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Usiroryt Covexaxts. Barrower and Lender covenant ard agree as follows:

). Pavatent of Prixcipar asp INterest. Borrower shall premaptly pay when due the principal of and intrest on the in-

debtodness evidenced by the Note, prefayment and Jare charges as provided in the Nete, and the principal of and interext on any
Futute Advances secured by this Mortgage.

2. Fusps rox Taxes anp Insuraxce. Subject to applicable Liw or to a written waiver by Lender, Borrower shall pay to
Lender cn the day monthly installments of principal and interest are payable under the Note, unti] the Nete is paid in full, 2 sum
(berein “Funds™) cqual to cnetwelfth of the yearly taxes and assessments which may atain prienty cver this Mortgage, and ground
rents on the Property, if any, plus cnetwelfth of yearly premium instllments for hazard insurance, plus cnetwelfth of vearly pre-

mium installments for mortgage insurance, if any, 2}l as reasenably estimated initially and from time to time by Lender ¢n the basis
of assessments and bills and reascnable estimates thereof. _

The Funds shali be held in an instituticn the deposits or 2ccounts of which are insured or guaranwed by a Fedenl o state
agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said tixes, assessments, insurance
premiums and greund rents. Eender may nct charge for so holding and applying the Funds, amalyzing said account, cr verifying and
compiling said assesements and bills, unless Lender pays Borrewer interest <n the Funds and applicable Liw permits Lender to make
such a charge. Burrower and lendor may agree in writing at the time of executizn of this Motigage that interest on the Funds shall ke
paid to Borrcwer, and unless such agreement is made or applicable law tequites such interest 1o be paid, Lender shall not be required
to pay Borrower any interest or eamings on the Funds. Lender shall give to Berruwer, without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpise for which each debit 1o the Funds was made. The Funds are pladgad
as additi-nal wcurity for the sums secured by this Morgage.

If the amount of the Funds held by Lender, tegetker with ihe future monthly installments of Funds payatle pricr to the

due dites of taves, assessments, insurance premiums ard ground rents, shall exceed the amount required to pay said taxes, assess-

ments, insurance premiums and ground rents as they fall due, such excess shall be, 2t Burower's cption, either promptly repaid o

Borrower o credited to Botrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall net be
suffcient to pay 1axes, assessments, insurance premiums and grourd rents as they fall due, Berrower shall pay to Lender any amcunt
necessary i make up the deficiency within 30 days frum the daze netice is mailed by Lender 10 Borrowet requesting payment thereof.

Upon payment in full of all sums secured by this M-nigage, Lender shall promptly refund to Borrewer any Funds held by
Lender. 1f under paragraph 18 herecf the Property is sold or the Property is otherwise acquited by Lender. Lender shall apply,

no later than immediately priot to the sale of the Propenty or its 2cquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sevured by this Mostgage.

3. Aprricavion oF Pavstexys. Unless applicable Law provides ctherwice, all peyments received by Lender under the Note
and paragraphs | and 2 heroof shall be applied by Lender brst in payment of ameunts payable to Lender by Borrower under paragraph 2
heeeok, then 1o interest pavable ¢n the Note, then to the principal of the Nute, and then 1o interest and principal on any Future Advances.

4. Cuarces: Liess. Bogrower shall pay all tanes, assessments and other chirges, fines and impesithons attributable 1o the
Prepeety which may amain a prerity over this Moitgage. and YareheM puvneents cr ground rents, if any. in the manner provided
under paragraph 2 haeof cr, if ret paid in such minper, by Borrower making pasment, when due, directly to the payece therect.
B rroner chall premptly furnish to Lender all Noticws of ameunts due urader this paragraph, and in the event Borrawer shall make
payment directly, Borrower shall premptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any licn which has pricrity over this Mortgage; provided, that Borrower shall not te requited to discharge any such lien so kng as
Borroser shall agree in writing to the payment of the ¢Migaticn wecured by such lien in a manner acceptable to Lender, or shall in
gocd faith contest such Hen by, «r deferd enforcement of such lien in, legil prcecdings which cperate to prevent the enforcement
f the Een or forfciture of the Property of any pant thereof.

