatower othemuise agree in writing., any such application of pricecds to principsal shull not extend o
p stpone the due date of the manthly indallments referred to in piragraphs 1 and 2 herenf of chinge the amount of such installments.
If under paragraph 18 hereof the Piopenty is acquired by Lender, all right, titde ard interest of Bearewer in and 19 any insurance

policies and in and t the preceads thereof resulting frem damage 10 the Propety pricr to the ale or acquisition shall puss 10 Lender
to the eatent of the sums secured by this Martgige mmediatcdy prir ) such rale or zoguisiti

6. PresErvation aND MANTENANCE oF Propinryy; LL\‘uimn-s Coxpoynxiuns; Poaxseo Usir Devirorstents. Burovar
shali lccp the Property in geed repair and shall pot commit waste ft parmit impairment of deterioration of the Property and shall
cumply mth the prosisions of any lease if this Mengage is on a Laseh!d. If this M- rigage is «n 2 unit in a < ndeminium o 2
rhainoed unit der(lrpnx-m._Borro“n shal mfr-rm W of Bommosar's cbligation under the decliration or m\cn.mts ciealing of g AeIn-
ing the ¢cend~minium o plinned unit devel pment, the bylaws and regulations of the cq.ndfrmmum of phnntd unit davek poent.
and constituent decuments. If a condominium o planned unit development rider is cxecuted b) Botrower and recorded trgether

with this Morgage, the covenants and agreements of such rider thall be incorporated into and <hall amend and supplement the cov-
cnants and agrcements of this Motgage as if the rider were a pant hero f.

7. Proiecmion ofF Lexper's Securimy. If Boarower fails 1o porform the osenants and agrecments ¢ontained in this Mostgape,
cr if any acti-n or preceeding is commencad which materially affects Lender’s interest in the Proporty, inchuding, but et Fimited 1o,

eminent domain, inselvendy, oode enforcament, of arrangements o1 procealings invihing 2 henkrupt o deced

devedent, then Tender 2t
[ender's option, upen netice o Borrower, may make such apprarances, disburse such sums and take such action as is necesan ¢
protut Lender’s interest, indduding, but not limited 0, disbunerment of reasnable e120navs fees and oty upn the Progxny
make repairs.. If Lender required mertgige inturznce as a cenditi o of miling the kan sccured by this Mosteece, Borroaer G20

rsv the pramiums roquired to maintain such insurance in «fect until such time as the requiremment fur such insurirce trminit:
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