5. Hazaro Insumancr. Borrower shall keep the imprivements pow existing o hereafter crected on ihe Property insured
against Juss by Bre, hazards included within the term “extended o verzge,” 2ed such cther hazards as Lender may require and in such
amcurts and for such pericds as Lender may requires provided, that Len Lor shall not Tequire that the amwunt of such cuverage exceed
thit amount of coverzge required to pay the sums secured by this M-rigige.

The insurince cartier providing the inturance shall be choren by Eoriower subject to approval by Lender; provided, that such
approval shall not be unreas.nably withhel. All premiums cn irsurance plicivs <hall Le paid in the manner provided under para-
xraph 2 herecf o, if nct paid in such manner, by Berroner muking payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall Ye in frm accepuble to Lender and shall include 2 standard meatgage
clauc in favor of and in form acceptable 1o lender. Lender shall have the right to hold the policies and repewals thereof, ard
Pearower shall promptly furpish to Lender all ranewal notices and all receipts of paid premivms. In the event of brs, Borrower shall
give prompt potice 1o the insurance carrier and Lender. Lender may make proof of bssif not made promptly by Borrower.

Usiless Lender and Borrower otherwise agree in writing. insurance preceads shall be applied o testonation or repair of the
Property damaged, provided such 1etirativn or repair is co mmically feaible and the sccurity «f this Meortgage is not thereby
imnpaired. I such restoration or repair is not conemically feasible or if the security of this Murtgage would Le impaired, the insur-
ance procoeds shall be applied to the sums secured by this Mo rigage, with the acers, if any, pad to Borrower. If the Proporny
is abandored by Borrower, of if Berrowar fails to respend 0 Lender within 30 days from the date notice is maikd by Lender 1>
Boirower that the insurance carrier offers to setile 2 chim for insurance benehts, Lender is authatized to colkct and apply the insur-
arce prececds at Lender's cption either to restoration of nplir of the Propetty of to the cums secured by this Maatgage.

Unless Lender and Borrower thenwice agree in writing, any such application of proceeds o principal shall not entend of
p apne the due date of the menthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amvaunt of such installrents.
It under paragraph 18 hercud ihe Property is acquired by Lender, all right, title ard interest of Borrewer in and to any insurance
policics and in and 1 the prceeds thereof resulting frem damage to the Property prior o the sake or acquisition <hall pass to fender
15 the eatent of the sums secured by this Meatgige immediazely prir 1o such ale ¢t oquisition.

6. PresErvaTion AND Mustenance of Prorixry; Liacnotos; Cospozusiusts; Prax~eo Usir DrevecopmENTs. Borroner
<hall keep the Property in gued repair and shall not commit waste <o permit impairment of deterizzation of the Property and <hall
comply with the providiens of any lease if this Morigage is on a leasehold. 1§ this Meatigage is ¢n a unit in 2 condeminium rr 2
plinned unit development, Botrower shall perferm all of Berrowar's obligation under the declaration of oovenants creating or gacmn-
ing the cnd minivm o plannad unit develprment, the bylaws and rexulatins of the condominium or plinned unit develpment.

and constituent decuments. 1f 2 condominium of planned unit development rider is exccuted by Borrower and recorded togethor

with this Mengage, the cenants and agzeements of such rider shill be incorperated into and shall amend and supplement the cov-
cnants and agicements of this Mortgage as if the rider were a pant hare f.

7. ProiscTios of LENDER'S SECURITY. I Borrower fails o peelomm the cenenants and agreements o ntained in this M-tgage.

et if any atin or prceeding is commenced which materially sfexts Lender's interest in the Property, including. but ot limited to.
cminent domain, inehendy, ode

enforcemant, v arrangements of procendings invehing a bankropt o1 decedent, then Lender at
Lendar’s «ptr 0, Uupen netice to Barwer, may make such appearances, disture such wums and Gle wih atin as & necevary
protect Lender's interest, including. but met Limited o, disbursarent of reas mble st mmav’s fees and entiy upen the Propenty
make repeirs. [f Lender reguited menigige insunance as a conditie n of making the Fan scoured by this Mortiage, Borosa +hali
2y the prumiums tequired b maintain such insurance in effect until such time as the requirement for such incurarce tuminates
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